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REGIONAL AFFAIRS 


BENEFITS OF ARAB CLLEF LNVESTMENTS ABROAD HIGHLIGHTED 
Kuwait AL-OABAS in Arabic 3, 10, 17 Apr 86 


[Article by ‘Adil Ilyas: "Arab Investments Abroad; Kuwait Pulls Rug From Under 
Germans’ Feet; Mountain of Money To Protect Post-oil Generation; ‘Nibbling 
Slowly Until Head Is Reached" Is Kuwaiti Srategy To Diversify Sources of In- 
come; Two Bases for Kuwait's Investment Policy in Europe: Profit, Secrecy, 

and Non-intervention in Management; Marabella: Arab Financial Lair in Spain; 
Gulf States Have Entered Post-oit Era" ] 


[3 Apr 86 pp 32-33] 


[Text] Shavkh ‘Ali al-Khalifah al-Sabah, the minister of oil and industry, 
recently announced that Kuwait owns 24-25 percent of the total capital and 
stock of Hoechst AG, a German chemical! firm (one of the biggest international] 
firms). 


When Shaykh ‘Ali al-Khalifah al-Sabah sent a message to the firm's board of 
directors notifying them of the fact officially, his message had the impact oft 
a thunderbolt, not only on the German stock market and bourse but also on all 
parts of Europe. 


The timing of the announcement ws wise and well-studied. At a time when the 
world is experiencing an economic recession and the oil-exporting countries 
(especially the Arab countries) are experiencing a decline in their revenues. 
the Kuwaiti minister of oil and industry announced Kuwait's purchase of one- 
quarter of Germany's biggest chemical plant. 


What has made the surprise of the European money and businessmen even greater 
is that all the oil-exporting countries were considered developing countries 
until the end of the 1960's. For example, the average income of the Saudi 
citizen until 1970 did not exceed $4,500, i.e., one-fifth the average income 
of the German citizen at the time. In 1981, the average per-capita income in 
Saudi Arabia rose to $15,000, i.e., to four times the average ver-capita in- 
come in Germany. This is due to the fact that the oil-exporting countries, 
especially the Arab countries among them, have used the main part of their oil 
reventues to establish their infrastructure, to build industrial installations 
and the services they need, and to modernize the infrastructure incorporating 
airports, ports, power and water plants, roads. hospitals, universities, and 
so forth. 











At the end of this period of infrastructure building, these countries’ offi- 
cials turned to investing their surplus monies in long-term investments, thus 
invading the world markets as well as the major industrial and commercial! coun- 
tries with their investments. 


OPEC includes members who do not have a big fiscal surplus to employ in long- 
term investments, such as Nigeria, Indonesia, and Venezuela. Therefore, these 
countries use most of their oil revenues to cover the cost of the goods they 
need to import for consumption. In the 1970's, these countries tried to im- 
plement major industrial projects in their own territories to reduce their 
reliance on oil as a source of revenue. But poor planning and confusion 
forced these countries to borrow enormous sums of money to meet their finan- 
cial obligations. Moreover, these countries have a high population density 
and the population's daily needs consume their revenues, leaving no surplus to 
be «ployed in long-term investments or in internal projects requiring bil- 
lions of dollars. This is in contrast with the Gulf states where low popula- 
tion density has made it possible to use a large part of the oil revenues to 
implement industrial projects necessary for development or to employ in for- 
eign investments. 


Professor (Stellar), a former German minister of finance, told AL-QABAS that 
these investments are essential financially and economically and that the 
"Arab oil countries are compelled to employ their surplus monies abroad, or 
else inflation and the upward and downward manipulation of the dollar prices 
will erode these surpluses." 


By investing their surplus monies abroad, the Arab oil countries have been 
able to influence the developments of the world financial market, including 
bourses, stocks, speculation, interest rates, loans, and other aspects. To 
give an idea of the enormous volume of this "financial mountain," as described 
by the manager of an Arab bank in Frankfurt, this manager told AL-OABAS that 
Saudi Arabia's, Kuwait's, the UAE's, Qatar's, Libya's, and Iraq's share of the 
petrodollars amounted in 1981 to more than 90 percent of the total volume of 
the pecrodellars available in Europe. 


Lean Years 


This golden age of OPEC members ended in 1981 when the signs of the lean years 
began to emerge and when the financial surplus dropped sharply. In 1980, 
OPEC's financial surplus amounted to $120 billion. In 1981, it dropped to 

$80 billion. In 1982, there was no noteworthy surplus, as has been the case 
in subsequent years. This is due to numetous causes, including: 


--The drop in the industrial states’ oil consumption. 


--The gradual drop in oil prices from $38 per barrel to the current price, 
which does not exceed $14 per barrel. 


--Increased oil production by oil-producing countries outside OPEC, such as 
Britain, Norway, and Mexico, and these countries’ entry into the world mar- 
kets as a competitor with OPEC members. 


to 











-~-The Gulf war that has drained a large vart of the financial surplus of the 
Gulf states that are not participants in the war, in addition to draining 
the surpluses of the two warring parties, namely Iraq and Iran which are 
OPEC members. 


Despite the evident drop in the OPEC members' financial surplus, the surpluses 
of sone countries, such as Kuwait, Saudi Arabia, Qatar, and the UAE, continue 
to play a major and effective role in the world financial markets. The esti- 
mates of OECD [UN Organization for Economic Cooperation and Development] in- 
dicate that these four countries were able to accumulate a big surplus of 

more than $20 billion in 1982 (this surplus amounted to $80 billion in 1980). 
As for the deficit in the budget, it has surfaced clearly in the budgets of 
other OPEC countries, such as Nigeria, Venezuela, and Indonesia, even though 
these countries have greatly reduced their imports from the world markets and 
have established austerity plans to repay their debts. As for Algeria, it has 
postponed the implementation of numerous projects due to the unavailability 

of the liquidity needed for implementation. There are numerous OPEC members 
who have been seeking loans from the world markets whereas they used to offer 
such loans at one time. 


Painful Skill 


The winds of recession blowing on the world added greater ourdens on OPEC menm- 
bers, especially to its Gulf members. The world energy problems forced Saudi 
Arabia, for example, to reduce its production by nearly one-half to maintain 
the price at $34 per barrel. This was prior to the OPEC conference in London 
in March 1983 when the price of a barrel was reduced to $29 and prior to the 
successive crises, including the crisis being experienced by the world oil 
markets currently which has caused the price of a barrel to drop to no more 
than $14. 


In addition to the burdens of the losses emanating from the drop in production, 
Saudi Arabia has employed billions of dollars abroad to bolster its interna- 
tional reputation and status. It has employed billions in the World Bank and 
the IMF, in addition to granting billions in economic aid for the Third World 
countries, especially for the Arab and Islamic countries. The statistics of 
the Central Bank of Germany in Frankfurt show that Saudi aid for the Islamic 
and Arab countries amounted to nearly $20 billion in the period from 1976-86, 
i.e., to nearly 15 percent of the total financial and economic aid advanced 
by the industrial countries collectively during the same period. Thus, Saudi 
Arabia exceeded the maximum demanded by the United Nations of its members and 
calling on these members to offer more than 1 percent of their national income 
in material and economic aid. 


Saudi Arabia's aid has not been confined to advancing loans and aid to the 
Third World countries. It has also advanced billions of dollars to the major 
industrial countries and to Germany, the number-one commercial country in the 
world. The volume of the loans advanced by Saudi Arabia to Germany from 1980 
until the present amount to DM 15 billion. The German Railroad Authority has 
obtained a loan of DM 500 million and the Government Construction Authority 
has obtained a similar loan of DM 500 million. These loans have been con- 
cluded between the Bonn government and the Saudi Ministry of Finance through 
SAMA [Saudi Arabian Monetary Agency] at interest rates agreed upon annualiy. 








As a result of this policy, oil revenues are no longer the sole source of in- 
come, especially for Saudi Arabia and Kuwait. The revenues of the loans and 
of the surplus have begun to yield billions. The statistics of the Central 
Bank of Germany in Frankfurt show that Kuwait's and Saudi Arabia's revenues 
from the surplus employed and invested abroad amounted to $24 billion in 1983 
and $26 billion in 1985. Thus, these two countries have been able to secure 
a considerable additional source of income that may help in the future aban- 
don, even if only partially, the reliance on oil as a source of national in- 
come. The chairman of the Board of Directors of the Central Bank of Germany 
told AL-QABAS: 


Kuwait is a pioneer in the sphere of investment abroad. The credit goes to 

the Kuwaitis' skill and their profound knowledge of the world financial mar- 
kets. We here in our circles, not the circles of German bank managers, call 
the Kuwaitis the "smart men." 


The chairman of the board of directors went on to add to AL-QABAS: 


The skill of the Kuwaiti bank managers in investment affairs is painful, dan- 
gerous, and attested to. We are careful in our dealings with them, not be- 
cause they are dishonest. No, but because they are skillful in the trans- 
actions we conclude with t*’em. Instead of our reaping the yield, we discover 
in the end that they have pulled the rug from under our feet without our be- 
ing aware of the act. 


When asked what he expects to happen to these countries when the oil era ends, 
he answered: 


They have taken everything into account and have taken precautions for the 
future. They deal with oil as if it were just anouther source, not the main 
source. I have no doubt that the future of these countries is more guaran- 
teed than that of any industrial country because of the surplus invested 
abroad. 


The world financial market has begun to feel the financial crisis experienced 
by the oil countries as of 1982. The director of an Arab bank in Zurich told 
AL-OQABAS: 


In 1980, the oil-exporting countries were able to employ and invest $42 bil- 
lion. In 1981, the investments dropped to $3 billion only. This recession 
and the financial sluggishness in the oil-exporting countries maintained 

their tendency in 1982. In 1983, these countries began tc borrow from the 
world financial markets to repay their obligations and debts and to meet the 
requirements of their enormous projects that were being implemented. In 1983, 
for example, the loans obtained by the oil-exporting countries amounted to 

$19 billion. 


This financial change or transformation in the oil-exporting countr'es did 
not have the direct or major impact on the petrodollar market in Europe where 
the borrowing transactions continued to be active. In 1981, the loans bor- 
rowed amounted to more than $165 billion. In 1982, the loans rose to $940 
billion and the American banks moved to cover the world market's need for 
loans in Europe. The American banks' share amounted to 100 percent of the 
volume of the loans advanced by the banks in Europe. 








The manager of an Arab bank in Geneva told AL-QABAS that more than 70 per- 
cent of the capital needed for the loans covered by American banks for cli- 
ents in Europe comes from Arab investments and assets in American banks, 
especially the investments and assets of such oil-exporting countries as Saudi 
Arabia, Kuwait, the UAE, and Qatar. 


Thus, the Arab funds in the Western banks have been able to absorb the intense 
fluctuations occurring in some oil countries and to meet these countries" need 
for loans. This contribution has improved the circumstances of the borrowing 
countries and has helped them overcome the critical phase which would have led 
to difficult crises had there been no Arab surplus in the Western banks. 


When this fact was presented to a prominent German businessman involved in the 
Hamburg and Frankfurt bourse and one who is well known for his good management 
of the activities and businesses of Arab businessmen, especially from Kuwait, 
Saudi Arabia, the UAE, and Qatar--when this fact was presented to this busi- 
nessman, he said that the Arab countries have invested vast fortunes in the 
stocks of European and U.S. firms. But he added: 


It is not true that Arab investments can harm the world economy if the Arabs 
want to do so. 


This theory is supported by the chairman of the board of directors of an Arab 
bank in Frankfurt who said: 


The so-called "recycling of petrodollars," i.e., the reinvestment and employ- 
ment of Arab oil revenues, has not played in the world economy that mighty 
role attributed to it, at least not in the European financial markets, even 
though this recycling has had an influential role. However, it is not that 
role around which imaginary tales have been woven. By the end of 1981, for 
example, the volume of investments of the Arab members of OPEC amounted to 
$160 billion, i.e., to only 17 percent of the total funds available in the 
European banking market. Even in 1980 and the preceding years, which were 
excellent years for OPEC members, the share of these countries did not exceed 
one-fifth of the funds available in the European banking market. Therefore, 
it is absolutely incorrect to say that the Arab petrodollar possesses the 
lion's share in the world financial markets. 


Despite this, numerous German and Swiss experts acknowledge that the Arab oil- 
exporting countries play an important role in determining the rise or drop in 
interest rates and in the movement of currency prices in some European coun- 
tries, especially the prices of the pound sterling and the French franc. For 
example, a major OPEC member, namely Iran, was compelled by its private obli- 
gations to repay the war costs to sell in a single day by way of the Central 
Bank of Germany thousands of German shares which iran had p~ :viously purchased 
As a result, there was an enormous drop in the value of those shares because 
they were offered at an interest rate of 5.5 percent, which was a very low 
interest rate (particularly in 1982). The fact that the shares were offered 
in large volume and at prices much iower than the prices offered by the bourse 
at the time caused the prices of those shares to drop vastly. Albert (Scharer) 
an official of the German stock exchange, told AL-QABAS: 











"Some Arab OPEC countries are in a position whereby tiiey can temporarily in- 
fluence the interest rate, the price of stocks, and even stock exchange activ- 
ity, especially if these countries or banks that are diversifying their activ- 
ities purchase stocks or offer them for sale in the world markets. This in- 
fluence applies not only to stocks but extends to put pressure on or to cause 
a considerable decline in the prices of currency itself." 


(Scharer) added: 


"Let us assume that an agent involved in financial activities for an oil coun- 
try decides to purchase a large part of the stock of a certain firm or to sell 
the stock in his possession at once, then his activity will influence the mar- 
ket considerably. Such influence is exerted by anybody holding such stock, 
regardless of his nationality or country. 


Calm Investment 


The Western press has written and published a lot about how the monies of the 
Arab oil-exporting countries are channelled and has accused the Arabs of in- 
fluencing and, at times, of harming the world financial markets. In a study 
conducted on this issue, (Tayomainz), a member of the Board of Directors of 
Hasan Bank in Frankfurt, points out that all that is written and said about 
the negative influence of the Arab investments is untrue. He said: 


The Arab oil-exporting countries exert extraordinary efforts to employ their 
revenues. It is true that these revenues are somewhat large but the Arab oil 
countries favor the calm approach so that their investments may not cause 
abrupt developments in the world markets. When the oil prices rose suddenlv, 
the Arabs invested more than one-third of their surplus in the European f: .an- 
cial markets for a short period of time. The Arabs behaved as any client 
would behave in a bank that manages his financial affairs. When a client gets 
large unexpected revenues, he invests them for a short period so that these 
revenues may continue to be liquid assets which he can get when needed or 
which he can invest for a short period while awaiting the opportunity for a 
long-term investment. We must not forget that short-term or temporary invest- 
ment yieids a higher profit. But at the same time, it increases the risk, 

and consequently loss, rate. However, a large part of these revenues goes 
for the purchase of stocks and is employed in the stock exchange in search of 
a guaranteed yield free of any risks. 


In 1981, the Arabs invested more than one-quarter of their oil revenues in the 
United States. More than two-thirds of that sum were invested in treasury 
bonds and notes. In 1982, they invested more than 15 percent in the same 
areas. Meanwhile, long-term bank loans did not appeal and were unacceptable 
to the Arab investment. 


The other country where a large amount of the oil revenue surpluses has been 
invested is England, where the priority in investment again went to government 


bonds and not to sterling bonds. 


There is no doubt that this policy has its justifications. The high interest 
rate paid for these investments in the industrial countries and the repayment 
of the debts through a complex process taking into account inflation tempts 








many Arab economists to invest their monies in long-term loans. They thus 
secure a big income and a new source added to the income from the oil reve- 
nues. This financial strategy is the strategy favored by numerous Arab finan- 
ciers. 


As for the small oil-exporting countries, they prefer to purchase shares and 
to participate by a certain percentage in the ownership of major firms or 
medium-size firms considered to have a promising industrial future. This is 
a long-range strategy, it seems. But for well-known reasons, the details and 
particulars of this strategy cannot be uncovered. These details and particu- 
lars concern the who, how much, duration of purchase and partnership, and 
other aspects whose examination leads to exposing the stock market's secrets. 
However, there are now numerous well-known points that can be discussed in 
detail. In order to insure tying the Western industrial wheel to the produc- 
tion of oil, the former shah of Iran purchased 25 percent of the stock of 
Krupp, a German steel firm, and of The (Babcock) Company. AL-QABAS has 
learned from reliable sources that the mullah's regime in Tehran has sought 
to sell this stock, especially in the Krupp Company, because Iran has not 
gotten from it the financial yield and the influence it had expected when the 
shah purchased this stock. 


The value of the Krupp Company shares which Iran seeks to dispose of amounts 
to almost DM 400 million. Iran wants to rid itself of this stock secretly 
and without clamor for fear the stock may end up in Arab hands, and this is 
something the mullahs do not want. 


The second reason behind Iran's wish to sell the stock is its need for finan- 
cial liquidity to cover the war expenses. 


Kuwait's Strategy: Nibbling Until the Head 


Kuwait's financial strategy is unique. Kuwaiti financiers have been able to 
prove that they have unmatched skill and experience, as German and Swiss ex- 
perts say. 


Kuwait's shares in the Mercedes Company amount to 25 percent of its total 
stock. A banking figure in Frankfurt said that Kuwait has been able, through 
banks and bourse agents in Brussels, Luxembourg, Zurich, Geneva, and London, 
to purchase these shares without a clamor and that the shares owned by Kuwait 
amount to 25 percent. But the Mercedes Company denies this because its board 
of directors itself cannot tell who is behind the purchase of shares, con- 
sidering that a middleman may suddenly appear in the Frankfurt bourse to pur- 
chase thousands of shares. Such a middleman is entitled to keep the identity 
of the original buyer secret. Indeed, the stock exchange laws demand such 
secrecy. 


Kuwait has followed this approach not only in the Frankfort bourse but also 

in other places where it became evident after a while that the buyer is Kuwait. 
The companies do not, of course, wish to see and are not pleased to see a 
large number of shares gathered in one hand. The Kuwaitis are aware of this 
and this is why they act silently. A German banker described this strategy 

as the “strategy of nibbling lightly and constantly until one reaches the 
head." 





Thanks to this strategy, Kuwait has obtained 30 percent of the stock of (Korf- 
stal), a German iron and steel firm, 24 percent of the Hoechst Chemical In- 
dustries Company, 20 percent of the stock of Metallgesellschaft, 20 percent 

of the stock of Volkswagen du Brazil, and 10 percent, in addition to a yet 
unknown percentage, of Bayer, of Lund factory, of Volkswagen, and even of the 
well-known German Dresdener Bank. 


What is interesting is that Kuwait has not tired and retreated from the 
"strategy of slowly nibbling.'' When you ask one of the members of these com- 
panies' boards of directors about Kuwait's stock in the Volkswagen, (Linda), 
or Bayer companies, he answers with a cold sweat pouring down his forehead: 
How should I know? They are experienced, they do not shy away from adventure, 
and they do not at all show up on the financial operations theater. They 
leave it to their agents to carry out these tasks on their behalf. 


This strategy is reaffirmed by the official of a Swiss bank who told AL-QABAS: 


A stock broker well known in the financial markets, often fair-haired and 
blue-eyed, may frequently come to Zurich and put hundreds of millions of dol- 
lars in front of you and say: I want to purchase such and such stock. Your 
commission is such and such. Give me the stock, and goodbye. 


The banking official added to AL-QABAS: 
How would I know where these shares go and who is behind the purchase? 


When the transaction is concluded, unconfirmed rumors spread, saying that 
such and such a percentage of such and such company's stock has ended up in 
the hands of the Kuwaitis or the Saudis. 


AL-QABAS has learned from banking sources (and the information has been con- 
firmed by sources in the Frankfurt and Zurich stock exchanges) that the cur- 
rent drop in the oil prices has not affected Kuwait's or the other Arab coun- 
tries' stock-purchasing activity and that had it not been for Kuwait's share 
in the Mercedes Company, this company would not have been able to expand in- 
dustrially and financially into numerous German electronics firms. Mercedes 
has bought a large share in (Dornya), a firm that manufactures aircraft, arti- 
ficial satellites, and medical equipment. 


Anger and concern spread over the features of a member of the board of direc- 
tors of the Daimler-Benz Company when AL-QABAS asked him: 


Will the company offer new shares for sale in the stock exchanges and will 
these shares end up in Kuwait's possession? 


This member said: You know that there are hundreds, rather thousands, of 
Daimler-Benz hsares offered for sale at present. If the Kuwaitis resort to 
their weli-known strategy, the major part of this stock will end up as their 
share. But can you tell me how I could observe such an occurrence ahead of 
time? 











Thus, the revenues of shares in international firms have leaped to become a 
major financial source for Kuwait and oil is no longer its sole source. Sta- 
tistics of the Central Bank of Germany show that Kuwait's investments abroad 
are estimated at $51 billion, the major part of which is in Europe and the 
United States. In 1982, the yield of these investments amounted to $9 billion. 
In 1983, Kuwait's revenues from its investments abroad exceeded its oil reve- 
nues. The Central Bank of Germany estimates the sum invested by the Gulf 
states, led by Kuwait, in the German stock markets by the end of 1982 at DM 

8 billion. This means that 7 percent of the entire German stock is in the 
hands of Gulf states. 


[10 Apr 86 p 34] 


[Text] Nobody in Germany, for example, can claim that German shares are on 
their way to becoming the property of Gulf Arabs, as the Western press hostile 
to the Arabs tries to imply. 


Even the suspicions that Kuwait's possession of a large percentage of the 
shares of some prominent German firms helps Kuwait influence the decisions and 
policy of these firms have not been confirmed. 


The opposite is true. What Kuwait wants is partnership and not management, 
calm investment and not control to the degree that some German firms wish Ku- 
wait would gain so as to give them the opportunity to gain priority in certain 
projects. 


The Kuwaitis do not interfere in a firm's affairs and leave the freedom of 
decision-making to the law of supply and demand and to free competition. The 
only case in which Kuwait has swerved from this rule in this investment pro- 
cess is the case of its partnership in Hoechst, an international German chem- 
ical firm. In this case, Kuwait has insisted on the right to utilize this 
company's advanced marketing methods to market its own petrochemical products, 
especially since Kuwait's share in the company exceeds 24 percent of the com- 
pany's steck. Before the official spokesman of the Dresdener Bank was tem- 
porarily relieved from his position, he said: 


In principle, we welcome whoever wants to invest his money in this country. 
This is something to which there is no objection, 


This opinion is reiterated by this spokesman's colleagues in the rival German 
banks, such as Deutsche Bank, (Commerz Bank), and other German international 


banks. 


Wilfred Goth, official spokesman of the Deutsche Bank board of directors, said: 
The shares of numerous German firms are owned by the Arab oil countries. The 
owner of a German bank in Frankfurt told AL-QABAS: The Deutsche Bank alone 
takes care of and manages an Arab fortune exceeding DM 15 billion (nearly $8 
billion) in Germany alone. 





Fredrich Wilhelm Kristians from the Deutsche Bank described the Arab (meaning 
the Kuwaiti, without mentioning Kuwait's name specifically) tactic in purchas- 
ing the shares of German firms, saying: When the banks begin purchasing 
shares and stocks in the market in large volume, this happens at the request 
of clients from the Arab oil countries. Kuwait or Saudi Arabia is often be- 
hind such purchases. It seems that Daimler-Benz has become aware of this 
tactic and has, therefore, offered its shares in the international stock ex- 
change in small quantities for fear of the Kuwaitis' smartness. 


A German client of the stock exchange said, smiling: Let them do what they 
want. 


The approach by which Kuwait purchased 24 percent of the stock of the German 
Hoescht Company has been the approach of purchasing in installments and with- 
out clamor. One day in 1981, agents of the German (Commerz) Bank proceeded 

in a concentrated effort to purchase the company's shares in varying quanti- 
ties, with 150,000 purchased in one case and 50 shares purchased in another. 
The bank agents offered DM 2 above the projected official price per share to 
insure acquiring the largest number of shares. For example, when a certain 
commercial fund and a number of insurance firms offered 300,000 of the com- 
pany's shares, the bank agents and a number of insurance firms offered 300,000 
of the company's shares, the bank agents paid DM 2 above the official price 
per share to acquire this quantity. By following this concerted approach in 
Luxembourg, Frankfurt, Zurich, Vienna, and Geneva, Kuwait has been able to 
acquire 24 percent of the company's stock. As a further precaution, a number 
of banks, such as the Bavarian Bank which has a branch in Luxembourg, engaged 
in efforts independent of those of the Dresdener Bank to purchase the shares. 
When the bank manager appeared to purchase the shares, many called him "Kuwait 
Hoescht from the principality of Luxembourg." 


This clever strategy has compelled the chairmen of numerous boards of direc- 
tors of international firms to ask from time to time for studies and research 
from international financial institutions in order to obtain data on who owns 
the majority of shares and on how the owners of these shares are structured. 
The board chairman of this or that firm often discovers after obtaining the 
report that a certain percentage of his company's shares has been purchased 
by an individual he does not know. We can imagine what kind of embarrassment 
such a board chairman experiences when he gets together with the other board 
members to examine the report. 


Hans Otto Terbach from the Deutsche Bank said: 


The reason why the Kuwaitis and Saudis have been encouraged to invest their 
monies in Germany is, of course, Germany's economic policy, its advanced tech- 
nology and industry, and its excellent service system when compared with the 
systems of the other industrial countries, such as France and England. 


By 1980, Germany's debts to Saudi Arabia amounted to DM 12 billion ($7 billion) 
and the volume of the Saudi (only Saudi) investments in the German banks 
amounted by the end of 1981 to DM 25 billion ($13 billion). In the same year, 
the volume of the Kuwaiti, UAE, and Qatari investments amounted to DM 6 bil- 
lion ($3 billion). 
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On the other hand, oil surplus revenues in the OPEC members in 198! amounted 
to $340 billion, with Saudi Arabia getting the lion's share of $160 billion, 
Kuwait $80 billion, the UAE $40 billion, and Qatar $12 billion. The esti- 
mates of the Swiss Central Bank in Geneva, confirmed to AL~QABAS by the mana- 
ger of an Arab bank in Switzerland, indicate that more than 70 percent of the 
OPEC members’ wealth is invested in U.S. dollars, with the value of these in- 
vestments amounting to $751 billion. Hans Otto Terbach, an economic expert 

at the beutsche Bank, said that the volume of the investments of the Arab oil- 
exporting countries in German marks amounted to 8 percent of the wealth of 
these countries. This expert added: "This means that the fortune invested 
by the Arab oil exporters in Germany exceeds DM 60 billion, i.e., $21 billion. 
This investment is only in the firms’ shares and stocks and in the loans ad- 
vanced by the Arabs to the German government. There are also more than DM 

15 billion ($8 million) invested in private real estate and shares." 


A financial expert at the Deutsche Bank said that the purchase of shares by 
the Arabs, “especially the Kuwaitis," is not done offhandedly or without 
thought and preparation. Rather, this investing is done after lengthy study 
and research because the Arabs' objective is not only investment but also the 
acquisition of the best types of technology and of scientific advances to 
guarantee the petrochemical industry on which the Arabs have relied and which 


they consider the best source for future generations. When the Kuwaitis pur- 
chased 20 percent of the stock of Frankfurter Metallgesellschaft, their objec- 
tive was close cooperation with the company's permanent blueprinting and 
planning department to help them with their contracts and projects. The Ku- 


waitis sought the same objective by purchasing 24 percent of the Hoescht Com- 
pany's shares. They sought to acquire the technology and expertise of the 
Uhde Company in producing, marketing, and selling petrochemicals. Mr. Roller, 
a member of the Dresdener Bank board of directors, said that this approach 

is the ideal approach for recycling the petrodollars. 


The statistics of the German Central Bank and of the IMF show that the invest- 
ments of the Middle East oil-exporting countries in 1981 were distributed as 
follows: 

--A sum of $524 billion in the United States. 

--A sum of M 60 billion in Germany. 

--A sum of Y 38 billion in Japan. 

--A sum of 38 billion pounds sterling in Britain. 

--A sum of 23 billion Swiss francs in Switzerland. 


--A sum of $68 billion in other countries and in gold purchases. 


The German financial experts make a distinction between Kuwait's investment 
strategy and, for example, Saudi Arabia's strategy. 


Kuwait seeks investments and employs billions of dollars as a reserve for 


future generations when oil is depleted. Kuwait can thus, in case the oil 
is depleted, maintain its current lifestyle. 
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Saudi Arabia, a country with a vast area, cannot practice Kuwait's strategy 
of long-term investment for that unknown day. This is why Saudi Arabia has 
turned to the construction of various, large-size plants, including iron, 
steel, and petrochemical plants, and especially to large-scale agricultural 
projects to achieve food self-sufficiency in the future, considering that 
securing food is vital to insuring "food security" and, consequently, "social 
justice." 


Thus, Saudi Arabia has persisted in this strategy with determination and it 
is now considered one of the big oil countries qualified to set up heavy in- 
dustries in its territories. The Saudi fiscal policy is currently focused on 
building factories. It is helped in this regard by its vast area and by its 
population. Therefore, the European industrialists have to take into account 
the serious competition which they will face from Saudi Arabia, according to 
Theo Mainz, a member of the Deutsche Bank board of directors. 


The German industrialists must be thinking right now of the enormous competi- 
tive capability of Saudi industry, especially in the sphere of petrochemicals 
and steel. The Saudi products will compete with the German products not only 
in the European markets but also in the German markets themselves. The pro- 
duction cost in Saudi Arabia is relatively low and, therefore, Saudi goods 
can compete in the markets. The Germans have to give thought right now to 
this serious competition in the future instead of wasting time to find out 
the number of shares owned by Arabs in German firms. 


This, of course, is not the only problem faced by the economists in tackling 
the Arab investment strategy. It seems that some Arab (private, not govern- 
ment), investors have altered their customary methods of investment. There 
are more than 30 firms in London alone offering services for Arab private and 
government investors. 


In the past, real estate, shares, and loans were the favored sphere for Arab 
investments. But these investments now prefer the medium-size and big indus- 
trial and commercial institutions. Thus many Arabs have become partners in 
firms producing mechanical equipment, in laundromats and dye businesses, in 
beverage-producing firms, and in other medium-size commercial establishments. 
Despite this modification in strategy, the Arabs continue to cling to three 
unchanging principles, namely: 


--Avoiding the exertion of influence on the management of the firm in which 
they participate. 


--Not allowing their ownership percentage to exceed 25 percent of a firm's 
stock. 


--~Maintaining total confidentiality and secrecy in their transactions. 


All that concerns the Arab investor in this regard is to find medium-size in- 
dustrial firms with good account books and not to suffer from a poor economic 
position. The objective is, of course, to open new spheres of exportation 

for these medium-size firms. Au example of this approach is that a number of 
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UAE investors were able to purchase a number of shares of a British firm pro 
ducing beverages and drinks. Through british agents, Arab investors from ti 
UAE purchased nearly 24 percent of the shares of the Scotland-based company. 
Suddenly, the oil slick leaking from the Iranian Nowruz oil field was formed. 
When the first water desalination plant stopped operating for fear that oi! 
may seep into the plant, the demand for drinking water rose hundreds of time: 
ana tons of drinking water were shipped in plastic bottles and sold in ali 
parts of the Gulf. 


But even in this strategy, the Kuwaitis have been the pioneers. There ari 
dozens of investments firms in London whose task is confined to offering ad- 
vice on the acquisition of shares and stocks in medium-size firms, especia!! 
since Shaykh 'Ali al-Khalifah al-Sabah, the minister of oil and industry, en 
courages Kuwaiti investment in the various medium-size companies. Maay busi 
nessmen, especially from Saudi Arabia, the UAE, and Qatar, have embraced this 
strategy. The British call such businessmen "high net-worth individuals," 

a phrase well known even in Switzerland and Germany when speaking of Arabs 
seeking to invest their fortunes in Europe, numerous names, such as those 0! 
al-Khashuqji and Qutaybah al-Ghanim, have risen to prominence in this regard. 


[It is true that numerous British middlemen and agents advise their Arab cli- 
ents to invest their monies in England. But many of these clients demand 
investment in West Germany. It is circulated in the financial and economic 
circles, particularly in the stock exchange circles, that a large number of 
Arab financiers have asked their agents and banks to acquire the largest num- 
ber possible of Daimler-Benz Company shares. Thus, the wealthy Arabs have 
revived their past strategy of slowly nibbling, at least in Germany. The 
financial circles say that a well-known bank in England has sought a large 
number of Daimler-Benz shares for Arab investors. AL-QABAS can confirm and 
reveal that this bank is al-Amal International Merchant Bank. When AL-OABAS 
faced a German source with this fact, the source declined to confirm or deny, 
thus safeguarding the client's right to confidentiality. But the German 
source has acknowledged an obvious fact, namely: If you really want to get 
profitable deals quickly, you should turn to the British brokerage firms. 
They are much faster in fulfilling a deal than having one travel from Kuwait, 
Abu Dhabi, Doha, or Riyadh to hold tiring negotiations that may not be crown- 
ed with success. 


The German source slipped into our hand a list of the offices and firms that 
engage in such deals. 


For the sake of honesty, AL-QABAS publishes here the names of these firms, 
leaving it to the reader to verify the truthfulness of the German source: 


--The Kuwaiti Investment Company, founded in 1962 and owned by the Kuwaiti 
Ministry of Finance. 


--The Abu Dhabi Investment Authority, founded in 1978 and owned by the Fmi- 
rate of Abu Dhabi. 


--The Qatar Investment Office, founded in 1975 and owned by the Qatari Min- 
istry of Finance. 





--The Saudi Investinent Company, founded in 19/6 and owned by the Saudi govern- 
ment. 


--Al-Shariqah Investment Company, founded in 1977 and owned by the Emirate of 
al-Shariqah. 


--The Islamic Financing ¥ use under formation, owned by a number of Arab 
banks. 


--The Arab Banking Investment Establishment, headquartered in Bahrain and 
owned by Arab investors. 


--Al-Shariqah Group, founded in 1983 and owned by Kuwaiti investors. 


--Al-Rajihi Islamic Investments Company, founded in 1966 and owned by al- 
Rajihi family from Saudi Arabia. 


Many wonder where the Libyan oil money is, especially since Libya is in an 
excellent geographic position and is not geographically remote from the cli- 
ents, unlike Kuwait, Saudi Arabia, and the other Arab oil-exporting countries. 


Libya is a small society in terms of population but a big country in terms of 
area. Libya has spent billions of dollars to build factories, roads, hos- 
pitals, and agricultural, electricity, and industrial projects. Even though 
these projects have consumed a large part of Libya's oil revenues, Libya was 
able in the years when oil prices flourished to invest a large part of its 
money in numerous European firms. 


At the end of 1976, Libya was able, through a certain bank, to acquire more 
than 15 percent of Fiat, the Italian international firm which produces cars, 
tractors, aircraft, and other equipment. Italy is, of course, fearful of 
Libyan economic revenge and this is why it does not permit anybody to read 
the papers of the financial game between the two countries. Italy is consi- 
dered the door through which Libya enters the European market and the Western 
industrial world. 


The Arabs have not been content with purchasing shares in companies. They 
have, moreover, invested heavily in building hotels, residences, and Luxury 
villas in Spain, as if what is sought is to revive the Arab feats in Anda- 
lusia when Tariq ibn Ziyad conquered Spain and when his hordes reached the 
hills of the Pyrenees Mountains which separate France from Italy geographic- 
ally. 


The Arabs' financial lair in Spain is Marabella where mosques have risen next 
to villas that are considered masterpieces of architectural magnificence, 
beauty, and color coordination. The Spaniards call the suburbs where these 
villas and residential complexes exist the "land of the Arabs." 


This extravagance in building villas and palaces has aroused the envy and 
jealousy of many of the Spaniards living in these areas. Therefore, when 
speaking about the Arabs, these Spaniards use the phrase "Los Moros," meaning 
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those Moroccans or Musiims. This is an oid Spanish phrase that dates back 
to the wars in which Andalusia was conquered, when the Spaniards called 

the conquering Arab Muslims the "Moorish Muslims" because the Muslim hordes 
had come from Morocco. 


[17 Apr 36 p 36] 


[Text] Some estimates indicate that the value of Arab real estate in Spain, 
including mansions, villas, night clubs, movie houses, restaurants, and other 
establishments, exceeds $8 billion. Some villas and mansions have piers to 
receive yachts that come from the Gulf area, which is hot in summer. Some of 
them have private airstrips to receive helicopters or small aircraft used by 
businessmen to avoid the eyes of the curious who watch the life of extrava- 
gance which some people live abroad. 


In Cordoba, the Arabs built the most magnificent and beautiful mosque in the 
world. However, this mosque is crowded with worshippers only on Fridays 
during the summer when the Gulf summer vacationers come to Spain to flee the 
summer heat. 


The architect who has built the largest number of Arab residences in Spain 
is Juan Mora Oriano, affectionately called "Mora" by his friends. Speaking 
of the villas and mansions he has built for prominent Arab officials and 
wealthy men from the Gulf states, Mora said: "The first thing they demand 
is that the villas and mansions, which I have built and laid the foundations 
for according to their demand, will be facing the venerable Ka'bah." 


Mora has, of course, not only taken this into consideration but has introduced 
the largest degree possible of Arab and Islamic architecture into his blue- 
prints. He has also taken the Arab taste into account in his decor. 


Mora said that the Arabs prefer the summer in Spain, adding: In Spain, the 
Arabs feel as if they are living in their country. The weather here is beau- 
tiful and the civilization, culture, and mentality of the Spaniard are very 
close to the civilization, culture, and mentality of the Arab. There are more 
common factors between us and them than there are between the Arabs on the 

one hand and the French, Germans, British, and others on the other hand. 


Mora does not hide his respect and appreciation for the Arabs, saying: They 
are not only extremely wealthy but also intelligent businessmen with an extra- 
ordinary instinct for concluding successful deals. They are businessmen in 
every sense of the word. 


Mora went on to add: ne can speak to the amirs, the officials, and the 
ordinary Arabs and feel that they all talk to him gently, simply, and sponta- 
neously. One doesn't feel that he is a stranger to them because they give 
one their friendship and trust quickly. They not only possess enormous for- 
tunes but also have the best financial advisers, best real estate agents, 

and the best merchants, not to mention the best architects. 
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Recently, the general representative of the s-Royce Company in Saudi 
Arabia purchased the villa and mansion of aw 
located on the Andalusia plateau--for more than $10 million, which he paid 
in cash. A Spanish architect said: In the past, the Arabs entered this 
area with the edge of the sword. It seems that they have now discovered that 
conquering this area with money is easier. This is why they pav easily and 


generously. 


Marabella's summer is, of course, different from the summer of any other Span- 
ish area. Some may imagine that burnooses and flowing robes are the predomi- 
nant dressing style in this area in the summer. But the fact is otherwise. 
The Arabs, especially the young among them, mix with the Spaniards and fre- 
quent the cafes, restaurants, recreation spots, and tourist sites without any- 
body being aware of them. If they speak, they do so softly, as if what is 
sought is not to be discovered. 


Despite this, the Spaniards talk about the Arabs and attribute financial and 
emotional scandals to them. Most of these tales are imaginary and have noth- 
ing to do with the reality. 


A German financial expert said that this financial upsurge is normal. Now 
that the Arabs have invested their monies in stocks and real estate in vari- 
ous parts of the world, these investments have begun to yield profits and the 
Arabs have begun to build villas and mansions in Spain. 


Louis Fano Martinez, the general manager of the Arab-Spanish Bank (Ares Bank) 
in Madrid, said that the Arabs are cautious and smart in their investments. 


It is well known that the Kuwaitis own 30 percent of this bank's shares and 
the Libyans 30 percent. In the international markets, this bank is considered 
one of the most important banks in channelling the petrodollars toward inter- 
national investments. It has advanced loans to Siat, the Spanish car-manu- 
facturing company, and has financed trade between Spain and the Arab countries. 


The Arab deals for the purchase of real estate in Southern Spain have been 
concluded by way of real estate offices and companies headquartered in Paris 
and in the principality of Liechtenstein in Switzerland. Numerous offices in 
Paris and in the Swiss principality have taken part in purchasing Spanish 
real estate for the Arabs, including the Aradico Investment and Commerce Firm, 
which built the famous mosque in Marabella. 


One of the early pioneers of Arab investment in Spain is Madani, A Saudi bil- 
lionaire who has concluded successful real estate deals, including the deal 
in which he purchased the luxury hotel owned by Prince Alfonso Johan Luja, 
the wanton prince who built the first night club in Marabella. The deal con- 
cluded by Madani led to the congregation of wealthy Arabs in this part of 
Spain. The Saudi billionaire purchased three-quarters of the Bueni Romano 
Hotel. The hotel has been turned into a joint-stock firm in which the German 
count owns one-quarter of the shares. He also manages the hotel. 


Some may wonder: Why this particular hotel? The answer to this is not diffi- 


cult. It is enough for a car to move from Malaga to Costa Brava to find that 
the first sight it encounters is that of skyscrapers standing one next to the 
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other and distorting the beauty of nature, of the coast, and of tine sea, 
These skyscrapers are jammed with thousands, even hundreds of thousands, 0! 
European and American tourists. Upon passing these skyscrapers, one suddenly 
finds in front of him this modest hotel and a night club next to it. In the 


* * ’ 
this structure is the well-estab- 


first instance, one may not recognize that 
lished Bueni Romano Hotel with its two floors, located in a very vast garden 
covered by green grass and containing fountains and water ponds. As for the 
famous club belonging to the hotel, it has been built in such a way as to be 


connected with the sea. 


This club has been turned into the meeting place of the members of the E£uro- 
pean velvet society. How? Nobody knows. Neither the high trees nor the 
permanent greenery nor the water fountiins are the cause motivating the most 
famous actors and actresses from Hollywood, Rome, Paris, and London and the 
best-known millionaires and weapon dealers to converge on this hotel where 
they meet with dethroned European kings, dictators tleeing the wrath of 

their peoples in Central and South America, and European princesses who main- 
tain nothing of their lost status and eminence other than a glorified title 
and dresses designed by the most famous fashion houses in Paris, Rome, Dus- 
seldorf, and Munich. 


Tne reason, according to one Spaniard, is Alfonso Johan Lou, the German 
prince. In addition to appearing with Thurayya, the divorced wife of ‘Adnan 
Khashuqji, the Saudi millionaire, Ava Gardener, the famous American actress 
and Brigette Bardot in her days of glory, this prince has been able to expand 
his social activity to make it include financial and economic affairs, espec 
ially with wealthy Gulf people. 


In addition to social connections, the count possesses other qualifications, 
including a rich imagination, a love of adventure, and the mentality of a 
smart merchant. He has opened night clubs and discos in the United States, 
especiaily in New York, in Brazil, and in other places. He raises pigs, cat- 
tle, and chickens in his farm in the Green Mountains. He is currently writing 
a book about his favorite hobby, hunting, and is looking for a writer to put 
his thoughts on paper so that he may publish the bock. The latest idea with 
which the German prince has come up is to build an open-air theatre on a low 
plateau near his hotel and night club in Marabella and wants to sign a con- 
tract with opera singer Placido Domingo to perform there. 


The story of this German count began when he moved, with the small fortune he 
had inherited from his family, to Spain where he built a small house in the 
middle of a forest of pine and oak trees. Friends began to converge on the 

area and to build small villas on the land which the count had purchased cheap- 
ly. With time, the residences and villas were turned into a hotel and the 
Arabs began to frequent it as of the late 1970's. In the wake of the wealthy 
from the Gulf, a group of Lebanese arrived and bought the Don Carlosi Hotel 
which is located a short distance from Marabella. Close to this hotel, the 
group built a big and luxurious hotel called the Las Golendrina Hotel. 
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Mora, the Spanish architect, said that the coming years are years of abun- 
dance and blessing insofar as the Arab investments in Spain are concerned, 
that he has contracts to built west of Marabella not only villas and man- 
sions but also ordinary apartments for wealthy Saudis, and that each apart- 
ment will be sold for a sum ranging from $55,000 to $140,000. 


Petrodollars are used not only for tne construction of luxury villas and man- 
sions but also for the purchase of "ruins" in every sense of the word. These 
ruins are restored and then sold. 


Thus, a group of wealthy Kuwaitis purchased in the center of Marabella a num- 
ber of buildings whose construction was started but not completed. These 
buildings have been demolished and rebuilt with Kuwaiti money and the Kuwaiti 
investors have begun to sell the apartments they built. A Spaniard working 

as a gardener in the mansion of an Arab wealthy man said: Before the Moroccan 
Muslims (meauing the Arabs) came here, the land was tantamount to a forest of 
pine and oak trees and shrubs without water, roads, or anything. Now the land 
has been turned into gardens, water fountains, and streets, and why not? At 
least I can earn some money to support my family. Welcome to them if they 
have the money. 


The money is available and the German count is trying to get a license to 
build a hospital for Arab citizens and a horserace track. A German architect 
said: We need the hospital. As for the race trace, we don't need it. How- 
ever, there is no harm in having it if it will support some poor Spanish 
families. 


The mayor of Marabella said: There is no justification whatsoever for fearing 
the Arabs when they live among us and with us. They bring in money and, con- 
sequently, prosperity. 


In fact, the Arabs showed foresight in their history when they occupied Spain 
and controlled Andalusia. They showed the Spaniards that they were forerun- 
ners in science, medicine, architecture, and all spheres, as Arab and Islamic 
history tells. When the last Muslim Arab disappeared from Granada in 1492 
after the Spaniards had ousted the Arabs from Andalusia, Spain declined civil- 
izationally, scientifically, and culturally. After that ouster, Spain's his- 
tory recorded nothing but the burning of books and of scientific references 
on the pretext of protecting Christianity from distortion. After the intel- 
lectual and scientific books which the Arabs had brought with them were burnt, 
the era of the inquisition courts which burned people at the stakes arrived 
and then the fascist Franco followed. Franco's era came to an end after he 
had destroyed the republicans and the leftists and persecuted all the groups 
that did not embrace his fascist thinking. Gonzales, the current Spanish 
prime minister and the first Spaniard to recognize the Zionist state on the 
land of Palestine, succeeded Franco. 


The latest statistics by the Swiss Central Bank on the sums paid by Saudi 
Arabia for internai development and industrialization show that these sums 
amounred to $180 billion from 1975-80. This money was spent on building air- 
ports, desalination plants, seaports, and piers. From 1980 to 1985, Saudi 
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Arabia spent $300 billion, including the sppropriations for the enormous in- 
dustrialization projects, in a clear effort to speed up the industrialization 
process so that factories may replace oil as a source of income. In recent 
years, enormous factories have been built in Saudi Arabia, including a petro- 
chemical plant and a steel and iron plant in Yanbu’ and Jubayl. Moreover, 
Saudi Arabia has paid billions of dollars for agricultural and livestock pro- 
jects. This plan is totally different from the shah's plan for Iran--a plan 
whereby the shah spent hundreds of billions on unnecessary factories. 


These enormous Saudi industrial projects will create tens of thousands of job 
opportunities for the Saudis. It is well known that nearly 224,000 workers 
and technicians, i.e., nearly 2 percent of the total manpower, are employed 
in the Saudi oi] industry. This is a very small percentage, especially since 
more than half the Saudi population, estimated at 7 million people, are chil- 
dren and young people. At present, the number of students in Saudi Arabia 
amounts to 1.5 million. There are also 110,000 students pursuing their col- 
lege education in the kingdom's 6 universities and more than 17,000 Saudi 
students pursuing their higher studies in U.S. and European universities. 


The oil market is currently experiencing a recession and low prices. However, 
reports by the IMF, the Central Bank in London and banks in Frankfurt and 
Zurich indicate that this recession's impact on the OPEC members' ability to 
invest has been limited. 


The first consequence of the troubles experienced by the oil market is that 
the OPEC members have reduced their investments in the United States, especi- 
ally in long-range and interest-yielding partnership and loan projects. On 
the other hand, the bank deposits of these countries have risen considerably, 
especially deposits in pounds sterling and in dollars, in addition to their 
deposits in Jananese banks. The total sum of the deposits in various inter- 
national banks amounted to $400 billion in 1985. 


A study by the British Central Bank on the movement of the wealth and bank 
deposits of OPEC members shows that between 1974 and 1983, these countries 
were able to accumulate a surplus of $435 billion. The Gulf states have 
experienced a deficit only three times. In 1978, the deficit amounted to 

$3 billion, in 1982 to nearly $15 billion, and in 1983 to the same deficit. 
The surplus peaked in 1980 when it amounted to $110 billion. During these 10 
years, i.e., from 1974 to 1983, many OPEC members were forced to borrow in 
order to cover the costs of development projects. In 1977-78, these countries 
borrowed a total of $22 billion. In 1982-83, these debts rose to nearly $40 
billion. Thus, the wealth and the surplus in these countries have dropped 
from $433 billion to $380 billion of which the major part is invested in the 
United States. In 1983, the volume of the OPEC investments in the United 
States amounted to $86 billion whereas the volume of the investments in Bri- 
tain in the same year amounted to $63.1 billion, in West Germany to $57.5 
billion and in the other industrial countries, including Switzerland and 
Japan, to $117.3 billion. 
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Most of the investments are in shares and long-term loans, especially inter- 
national loans--meaning that they are guaranteed for a long time. What is 
interesting is that the demand for U.S. Treasury notes has increased consider- 
ably, with the investments in these notes amounting to $28 billion, whereas 
the demand for the treasury bills has dropped considerably, with the total 
investments in these bills in 1983 amounting to $6.8 billion. The German 
sovernment investments, especially government loans, acquired a large part of 
the investments which amounted to $15.6 billion in 1984. 


As for the financial position of OPEC members in 1985, the reports indicate 
that the investments of the organization's members began to drop in 1985 to 

a level below previous levels. Whereas the value of these countries' invest- 
ments amounted by the end of June 1985 to $406.3 billion, the investments 
amounted to $413 billion in June 1984. The OPEC members' investments in the 
United States and Britain have dropped more sharoly than in the other indus- 
trial countries. In June 1984, the value of the investments in the United 
States amounted to $84.2 billion but dropped to $79.8 billion by September 
1985. In Britain, the value of the investments was $58.2 billion, which 
dropped to $56.2 billion in 1985. 


This drop in investments, i.e., withdrawal of deposits, is taking place at 

the expense of the long-term loans invested in the industrial countries. A 
sum of $4.5 billion was drawn in 1 year, not only from the industrial coun- 
tries but also from the IMF and the World Bank. Reports from Zurich and 
London indicate that the countries that have withdrawn their deposits are try- 
ing to increase the surplus and the reserve currency in their central banks 
now that the annual revenues from oil have decreased. These countries want 

to preserve their reserve currency and not to touch it at all. But these re- 
ports from London, Zurich, and Frankfurt end up with the same conclusion, 
namely that OPEC members have been able so far to use their surplus wealth in 
the best manner possible, considering that these countries have devoted atten- 
tion to developing their economies and their social and economic structures 

in order to create a firm base for moving toward industrialization. This 
action has gained these countries respect and trust in the international fi- 
nancial circles. Through industrialization and investment abroad, the Arab 
Gulf states have entered the post-oil era and have been able to secure the 
future of coming generations. 


CSL: 4404/313 
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22 July 1986 


ARMENTAN AFFAIRS 


MAJLIS DEPUTY ON PARLIAMENTARY DUTIES, ARMENIAN SCHOOLS 
Tehran ALIK in Armenian 13 May 86 pp 1,2,9 


[Excerpts] Below we prevent our correspondent's interview with Mr Vartan 
Vartanian, the delegate of the Armenian community of Northern Iran in the 
Islamic Majlis. 


The honorable deputy responded to our correspondent's questions and_ spoke 
about his work in the Majlis, the commissions on which he serves, the Armenian 
schools issue and the Armenian war effort. 


Question: Mr Vartanian, we hear in the news that beside touring your own 
electoral districts, you also visit factories in various parts of the country 
on behalf of the commission you serve on. In this connection you _ recently 
traveled to Arak. Could you tell us about your activities in the Majlis and 
the work of the commission on which you serve? 


Answer: Beside its regular sessions, the Islamic Majlis also has’ several 
commissions on which the deputies serve. 


A deputy's area of expertise and his past and preferences are taken into 
account in selecting him to a commission. In my case, I applied to serve on 
the Industry and Mines Commission as a mechanical engineer and as a person who 
has worked in factories for many years, and my candidacy was unanimously 
approved. 


This comission has 13 members. It is basically concerned with all industrial 
issues in the country and focuses on the work of three ministries. These are 
the ministries of Heavy Industries, Industries and Mines and Metals. 


In this connection we visit all the industrial centers of the country. So 
far, I have personally traveled to Tabriz, Arak, Ahwaz and some regions in the 
south such as Isfahan and Kerman visiting industrial centers, factories and 
mines. 


Our visits to the copper mine in Kerman, the steel mill of Isfahan and the 
heavy industrial factories of Tabriz were particulary noteworthy. I must 
state happily that during these visits I met senior Armenian specialists who 
talked to our commission about their work. As an example, let me mention our 
visit to Tabriz. There, Mr Krisdapor Aghabegian testified before our 
commission on behalf of the "Idem" factory and left a profound impression on 
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the members of the commission with his personality and quality of work and the 
organization of the factory and was lauded as a dedicated specialist. 


There are many Armenian specialists, but it is impossible to name them all; I 
mentioned Aghabegian only as an example. In any case, this is a very positive 
phenomenon, and expressions of praise are always made in our commission for 
Armenians working in very sensitive positions in industry. 


A large number of Armenians work in the copper smelting plant in the Mobarak 
region of Isfahan, but because of the tight schedule of our tours and frequent 
meetings I did not have the chance to meet any of them. 


One of the principal issues of concern to our commission is the goal of saving 
foreign currency and making our industry self-sufficient. Major efforts are 
being made and planned in this direction. Our primary goal is to restructure 
the work of so-called "assembly" factories such that they will eventually be 
able to obtain all the materials they need from other factories in the country 
so that it will not be necessary to import essential materials and supplies 
from overseas. 


This is an important issue, particularly in view of the fluctuations in the 
price of oil. If industry is made self-sufficient, such fluctuations will not 
affect the country's industry and its production. 


The commission is currently conducting a study to determine what materials are 
being imported and whether such materials can be produced locally or whether 
they can be substituted with other materials and supplies so that it will no 
longer be necessary to deplete our foreign currency reserves to import’ then. 
Another important issve is that of exports. As you know, a country's exports 
must be as nearly equal to its imports as possible. We are trying to 
gradually make industrial and agricultural products the major portion of the 
country's exports so that we can eventually rid ourselves of the central role 
played by oil production. 


I am working in this direction within the bounds of my authority and means and 
with the collaboration of other commission members, and thus I hope to 
contribute to the economic development of the country, always knowing that the 
Armenian community of Iran has never spared its work and effort for the 
development of Iran's industry, science and culture and that it consequently 
enjoys a good reputation as a constructive and creative element. 


Question: Beside your countrywide acitivities, how do you raise and defend 
Armenian rights, as a representative of one of the Iranian-Armenian 


communities? 


Answer: A Majlis deputy has ample opportunities to meet with members of the 
executive branch, and it is natural to expect that every deputy will use such 
opportunities to raise and pursue issues and problems related to _ their 
electoral districts. 


Our community's problems are mostly related to educational and school issues. 
In this regard, I always have meetings with the Minister of Education and 


22 





Training, his aides and officials of other ministries that are related to the 
problems of the Armenian community. 


In addition, I receive hundreds of petitions in my electoral district 
concerning communal or personal problems and I try resolve them to the extent 
that it is possible. 


I have an office in the Armenian Prelacy in Tehran and [ have touring 
representatives in the provinces’ through whom those wishing to submit a 
petition can keep contact with me. 


Question: In February 1986, you and Mr Ardavazt Paghoumian had a meeting with 
Prime Minister Musavi-Khamenei where you raised the issue of Armenian schools 
and the prime minister promised to work for a positive resolution of the 
problem. What developments have occurred with regard to that issue since 
then? 


Answer: During that meeting, which lasted nearly an hour, we presented to the 
Prime Minister both the difficulties encountered in the resolution of the 
schools problem and the objections of the competent authorities of the 
Ministry of Education and Training. 


By the term "objections" we mean all the problems raised by the officials of 
the Ministry of Education with regard to the teaching of religion in Armenian 
and the teaching of the Armenian language. 


We spoke with the Prime Minister about these objections, which included for 
example the issue of whether the intellectual capacity of the students’ would 
be overburdened if they were required to study an additional hour of religion 
and language each day. We explained to the Prime Minister that the curricula 
of the Armenian schools have always inciuded more than an hour of religion and 
language instruction a day, that our experience of the past years indicates 
that this has never had a significant effect on our students and their 
academic perforinance and school life, that Armenian students have always 
performed well in university entrance examinations and that no signs of 
fatigue or substandard performance in official curriculum subjects have been 
observed as a result of teaching additional classes of religion and Armenian 
language. 


We noted that the high success rate of the Armenian students in university 
entrance examinations proves that the teaching of Armenian language courses in 
Armenian schools in addition to subjects prescribed by the official curriculum 
has not impaired their academic performance. 


Another issue that was raised concerned our proposal that Armenian classes be 
held in the middle of the school day rather than in the last class hour of 
each day. We explained to the Prime Minister in detail that since the 30 
Armenian schools in Tehran have nearly 400 classes of students, if only the 
last class hour of the day is used to teach religion and Armenian language, 
instructors teaching these subjects will be forced to report to school only on 
the last class hour of each day, and we will need 400 teachers for the 400 
classrooms. We stated that this would be beyond our means and impossible to 
do. We explained that if the other option is chosen the teachers of religion 
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and Armenian language can be in the schools at all times of the day and can 
teach different classes in different time slots. 


There are several other problems, including the problem of the Armenian 
teachers and principals and the dispute over the teaching of religion in 
Armenian. In this regard we explained the independent and unique character of 
the Armenian Church and we talked about its traditions, such as prayers and 


ceremonies, which are all conducted in Armenian. 


We must state happily that the Prime Minister is himself well-versed in the 
history of the Armenian nation and admires the works of certain Armenian 
writers. He was particularly praiseful with respect to William Saroyan and 
said that he has read and studied Saroyan's works and that he finds a_ special 
unique character in those works. 


The Prime Minister said that on the basis of the explanations we gave him he 
sees no reason why the schools issue cannot be resolved positively in 
accordance with the proposals made and promised to do his best to resolve this 
issue. 


What is exactly our proposal? Our proposal is based on the points stated in 
the joint educational proposal put forth by the three Armenian dioceses of 
Iran. We have proposed that an hour of Armenian language and religion in the 
Armenian language be taught every day in all Armenian schools (elementary, 
middle and high schools) and that, if possible, grades given to Armenian 
language and religion courses appear in the remarks section of the diplomas 
conferred. 


I and Mr Paghoumian learned later that after studying these issues with the 
competent authorities, the Prime Minister has expressed his explicit positive 
viewpoint and has made the necessary recommendations asking for the 
implementation of these proposals. 


After this meeting we also contacted the Minister of Education. He told us 
that he has received the Prime Minister's recommendation for a _ positive 
resolution and that the competent authorities have been asked to do whatever 
is necessary. 


Question: The Diocesan Council recently introduced the "Armenian effort to 
campaign for and to contribute to the imposed war against Iran." What is your 
opinion on this issue? 


Answer: The proclamation such work is something that needs to be 
congratulated. Our community has always shouldered its share in this imposed 
war and it will continue to do so. 


I have learned that work within the campaign is being planned with an eye to 
increasing the participation and the role of our people in the defense of our 
beloved [ran in this imposed war. 


I have personally suggested that the expertise of our specialists be utilized 
to the maximum possible extent in making contributions to the imposed war. 


9588 
CSO: 4605/43 
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MOROCCO 


BRIEFS 


SILVER MINE PRODUCTION CAPACITY TO EXPAND--A local mining company is proceed- 
ing with a $34 million plan to triple capacity at the Tinherir silver mine. 

The expansion, for Societe Metallurgique d'Imiter, will increase annual refined 
silver output to 110 tonnes by 1988, from 35 tonnes at present. Several foreign 
companies have submitted bids to supply milling and pumping equipment valued 

at an estimated MD 89 million $9.7 million). They include two French con- 
cerns--Emisa, a subsidiary of the US' Allis Chalmers, and Eimco, a subsidiary 
of Baker, Gallagher & Ash, also of the US: Sweden's Sala, and two UK companies, 
Mitchell Cotts and Joy Process Equipment. The two British firms are also await- 
ing confirmation of small orders for a milling circuit, and thickening and pump- 
ing equipment. The expansion will enable the mine to process 400 tonnes of 

ore a day, with an average yield of 800 grams of silver a tonne. It is being 
financed by loans from Banque National pour le Developpement Economique, the 
International Finance Corporation, a consortium of local banks and state mining 
agency Bureau de Recherches & de Participations Minieres (BRPM). The silver 
mine--Morocco's largest, with estimated reserves of 5 million tonnes--is co- 
owned by BRPM and a private company, Omnium Nord Africain. Its entire output 

is at present exported to France and Switzerland. [Text] [London MIDDLE EAST 
ECONOMIC DIGEST in English 14 Jun 8 p 32] /9274 


CSO: 4500/147 
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TUNISIA 


BRIEFS 


EEC GRANTS, LOANS FOR FARMERS--The EEC is providing Banque Nationale de Develop- 
pement Agricole (BNDA) with ECU 17 million ($15.7 million) in grants and con- 
cessionary loans, for on-lending to farmers in six westem and southern regions. 
The funds are destined for farmers with holdings of three to 50 hectares, and 
with annual family incomes of less than TD 1,500 ($1,970). The EEC expects. 

to lend an average TD 17,000 ($22,370) to about 1,000 farmers over the next 

two or three years. The money will be used to promote the production of 
livestock, apples, pears, almonds and pistachios. Interest on the loans is to 
be fixed at 6 percent--significantly lower than the 11-12 percent BNDA charges 
for medium and long-term loans. Only 60,000 of Tunisia's estimated 350,000 
farmers have outstanding loans. The EEC says the target area is barely covered 
by the existing credit system. [Text] [London MIDDLE EAST ECONOMIC DIGEST in 
English 14 Jun 86 p 37] /9274 


CHINESE-TUNISIAN CHEMICAL COMPLEX--China's premier Zhao Ziyang is to start a 
four-day visit on 23 July, at the end of a tour of five Mediterranean 
countries. Zhao is expected to finalise Tunisian participation in a chem 
icals complex being built north of Beijing. The plant will use Tunisian 
phosphoric acid to produce 600,000 tonnes of nitrogen phosphate potash (NPK) 
and 480,000 tonnes of diammonium phosphate (DAP) annually. Tunisian tech- 
nicians have been invited to supervise the project, described in the Chinese 
press as a model for South-South co-operation. [Text] [London MIDDLE EAST 
ECONOMIC DIGEST in English 14 Jun 86 p 37] /9274 


CSO: 4500/147 
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PRAQ 


BRIEFS 


SOVIET GAS LINE--A contract to build the first stage of a cross-country pas 
pipeline was signed in Moscow on 21 May. At the same time, the 16th session 
of the Iraq/Soviet joint commission agreed a five-year economic co-operation 
treaty. The contract is for a 540-kilometre pipeline from the southern oi] 
fields to feed a 1,200-MW power station being built at Musayyib. It will be 
built by Soviet pipeline contractor Tsvetmetpromexport. Project finance is 
likely to come from the $2,000 million long-term credit made available by 
Moscow after a series of economic and trade protocols signed in 1984 (MEED 
20:73:84; 4:5:84). The contract calls for the Soviet side to provide construc- 
tion machinery and advisers. However, the client--the State Organisation tor 
Oil Projects (SCOP)--indicated earlier in 1986 that western technology would 
be used, and that bids would be invited for compressor stations and associated 
pipeline equipment (MEED 1:2:86). Reports suggest that several companies have 
been shortlisted. They include Italy's Nuovo Pignone, the UK's William 
Brothers Engineering, Ferrostaal of West Germany and Japan's Mitsubishi Heavy 
Industries. The project appears to be the first stage of a pipeline designed 
to connect the south with the northern oil fields of Kirkuk, Bai Hassan and 
Jambur, and the respective gas gathering systems. Connections will eventually 
feed power stations and industrial installations. The co-operation agreement--~ 
the first such long-term accord signed by the commission--covered oil, energy 
and irrigation. Full details are not available, but several major projects 
are thought to be involved. [Excerpt] [London MEED in English, 31 May 86 p 16! 
/9274 
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JORDAN 


LOW TURNOUT BLAMED FOR BY-ELECTION UPSET 
JN220719 Amman JORDAN TIMES in English 21 Jun 86 pl 
[By Salamah B. Ni'mat] 


[Excerpts] Amman--Jamal 'Ubaydat, head of the Irbid Cooperative Organisation, 
claimed a sweeping victory over six other candidates in the Irbid by-election 
held on Thursday to fill a vacant seat in the Lower House of Parliament. 


Mr 'Ubaydat, 47, received 22,366 votes while his closest rival Dr ‘Abd al- 
Majid Nusayr secured 10,335 votes. 


Mr Muhammad Bashir Ghazzawi came third with 8,213 votes followed by Dr Anwar 
Shubul with 3,828, Mr Ibrahim Jaradat with 1,298, Mr Sulayman ‘Ajluni with 384 
and Mr Yusuf ‘'Alawinah with 168 votes. 


In a statement to Al-RA'Y and the JORDAN TIMES following his victory, Mr 
"Ubaydat said he was honoured to be chosen to serve the citizens of Irbid 
Governorate. 


“Irbid Governorate has given me more than I expected," Mr 'Ubaydat said. "I 
will stay close to my fellow citizens." He said the governorate “has chosen 
its representative to Parliament after a careful study of the needs of both 
the private and public sectors." He said he will work towards the 
implementation of his election programme with all sincerity and 
responsibility. 


Low voter turnout may have hurt Dr Nusayr, who was considered much stronger 
than Mr 'Ubaydat inside Irbid itself and weaker in villages dominated by 
relatives of other candidates. 


Governorate officials and Irbid officials said Friday that the election was 
conducted in an orderly and proper manner. Governor Muhammad ‘Ali al-Amin 
lauded, in a statement to Jordan Television after announcing the results, 
citizens' cooperation and thanked them for their cooperation. 


Nearly 40,000 citizens out of 139,700 registered voters cast their ballots 
until 4 P.M. Thursday. The turnout did not exceed 10 percent of the 
registered voters in Irbid city centres while it reached 40 percent in the 
governorate's villages. 
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Streets and main squares in Irbid during the morning hours did not give any 
sign of an ongoing election process. The slow pace did not gain much momentu 
later in the afternoon. 


By 3 P.M. only 37 votes were cast out of 500 registered voters at the I[tbid 
Community College booth, at the Al-Nuwwar Bint Malik school, 67 votes were 
cast out of the 900 registered. 


/12913 
CSO: 4400/207 
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JORDAN 


FORMER MINISTER CRITICIZES PARLIAMENTARY ELECTION BILL 
London AL-TADAMUN in Arabic 24-30 May 86 pp 23-24 


[Address by former Prime Minister Ahmad 'Ubaydat to Senate's Session of Sunday, 
27 April 1986, on New Election Bill] 


[Text] AL-TADAMUN has obtained a copy of the address delivered by former 
Prime Minister Ahmad 'Ubaydat to the Senate session of Sunday, 27 April 

1986, in the debate on the new election bill. The address, not previously 
published or broadcast, sheds the light on extremely important aspects of 

the law connected with Jordan's conditions and with the Jordanian-Palestinian 
relationship and warns of numerous serious gaps in the bill. 


Ahmad ‘Ubaydat was one of the prominent voices opposing the approval of this 
bill as presented by the government. However, the Senate passed the bill. 


The previous government had begun preparing a new election bill at the end 
of 1984 to be a better replacement to the current law and to be a complete 
law that fills the gaps in the election law and its regulations, to absorb 
the newly-emerging conditions and the country's comprehensive development, 
and to take into consideration the fundamental changes that have occurred 

in the kingdom and the importance of the population dimension and this 
dimension's role in the development plans, all with the hope of achieving a 
positive qualitative leap in the citizen's relationship with the regime and 
its institutions through the various proper channels, especially through 
administrative decentralization which constituted one of that bill's obvious 
tendencies. However, the bill that has been prepared is confined to the 
procedural aspects of the election process and postpones the other important 
aspects. It adds no new prerequisites to the candidacy prerequisites and it 
does not introduce any change into the issue of the election districts and 
these districts’ parliamentary seats, keeping in mind that these matters are 
connected with the right of parliamentary representation and concern the 
essence of the constitutional rights of the Jordanians generally. In their 
totality, these are issues that demand further study before any change or 
alternation is made in them. 


In the new election bill, the government has, moreover, proposed to reexamine 
all phases of the election process. In justifying the bill, the government 
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said that it has reexamined the election districts, taking into consideration 
the “social and economic developments undergone by the kingdom, the given 
historical facts, and the population density." Within the framework of this 
concept, I and their excellencies the ex-prime ministers have taken part in 

a frank debate with his excellency the prime minister on the important points, 
from our viewpoint, in the new election bill. We did this in two meetings 

in which numerous opinions, sometimes in agreement and other times in 
disagreement, were expressed. The debate focused on the timing of the bil! 
generally, on the prerequisites concerning the candidate and the election 
districts, and on the principle of representation of the Palestinian refugee 
camps in particular. It was agreed in principle in some of those sessions to 
reexamine more than one point in the bill. But the bill in our hands has, it 
seems, produced a new picture that goes beyond all expectations and deals with 
some important issues in a negative manner. The bill continues to have a major 
flaw, emanating partly from the haste in modifying some of the administrative 
divisions without the presence of any real need or urgent justifications. On 
the other hand, a fundamental disagreement has surfaced on the principle of 
the presence of election districts for the camps in the East Bank. 


Whoever takes the oath of loyalty to king and country and the oath to safe- 
guard the constitution and serve the nation must uphold this oath, May the 
esteemed brothers in the government and in the Senate forgive me if I speak 
with utter clarity and frankness because honesty requires me to say the 
following: 


First, our interest in the election law for the parliamentary assembly 
emanates from the fact that the development of this law in all countries of 
the world, and we are one of them, simply reflects the development of the 
people's civilization and their intellectual progress and demonstrates how far 
the government institutions abide by the constitution and respect the political] 
system on which it is founded. The Jordanians suffered a lot and tasted the 
bitter tyranny and harm of oppressive policy and conditions until they gained 
their political rights and freed themselves of the era of foreign custodian- 
ship. Many in Jordan and Palestine, led by the martyred King ‘Abdallah ibn 
al-Husayn, may he rest in peace, sacrificed their blood. We are still aware 
of that suffering with all its consequences. That suffering has taken root 

in our minds, and it still lights the path to us and represents the tax of 
national dignity paid by the predecessors with their sacrifices until the 
nation's aspirations of independence and unity were achieved. Is it then 
permissible to present today an election law that divides the one family into 
Qays and Yaman [ancient Arab tribes], that applies different criteria among 
the citizens who are equal in the eyes of the constitution, and that disregards 
the noblest meanings in the tribal relations among brothers, alleging that the 
semi-desert here and there is different from the rural areas around it and 
dividing the citizens into those who are loyal and those whose loyalty is 
doubtful? Therefore, we wonder: 


1. How can the justice alleged to be taken into consideration in dividing 
the kingdom into new election districts be achieved when we find that the 
cabinet, while examining the new election bill, modifies the administrative 
divisions systems, elevating subdistricts into districts and districts into 
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governorates and then granting some of these divisions a number of 
parliamentary seats, to which they are entitled, but then changes its 
direction or resorts to silence when the matter concerns other parts of the 
kingdom which deserve to be treated similarly, and they also are entitled 
to such treatment, if area, size of population, history, and geography get 
any consideration in this regard? 


2. What are the considerations which the government took into account and 
what are the principles on which it relied in dealing with some of the king- 
dom's administrative units and population groups when it allocated parlia- 
mentary seats for these units and dealt with them independently? We then 
saw the government dealing with and allocating parliamentary seats for other 
units differently, with very different results materializing in the same 
governorate and in similar units in different governorates. The government 
has offered no convincing justifications for this action, that is, unless 
there are special historical reasons and given facts or there are economic 
and social developments which the government believes have been achieved in 
some areas but not in others. 


3. Within the bounds of the law and of the public interest, every government 
is entitled to make its interpretations in adopting the decision it deems 
fit. Even though I am aware that it is absolutely impossible to take numerical] 
density into consideration, the question that persists in comparison with any 
other situation is: How can 10 parliamentary seats be allocated for the 
representation of one-half million urban, rural, and semi-desert people, 
mostly farmers, workers, and retired soldiers in al-Zarqa' and al-Mafraq 
Covernorates, and how can it then be said that consideration has been given 
to ,»opulation density in this representation ani that it has come in response 
to the political, social, and economic developments that have actually taken 
place in this part of the kingdom which extends to the borders of three 
neighboring Arab countries? I will content myself with this example because 
what I mean to say to your esteemed assembly is that the inflation in the 
number of election districts and in the number of seats allocated for them 
has come as a result of the multiplicity of criteria and of conflicting 
considerations and because the criteria adopted in dividing the election 
districts have not been clear or fair from the outset and will not be practical 
in the long run. This is why I disagree with the government fundamentally 
and why I do not, to start with, see any need for these numbers of parliamen- 
tary seats in which the government has become involved after allowing 
numerous dispositions to interfere in the decision-making without considering 
the negative consequences this action may produce in the state's relationship 
with its citizens. 


I regret to say, as a consequence, that there has been discrimination and that, 
as a result, some population gatherings in the central, northern, and southern 
parts of the country have been treated with obvious negligence by the circles 
which made studies and recommendations. Meanwhile, it seems that extraordinary 
interest has been employed to subjugate the bill to serve certain interests 

and alliances in other well-known cities and election districts because those 
who determined the fate of these districts wanted to get rid of their rivals 
and so pitted these rivals against each other so that the ones making the 
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determination may get their share clear and free of any legitimate 
competition. It is not for such purposes that laws are legislated. 


2 [as published] There is a question that persists in our minds: What is the 
fundamental change that has occurred to make us disregard the considerations 
according to which we have dealt with these camps since they came into 
existence as temporary emergency camps, to make us completely change our 
position on them, and to make us choose the election law as an unsuccessful 
occasion for the purpose? 


Duty requires us to call a spade a spade and to say that the determination to 
set up election districts for the House of Representatives in the refugee 
camps in the East Bank only strengthens our awareness of the danger of this 
step because it represents the real beginning for the resettlement process 
rejected by both the Jordanians and the Palestinians and bolsters our 
conviction that the National Assembly's role in this phase must not be 
confined to codifying this tendency and to relying on the constitution for 
the purpose. 


Moreover, this step clearly undermines a final settlement of the Arab rights 
in Palestine whereas the unity resolution put the emphasis on preserving 
these rights in full and on not undermining the final settlement of the 
Palestinian issue. We in Jordan can do without adding further complications 
to the fraternal relations among the citizens because all the arguments 

cites on the necessity and appropriateness of this step in obstructing the 
influence of the Palestinian vote on the (purity) of the elections and on the 
loyalty of those who win the seats for the camps are not at all fit to 
justify this step and will not help reassure people, contrary to what some 
circles imagine. Rather, this step raises anew the question of confidence in 
a deep conviction which both the Jordanians and the Palestinians have 
respected and observed out of their absolute faith in the unity of destiny 
and objective and in equal rights for both banks as a constitutional framework 
accepted unanimously, regardless of the contrasting interpretations that 

have cast doubt on the unity since it came into existence and regardless of 
the complications that have imposed themselves on the Jordanian-Palestinian 
relationship since the Rabat summit and until the present. 


3 [as published] Now that hopes in the possibility of a just solution have 
disappeared and now that trust has vanished as a result of Israel's stance 
and policy and of the collusion of the U.S. administration that has let down 
this fair solution in all its stances and now that the Arab will be capable 
of exerting an influence in the international arena has been absent, the 
efforts exerted have reached a dead end. In view of all this, the new 
projection for a (Palestinian) representation of the population of the camps 
in the East Bank in the House of Representatiyes is a surprising projection 
with no credibility and a projection that gives rise to numerous question 
marks that exclude good will from this projection. This projection makes 
the situation worse and puts us, in case it is insisted upon, in a position 
that is difficult to understand or justify except as a position taken in 
response to the fait accompli policy that has cast its shadows on the politi- 
cal performance despite all the interpretations given to us to imply the 
opposite. 
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Second, the government has created new election districts in 11 refugee camps 
in the East Bank of the kingdom and has allocated parliamentary seats tor 
them for the first time since the two banks were united. There is no doubt 
that this initiative draws attention and requires us to be clearer and 

more sincere in dealing with this issue because it is connected with the 
basis on which the unity was founded. We must pause before this interpreta- 
tion, must look for its roots, and must examine the consequences emanating 
from it. We all shoulder a historic responsibility that requires us to be 
frank and to be reminded of the firm facts before illusions carry us away and 
before miscalculation deceives us: 


1. It is my opinion that this step, if carried out, will have a serious and 
negative long-term effect on the Jordanian-Palestinian relationship because 
it undermines the legitimacy of this relationship and exposes it to disinte- 
gration and collapse, contrary to what the government, which has embraced 
this tendency and defended it before the National Assembly, thinks. Our 
determination to safeguard the unity of the two banks is what motivates us 
to cling to the spirit and word of the constitutionality of this unity and 
to safeguard the principle on which it is founded. It is our opinion that 
the proposed step diminishes Jordan's pan-Arab dimension and carries the 
seeds of division among the sons of the one homeland. The step's timing 
and motives are engulfed in suspicions, especially since they coincide with 
recent international movements that have achieved no progress in reaching a 
peaceful settlement. On the other hand, this interpretation [step] will 
turn these camps into new cities, even though we may not really intend them 
to be, and is likely to urge other camps make similar demands in the future 
on the pretext of harmony in the population fabric. These are some fears 
that should not be underestimated and we should resort to wisdom. 


The historic resolution on the unity of the two banks relied on the "right 
of self-determination,"” on the reality and national unity of the two banks 
(of Jordan), on the geographic nature, on the necessities of their common 
interests, and on equality of rights and duties among all the citizens. The 
Jordanian National Assembly, with both its senators and its representative |, 
supported that resolution on 24 April 1950 whereas the House of Representa- 
tives bans in the recommendation it attached to the election bill on 27 
March 1986 a candidate from one bank from running for election in the other 
bank. The House thus appropriated for itself a power it does not possess, 
violated the constitution, contributed to creating a new situation likely to 
intensify with the passage of time, and put the emphasis on considering 

the election districts of the refugee camps in the East Bank as part of 

the election districts in the West Bank, providing for the geographic borders 
of these districts (camps) to be determined in accordance with special 
regulations while knowing that the,borders of these camps have been totally 
abolished. 


Third, to conclude, the biil generally is characterized by temperamentalism 
in delineating and distributing the election districts. In some cases, the 
bill is biased, it divides rather than unites, and it severs ties between 
people. In other cases, the bill entrenches narrow and hateful sectarian, 
racial, and family divisions that undermine the nation's unity and abolish 
loyalty to the homeland gradually at a time when we are in the direst need 
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of a clean and balanced climate, of ranks fortified against the maladies of 
division, and of real parliamentary representation which abides by the law, 
whose alertness we trust and which respects the constitution. We have a 
lesson in Lebanon. The outcome of division in Lebanon has been nothing but 
bloody conflicts that have destroyed Lebanon's mainstays, shattered its 
people's unity, and defaced its civilizational accomplishments, and all 
because of the persistence in error and of the rigid insistence on formulas 
whose seeds were planted by the foreigner. 


If we truly try to take into consideration the political, economic and 
social developments undergone by the kingdom in the past quarter century, 
then these issues and whatever pertains to them must be tackled in a positive 
manner that bolsters confidence in the regime and its institutions and 

that reflects the real image of these developments. We must be aware of the 
danger of what is going on around us and must appreciate the extreme 
sensitivity to any undermining of the citizens' fundamental constitutional 
rights and of the disappointment and wrath that such an undermining creates. 
For all these reasons, I call for reconsidering the election bill from its 
roots and for reexamining it on fairer and more comprehensive bases. This 
bill is one of the most serious tasks of the legislative and executive 
powers in the current phase. After nearly 40 years of independence, we must 
make sure that it is actually the best alternative to the existing law. 


This is why I propose that the election districts be reexamined and that 
their conditions be corrected so that they may become more realistic and 
practical. If the intention to promulgate a new and complete parliamentary 
election law continues, then I propose that the election be at governorate 
level in case of candidacy continues to be confined to the election districts 
because this is a guarantee to raise the level of the representatives and of 
their credibility. If this tendency is achieved, then it is likely to 
reaffirm seriousness and adherence to serving the public interest and to 
understanding the country's issues within a framework broader than the narrow 
bounds of the election district. This approach will entrench the belonging, 


will strengthen the domestic front, and will insure respect for the nation's 
reprecentation, Onlv then will the law merit full eunnort from us. 

But if the government insists on passing the bill without change or modifica- 
tion and if the National Assembly is not able to stop it and reexamine it 
altogether, then the only thing we can do is to warn against trifling with 
this generation's aspirations that cannot be absorbed by inadequate inter- 
pretation and cannot be tamed by superficial changes and to remind that it 
is not right to counter all the sacrifices made until our country rose and 
achieved stability and unity with legislation that casts suspicion on the 
affiliation and that ignites vendettas we buried long ago. Finally, the 
Jordanians, like all peoples, get their rights through justice, which is the 
base of government, and respect the supremacy of the law when the law inself 
jis reasonable. 


8494/9435 
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22 July 1986 


JORDAN 


BRIEFS 


NEW HOUSE MEMBER ELECTED--Irbid-—Muhammad ‘Ali al-Amin, Irbid governor and 
chairman of the Central Elections Committee, at 2400 yesterday announced that 
Jamal Muhammad 'Ubaydat had won the vacant seat of Irbid's constituency with 
22,366 votes. [Excerpt] [Amman Domestic Service in Arabic 0400 GMT 20 Jun 86 
JN] /12913 


HOUSE REPRESENTATIVE DIES--The prime minister mourns with deep sorrow House 
Representative Ya'qub Mu'ammar, who died this morning. Ya'qub Mu'ammar was a 
former minister and a member of the House of Representatives and Senate. 
[Text] [Amman Domestic Service in Arabic 0900 GMT 23 Jun 86 JN] /12913 


ACCORD WITH USSR -~A plan of cultural and scientific cooperation between the 
Union of Soviet Socialist Republics and the Hashemite Kingdom of Jordan for 
1986-87 was signed in Moscow on 19 June. It foresees further development of 
cooperation in the fields of culture, arts, science, education, national 
personnel training, cinematography, televis.on, radio broadcasting, health 
care, and sport. [Text] [Moscow Domestic Service in Russian 1950 GMT 19 Jun 
86 LD] /12913 


TRADE TALKS WITH BULGARIA--Amman--PETRA--Muhammad al-Saqqaf, Industry and 
Trade Ministry under secretary, met with the Bulgarian deputy foreign trade 
minister vesterday. During the meeting, they reviewed aspects of bilateral 
trade and the possibility of Bulgarian imports of greater amounts of crude 
phosphates, in addition to potash, fertilizers, phosphoric acid, and other 
Jordanian commodities. The Bulgarian deputy foreign trade minister voiced his 
country's readiness to receive a Jordanian delegation to discuss imports of 
Jordanian phosphates and other goods this year. He pointed out that an envoy 
from the Bulgarian Foreign Trade Ministry will visit Jordan soon to consider 
trade relations between the two countries and find practical and fast ways to 
expand and bolster them in the interest of the two friendly countries. 


[Excerpts] [Amman SAWT AL-SHA'B in Arabic 20 Jun 86 p 1 JN] /12913 
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22 July 1986 


LEBANON 


FORMER CABINET MINISTER EDDE TRACES FALL OF CURRENCY 
Beirut CENTRAL NEWS AGENCY in English 10 Jun 86 pp 17-19 


[Text ] CNA--While the American dollar is practically on the loose, reaching 
new peaks in its endless upward surge, the Lebanese are still quarrelling about 
the reasons behind the phenomenon and do not seem the least interested in sur- 
viving first and discuss later, as one politician said in a radio broadcast 
debate last Saturday*. 


Former Cabinet Minister Michel Edde urged all Lebanese factions to join 
forces while it's still time, save the country while there is still one, then 
discuss their differences at length by democratic means. 


He said inter-Lebanese differences were not so serious after all, and did not 
in any case justify all the fighting and killings and destruction. He said 
problems opposing the Belgians and the Canadians were "much more serious than 
the problems opposing the Lebanese" and yet, he said, never have the Belgians 
resorted to arms nor have the Canadians either. 


Asked to diagnose the phenomenon related to the dollar fever and the resulting 
devaluation of the Lebanese Pound, Michel Edde gave this interesting account of 
the situation which, he said, leads to the one and only conclusion that the 

Security Situation and the absence of a legal authority are at the root cf the 


problem: 


"Over the past two decades, the Lebanese Pound remained one of the strongest and 
most solid currencies in the world despite Lebanon's continuous trade balance 
deficit, and our currency always was worth about 2.50 to 3.50 dollars," said 

the former cabinet minister. 


Edde pointed out that the "mystery" behind the Lebanese Pound's solidity de- 
spite the "very wide gap between imports and exports" was a riddle world 

economists failed to find an answer to. He recalled that a Belgian economist 
with a worldwide reputation was formally invoted to come to Beirut, look into 





*"The People's Parliament,'' a weekly debate organized every Saturday evening 
at the "House of the Future," in Nakkash, and relayed directly on the air by 
"The Voice of Lebanon." 
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Lebanon's national economy and see if everything was alright and make what- 
ever recommendations he deemed necessary to help the overall structure of the 
economy. 


The economist came, had a close insight of national economy, studied the situ- 
ation for weeks then returned home after giving Lebanese officials this advice: 
"You just keep on living the way you do." 


Edde pointed out that although there was a wide gap between Lebanon's imports 
and exports, resulting from the fact that everything in Lebanon (apart from 
[word indistinct]) has always been imported while Lebanon's exports are next 
to nil, there has always been an excedent in Lebanon's balance of payments 
because of the tremendous amount of remittances from Lebanese expatriates 
abroad. 


"It so happens that our national output comes from abroad, not from Lebanon, 
in the form of remittances from Lebanese expatriates, and as a result, we kept 
importing all our needs against foreign currency payment and were still having 
a surplus of foreign currency in our balance of payments, despite the deficit 
in our balance of trade," the former minister said, explaining that this was 
actually what kept the Lebanese Pound solid. 


He admitted that funds the Palestine Liberation Organization brought into 
Lebanon in the early seventies when it started developing its military presence 
in the country "contributed but only to a very limited extent" in supporting the 
Lebanese Pound. 


When exactly did the Lebanese Pound start its downfall? 


This, according to Edde, took place in the wake of and as a result of the 
Israeli invasion in the summer of 1982 because, he said, Lebanese expatriates 
started to have second thoughts about Lebanon's future and littie by little, 
their remittances started to deminish, and then as Lebanon started to have a 
deficit in its balance of payments, the Lebanese Pound started to lose [some] 


ona tan Tee ia 3 & Sun? 9 = 
of its value to other currencies mainly the U.S. dollai. 


In reply to a question, Edde said that foreign exchange restrictions would be 
disastrous if thought of as one way of controlling transfer of hard currency. 
"Of all countries, Lebanon is one where such restrictions have no clance of 
preserving our assets in foreign currency, for the simple reason that foreign 
currency pours in from the outside and is not the result of our exports be- 
cause we have no natural resources, and such restrictions would keep foreign 
currency from pouring into Lebanon in the first place," he said. 


Kdde explained that if it were not for Lebanon's free and liberal economic 
system, Lebanese expatriates wouldn't have transferred their money to Lebanon. 
"They do it because they know they could transfer it back the moment they 
decide to, and even by a telephone call," he said. 


Applying for a loan from the World Monetary Fund? 








"There are pre-conditions to such loans and we unfortunately do not fill any of 
them," said the ex-minister, underlining the complete lack of tax collection and 
even the complete lack of a state authority. "Who would agree to lend us money? 
and who would guarantee that we will pay it back?" asked Edde. 


The answer to our problem, he said, is unity. He gave as an example Great 
Britain, recalling that the Conservatives and the Labour Party forgot about 
their differences, back in 1939, and a coalition government was formed under 

the premiership of Conservative Party leader Winston Churchill, to confront 

the Nazi danger. "When the war was over, and despite the fact that Sir Winston 
had, in fact, saved the nation, he was defeated in the elections and a Labour 
government came to power," he said, emphasizing that political foes always put 
their differences aside whenever the country faces a danger. "This sort of thing 
happens everywhere but in Lebanon, here we are committing mass suicide," he con- 
cluded. 


/9274 
CSO: 4400/210 
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22 July 1986 


OMAN 


FOREIGN AFFAIRS MINISTRY ANNOUNCES DIPLOMATIC LINKS WITH JAMAICA 


Muscat TIMES OF OMAN in English 5 Jun 86 p 13 


[Text J Oman and Jamaica are to establish 
diplomatic ties on non-resident ambas- 
sador level, the Foreign Affairs Ministry 
announced. 

In a joint communique issued in Mus- 
cat and in the Jamaican capital, Kings- 
ton, simultaneously, both countries 
expressed their determination to main- 
tain long term friendly relations. 

The communique said: “In order to 
guarantee the development of friendly 
‘relations between Oman and Jamaica 
and to boost cooperation in various 
ficlds of common interest, to work 
together to strengthen peace of interna- 
tional society and for implementing the 
basic principles of the UN charter, and 
referring to the related principles of the 
Vienna agreement which regulates dip- 
lomatic relations among countries, 
Oman and Jamaica have decided to 
establish diplomatic relations on non- 
resident ambassador level from Tues- 
day.” 

The communique was signed by 
Uman’'s permanent representative to the 
UN, Saoud bin Salim al Ansi, and 
Jamaica’s permanent representative to 

‘the UN, L.M.H. Baynet. 


19274 
CSO: 4400/211 
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ONAN 


OLL, GAS DISCOVERED AT YIBAL FLELD 
Dubayy KHALEEJ TIMES in English 24 Jun 86 p 15 


[Article by P. S. Ramanathan] 


[Text ] 


MUSCAF--Significant flows of oil - 


and gas have been reported from 
the Yibal field by Petroleum 
Development Oman (PDO), the 


Sultanate’s prime exploration com- 


pany with majority government 
sharcholding. 


Important new accumulations, dis- 
covered by the PDO exploration depart- 
ment in the second half of last year in 
the “Yibal deep” structure which lies 
beneath the presently-tapped oil-and- 
gas reservoirs, have made the ficld an 
object of immense interest. 


According to the PDO journal, Al 
hahal, the new finds were made by rig 
No. | which drilled the Yibal-i92 well 
to a total depth of 4,200 metres in the 
second half of 1985, as part of the 
rovernment gas programme which aims 
at identifving and nrocnecting new 


reservoirs Of unassociated pas. 


Yibal, About 75km to the west of 
lahud and nearly 300km to the south- 
west of Muscat City, lies close to the 
concessions of Japex and Occidental, 
and is approximately SOkm from the 
western border of Oman with Saudi 
Arabia. 

“The well has been subjected to a six- 


/9274 
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month programme of testing;’ Peter 
Allenbach, the head of the exploration 
evaluation, is quoted as saying. “It 
produced significant flows of both oil 


‘and gas?’ 


A drawback seems to be that the oil 
and gas contain the dangerous and cor- 


_ rosive hydrogen sulphide gas (H,S). In 


order to develop the accumulation, an 
installation needs to be incorporated 
into the production facilities, to remove 
the H,S. 

The Yibal Deep structure, where 


Oman’s first commercial oil field was . 


discovered in 1962, is in the shape of 
twin-domes, cut by a fault zone. The 
Yibal-192 well is in the western dome, 
and a well to probe the eastern dome 
is scheduled for later this year. 

It was in September 1962 that a shell 
rig, drilling the Yibal-2 well, struck oil, 
marking the commencement of Oman’s 
oil cra. In the following two years, the 
Natih and Fahud fields in the neigh- 
bourhood were discovered and brought 
on-sticam in 1967, while production at 
the Yibal facility itself commenced the 
next year. 

Since then, Yibal has been the coun- 
try’s most important source of oil— 
and at present provides nearly a quarter 
of PDO’s total production. 


4] 


Even before the discovery of Yibal 
Deep, it was considered to hold 20 per 
cent of the country’s oil reserves of four 
billion barrels. 

Major work was planned for the field 
over the next five ycars—over 100 new 
wells and extensive additional water 
injection and production facilities. 
Meanwhile, a permanent camp is to 
replace the long-standing portacabin 
settlement at Yibal. 


In addition to oil, Yibal is a main 
source of gas for the government gas 
system-—unassociated gas from the shal- 
lower Natih formation and associated 
gas produced with the oil and treated 
at the Yibal natural gas liquids plant. 

The GGS, being operated by the PDO 
on behalf of the Ministry of Petroleum 
and Minerals since it was opened by Elis 
Majesty Sultan Qaboos in October 1978, 
supplied gas for power generation and 


inelictrial wce 


eRe et eee tee ee 


The system has undergone major 
‘expansions during the past three years. 
Phase I of the Yibal gas plant which 
doubled its capacity to 9.1 million cubic 
metres of gas per day was completed 
last year and new gas terminals were 
installed at the Rusayl industrial estate 
near the capital, the Sultan Qaboos 
University, Widaam and Wadi Al Ji77zi. 
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OMAN 


COPPER MINING PROJECT IN SOHAR DESCRIBED 


Muscat TIMES OF OMAN in English 19 Jun 86 p 21 


[Text ] 


Oman’s $208 .nillhon copper mining 
project near the northern Omani town of 
Sohar has announced operating profits 
in its first full working year of 1984. The 
plant, the only one of it kind in the Arab 
World. started casting in June 1983 
reviving an old Omani tradition of min- 
ig and smelting in the Sohar arca. 

‘The Oman Mining Company that runs 
the plant carned RO 1.7 million from the 
export of copper. The profit was good 
news for both OMC and the Govern- 
ment which sees the Sohar complex as 


the catalyst for the development. of’ 


notthem Oman and for the creation of 
an madustrial workforce. 

The Saudi Fund for Development has 
paid almost $ 100 million for the infras- 
tructure of the project with the rest pro- 
vided by the Omani Government. OMC 
aims at least to break even in 1985, sel- 
ling 13.900 tonnes of 99,98 per cent cop- 
uate 30 GS Sees Se SScttecase. Sets care. eeveee 
were 15,060 tonnes, of which 1,200 ton- 
nes was extracted from) concentrate 
stockpiled the year before. 

fhe Omani copper has been recog- 
niscd as high grade copper by the Lon- 
don Metal Exchange and hence it has 
been entitled to the highest grade price 
on top of the $ 65.5 a tonne premium 
paid by the Amalgamated Mctal Corpo- 
ration, its main customer. 

Pcasibilitv studies carried out for the 
project indicated that the three nearby 
mines held enough ore to feed the con- 
centrate for 12 years at a rate of 3,000 
tonnes a day. Bayda, the smallest but 
highest quality of the three, was 
expected to run out by now, but it is still 
producing and hopes are high that it may 
hold out a good deal longer. Meanwhile 
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Japanese prospectors are at) work 
around Sohar and other sites in search of 
new deposits. 


Gold and silver 


Gold and silver found in the same rock 
as the copper sulphide ore fetched an 
extra RO 357,000 of sales revenuc in 
1984. These metals are recovered trom 
slime deposited in the electrolytic tanks. 
the last stage of the refining process. The 
Ministry of Petroleum and Minerals 
buys the gold while the part of 1,600 kys 
of silver is sold to smiths in the interior, 
who use it in making cermonial Omam 
dagegcrs. 

A plan to diversify into chromite min- 
ing, to tap the country’s extensive 
deposits, is being drawn up by OMC 
Two alternative studics for the scheme 
have been donc. These show a guaran 
teed markct for output of about S0.000- 
60,000 tonnes of chromium a year. 

Uiie iCasun tur tie Ueuien TdetN aye 
been the slack state of the world copper- 
market. 

A search for fresh copper deposits by 
Japan’s = Bishimetal =has proved 
encouraging, but there are no plans to 
expand the complex. First because 
demand is insufficient. and second 
because OMC docs not want to overload 
its machinery. Any new finds will be 
used to prolong the plant's initial design 
life. 

All being well. OMC could make a 
start on the chromium scheme dure the 
third development plan (1986-90). Tt 
may build a ferrochrome crusher and. 
smelter near the Sohar complex and use 
Sohar’s jetty for chrome as well as cop 
per exports. On present indications. the 
plant's costs could be amortised quickls 








PLANS FOR FIRST PRIVATE HOSPITAL FINALIZED 


Muscat TIMES OF OMAN in English 12 Jun 86 p 13 
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22 July 1986 


[Text] A joint venture to finance and build Oman's first private hospital has 


been agreed upon this week. 


A consortium consisting of the 
owner, Sheikh Ahmed bin Hilal 
Al Khalili; the contractors, the 
Belgian firm, Six Construct and 
the management consultants, this 
week finalised the financial pac- 


kage to give the go-ahead to the © 


project, costing an estimated 
R.O. 8 million. 

Work on the 103-bed hospital ts 
due to begin in a few months time 
on a site in Al Khuwair, and ts 
aimed to be completed by the end 
of 1987. 

The contractors, Six Construct, 
are already well established in 
Oman and were involved in the 
construction of the quayside and 
facilities at Mina Qaboos port, 
and have undertaken contracts for 
the Musandam Development 
Committee and the Ministry of 
\ OFTDTLUTICaUUIDS. 

The architects are John R. Har- 
ris Associates who designed 
Oman’s first hospital, the Al 
Nahda. They have also worked on 
a number of hospital projects 
worldwide, including the Tuen 


Mun Hospital in Hong Kong, cur- 
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rently the largest hospital under 
construction in the world. 

Mr. Alan Jones, the resident 
partner for John R, Harrison 
Assoc. said the plans were for a 


‘general acute hospital, built and 


equipped to the highest interna- 
tional/Omani standards. 

“The hospital will be adding io 
existing facilitics and offering dif- 
ferent services,” said Mr Jones. 
“It will not be competing with the 
hospitals already functioning,” he 
added. 

The architects, who have been 
in Oman for 20 years, have been 
involved in feasibility studics for 
the past year, investigating the 
particular requirements for 
Oman. The resulting design is two 
25-bed wards for general medicine 
and surgery, one 22-bed ward for 
evnaccology and obstetrics and 
one 22-bed pacdiatric ward. Five 
VIP suites and a four-bed inten- 
sive care unit are also provided, 

Emergency and out-paticnts 
facilitics will also extend the range 
of services required. 

“The hospital has been 
designed to combine modern stan- 
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dards of planning and construc 

tion technology together with an 
Islamic style which will blend bas 

moniously with the traditional 
form of building in Oman.” said 
Mr Jones. | 

“This will be endorsed by stall 
housing located nearby and an 
extensive landscaping scheme 
The main building can tx 
expanded should the need arise 
he added. 

He explained that the hospital 
was the first joint venture of tts 
kind in Oman, in the field of 
health care. 

“Tt will provide a unique comb: 
nation of excellent health care and 
luxurious standards as well as 
adding to the wide range of medi 
cal facilities already provided tm 
the Sultante,” he said 

Management and operation of 
the hospital will be by a Board of 
Directors consisting of — local 
advisors and medical experts, and 
a group of international manage 
ment consultants. Together they 
will agree operational hospital 


policy. 
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SAUDI ARABIA 


BRIEFS 


OIL PRODUCTION--Bahrain--Saudi Arabian oil output in the first half of June 
was around 4.3 million barrels per day, excluding production from the neutral 
zone, compared with an average 4.5 million in the whole of May. Oil industry 
sources said there were signs output would climb in the second half of the 
month, bringing the total close to May's level. Average early-June liftings 
at the main oil terminal at Ra's al-Tannurah and Al-Ju'aymah were about 2.45 
millin BPD. They said volume discounts for contract customers of up to $1.15 
a barrel, which are expected to be extended into July, were helping to 
maintain liftings. The Saudi marketing company Norbec also loaded several 
cargoes of Rab light in late May and early June, the sources said. [Text] 
[Dubayy KHALEEJ TIMES in English 19 Jun 86 p 13 GF] /12913 


AMBASSADOR TO KUWAIT--Kuwait, 22 June (KUNA)--The new Saudi ambassador to 
Kuwait Shaykh ‘Abdallah 'Abd-al-Aziz al-Sederi arrived here Saturday night. 
Sederi will meet with foreign ministry officials this week to discuss 
arrangements for presenting his credentials to His Highness the Amir and a 
copy to Deputy Premier and Foreign Minister Shaykh Sabah al-Ahmad al-Jabir. 
Shaykh Sederi replaces his former colleague, Shaykh Mohammad Fahd al-Isa. 
[Text] [Kuwait KUNA in English 1420 GMT 22 Jun 86 LD] /12913 
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SYRIA 


PRESIDENT ASAD SEEKS TO BRING COUNTRY OUT OF ISOLATION 


London MEED in English 7 Jun 86 pp 4-5 


[Article by David Butler] 


{Text } 


FACED with mounting economic problems, - 


the threat of war with Israel and the resurg- 
ence of internal security problems, Syria's 
President Asad is seeking to reforge his 
links with the rest of the Arab world after a 
period of isolation. 

Asad has been in tight corners before, 
managing to emerge unscathed through 
astute and ruthless marshalling of the 
limited resources at his disposal. This time, 
he is looking for help from the Arab Gulf 
states: the price of this assistance is recon- 
Ciliation with Syria's bitterest rival, Iraq. 

Asad's problems have been crowding in 
thick and fast. His triumph in restoring Syria 
as supreme arbiter in Lebanon, at the 
expense of Israel and the US, turned sour 
with the collapse of the late-1985 peace 
agreement signed in Damascus by the 
leaders of Lebanon's three main factions. 

The mid-April US air raids on Libya 
signalled a hardening of the Reagan admi- 
nistration’s policies towards those Arab 
states Washington views as being con- 
nected with terrorism — a category which 
includes Syria. 


implications of US raids 

Asad has indicated that he takes the 
implications of the US raids very seriously: 
any fresh Arab terrorist action against the 
West could serve as a pretext for the US to 
attack Syria, most probably through back- 
ing an Israeli invasion. 

Statements from Tel Aviv during the past 
few weeks suggest there is a strong body of 
opinion in Israel that favours attacking Syria 
now — before Damascus’ military capabili- 
ties are enhanced by deliveries of a new 
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generation of Soviet weaponry, notably 
MiG-29 aircraft and sophisticated air de- 
fence systems. 

The mounting external pressure on Asad 
coincides with an equally worrying threat 
from within. A big car bomb explosion in 
Damascus in March was followed on 16 
April by a series of explosions on buses in 
several provincial cities, and on a train 
travelling between Aleppo and Latakia. The 
April bombs, which’ are reported to have 
killed hundreds of civilians, raised serious 
questions about the competence of Syria's 
powerful security services, although the 
perpetrators are more likely to have been 
Lebanese Christians than homegrown 
dissidents. 


Economic concerns 

The final issue of concern to Asad is the 
economy. Gross domestic product (GDP) 
has contracted in real terms in each of the 
past three years. Foreign exchange re- 
serves, which have not risen above $200 
million since 1982, are now reported to 
have dipped below $100 million. The prin- 
cipal cause of the present foreign exchange 
crisis is Iran’s decision to suspend deliver- 
ies of oil, supplied for the past three years 
on extremely concessionary terms. This 
has created a need for foreign exchange 
that did not exist before (see box). 

The Iranian oil issue has given Asad 
cause to rethink his regional strategic priori- 
ties. Syria’s close ties with Iran have 
poisoned relations with Iraq and have wor- 
ried the Arab Gulf states — which have, 
with increasing reluctance, provided Asad 
with a life-line in the form of aid totalling 








about $800 million-1,000 million a year. 

Efforts to bring Syria back into the Arab 
mainstream began in earnest in August 
1985, after the Arab summit in Casablanca. 
A committee, headed by Saudi Arabia, was 
set up to try to settle the differences be- 
tween various Arab states, in particular 
Syria and Jordan, and Syria and Iraq. 

The committee scored a quick success in 
the first task — by the end of 1985, Syria 
and Jordan were well on the way to a full 
reconciliation after six years of enmity. At 
that time, things were going well for Syria in 
Lebanon, allowing Asad the freedom to 
consider improving his relations with fellow 
Arab states. Jordan was running into diffi- 
culties with its joint initiative with the Pales- 
tine Liberation Organisation (PLO) on the 
Arab-!sraeli conflict. Asad and King Hus- 
sain of Jordan had co-operated in the past 
in trying to corner the PLO, and there was 
little preventing them from teaming up once 
more. 


ideological rivalries 

But while Syrian-Jordanian relations 
have been a matter of pragmatic calcula- 
tion strictly based on each side's perceived 
self-interest, ideological rivalry lies at the 
root of Syria's long-running dispute with 
lraq. The two countries are ruled by rival 
wings of the Arab Socialist Baath party, and 
although the finer points of Baathist doc- 
trine are of less importance now than in the 
faction-ridden days of the 1960s, suspi- 
cions between the two sides still run deep. 

Asad and Iraq's President Saddam Hus- 
sain have both been instrumental in estab- 
lishing in power their respective wings of 
the Baath party — putting an end to faction- 
al in-fighting with great ruthlessness when 
necessary. The two leaders have also 
relied heavily on a close group of trusted 
supporiers tied by kinship and religious 
a*fiiiation — the clannish heterodox Muslim 
A:awi minority in Syria, and relatives of 
Saddam Hussain from the Takrit area in 
Iraq. 

The two sides were thrown briefly 
together in 1978 because of the Camp 
David agreement between Egypt, Israel 
and the US. Asad met the late Iraqi presi- 
dent, Anmad Hasan al-Bakr, and talks on 
unity between the two countries were dis- 
cussed. But relations soon soured, and in 
mid-1979, Saddam Hussain announced 
that he had uncovered a Syrian-backed plot 
io overthrow his regime. The plot came 
soon after Saddam had taken over the 
presidency from the ailing Al-Bakr. 
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Effects of Gulf war 

Under Saddam, Iraq's political orienta- 
tion shifted. Baghdad began to adopt a 
more pro-western tone, and reijations with 
Saudi Arabia were improved after years of 
mutual hostility. Then came Saddam's fate- 
ful decision to invade Iran in September 
1980. For Syria, the implications were 
catastrophic. Deserted by Egypt because 
of Camp David, Syria now faced the pros- 
pect of confronting Israel alone, now that 
the powerful Iraqi army was bogged down 
in Iran. 

In 1982, Syria threw itself firmly behind 
Iran, attracted by the generous terms 
offered by Tehran for oi! supplies and by the 
prospect that increased pressure on Iraq 
might bring about Saddam's downfall. This 
would lead to the establishment of a new 
regime in Baghdad prepared to support 
Syria in a confrontation with Israel. 

Four years on, with Saddam still firmly in 
power, the Iranian army on Kuwait's door- 
step, and Syrian-iranian relations strained 
because of the oil issue and Tehran's 
involvement in Lebanon, Asad is recon- 
sidering his personal and ideological differ- 
ences with the Iraqi leader. 


Summit meeting 

King Hussain has acted as mediator 
between the two sides, and Arab press 
reports suggest Asad and Saddam may 
hold a summit meeting in the near future. 
For Iraq, such a meeting would hold out the 
prospect of a united Arab front against Iran, 
and the possibility of reopening the oil 
pipeline across Syria to the Mediterranean. 
For Damascus, reconciliation with Iraq 
would return Syria to the Arab mainstream, 
and pave the way for increased aid in the 
form of oil and casn from the Arab Gulf 
staies. 

Syrian-lraqi reconciliation would also in- 
crease pressure on Iran to tone down its 
terms for a negotiated settlement to the 
Guif war. 

A meeting between Asad and Saddam 
would herald the end of a period of ruinous 
disunity in the Arab world — but the history 
of inter-Arab relations suggests that efforts 
to move towards an era of unity will be 
fraught with problems, as the more power- 
ful states vie for the mantle of Arab lead- 
ership. 








Iranian oil dispute causes rift 


SYRIA has pulled out of its annually 
renewable agreement with Iran for the 
supply of 6 million tonnes a year of crude 
oil on concessionary terms, sources in 
Damascus say. Disputes about Syrian 
payments arrears and Iranian pricing 
have led Syria to turn to the spot market 
— and, it is reported, Algeria — for the 
10 million tonnes a year of crude that 
has to be imported for the Banias and 
Homs refineries. 

The original agreement with Iran was 
signed in May 1982. Syria undertook to 
ciose down the pipeline from Kirkuk, in 
Iraq, to the Banias terminal on the 
Mediterranean. In return, Iran pledged 
to supply 1 million tonnes a year of crude 
free of charge, with an additional 5 
million tonnes on generous deferred 
payment terms and including a $2.50-a- 
barrel discount from the official posted 
price. The agreement has been re- 
newed each year on identical terms, 
except in 1984, when Iran provided 8 
million tonnes in total. 

Serious disagreements began to sur- 
face in 1985, and the Syrian payments 
record was criticised in the Iranian ma- 
jis. Damascus’ total debt to Iran for oil 
supplied is put at more than $1,000 
million. Iranian complaints are said to 
have culminated in early 1986 in 
Tehran's refusal to increase the $2.50- 
a-barre| discount from the $25-a-barre! 
official price, “despite the collapse in 
world oil prices. 

With foreign exchange reserves faili- 
ing, the Syrians have been obliged to 
look elsewhere for their crude oil needs. 
According to diplomats in Damascus, an 
agreement has been reached with 
Algeria for the supply of oil at about $18 
a barrel, on deferred payment terms. As 
weil as the financial advantage of sucha 
deal, there may also be technical be- 
nefits: Iranian light has never been a 
good mix for Syrian refineries — which 
were designed to take Iraqi light — and 
the Algerian imports may be more suit- 
able. 

The Algerian oil deal could knock up 
to 30 per cent off Syria's annual oil 
import bill, diplomats estimate. Addition- 
al respite for Damascus’ dwindling fore- 
ign exchange reserves will come with 
the start of full production at the 
Thayyem field, near Deir al-Zor. A 92- 
kilometre spur linking the field to the 
Kirkuk to Banias pipeline is due for 
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completion in late 1986 by Czechosio- 
vakia's Technoexport. 

By the end of the year, Thayyem will 
be pumping an estimated 60.000 barrels 
a day (b/d) to Homs and Banias. Produc- 
tion from the field will cut annual imports 
by 3 million tonnes, to about 7 million 
tonnes, turning Syria once more into a 
net oil exporter. 
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Falling oil revenues, a decline in 
remittances and reduced aid flows from 
Arab states have combined to cause 
Syria’s current account deficit to 
increase. From an estimated $900 
million in 1985, the current account gap 
is expected to reach $1,100 million in 
1986. Exports this year could dip as low 
as $3,200 million, from an estimated 
$3,700 million in 1985, because of the fall 
in the oil price. However, imports will 
also decline, as Syria is a net importer of 
oil. 








22 July 1986 


SYRIA 


BRIEFS 


RISE IN COTTON EXPORTS--—Cotton exports are expected to total roughly 600,000 
bales in 1985/86, up from 473,000 bales the previous year, according to the 

US Department of Agriculture (USDA). With Syrian cotton priced at about $0.47 

a pound, or $225.60 a 480-pound bale, the season's export earnings should 

total about $135 million, compared with $107 million in 1984/85. USDA's 

export estimate is based on a carryover of 144,000 bales from 1984/85 
production and a 1985/86 production level of 825,000 bales. This latter 

figure is considerably higher than the International Cotton Advisory Com- 
mittee's estimate for the season (see page 9). Domestic consumption is esti- 
mated at 230,000 bales and the carryover of stocks to 1986/87 at 139,000 bales. 
The Soviet Union has been the main buyer of Syrian cotton in four of the past 
six seasons; in 1984/85, it bought 82,806 bales. Italy, the biggest buyer in 
1982/83 and again in the boom year of 1983/84--when exports totalled a record 
695,611 bales--bought 62,174 bales last season, to come third behind Algeria, 
which bought 65,068 bales. Spain was fourth, with 57,898 bales. Exports to 
the EEC totalled 161,464 bales and to Comecon countries 143,588 bales; sales 

to other Arab states amounted to 101,668 bales. [Text] [London MEED in English 
31 May 86 p 24] /9274 
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20-YEAR MASTER PLAN FOR DUBAYY DESCRIBED 


“08 
22 July 1986 


UNITED ARAB EMIRATES 


Kubayy KHALEEJ TIMES Special Report in English 19 Jun 86 p 14 


[Text ] 


DUBAI Municipality is 
preparing an ambitious 
‘Master Plan’ for the social, 
cconomic and_ physical 
development of the emirate. 
This comprehensive develop- 
ment plan will strengthen the 
overall decision making 
process for the next 20 years. 


An international consultancy, 
Doxiadis, is now working on the 
plan in association with 
Sogrech. A team of experts from 
the United Nations Develop- 
ment Programme in assisting the 
municipality in monitoring the 
project. 


Three siages 

The plan will be prepared in 
three stages. The first stage deals 
mainly with surveys and analy- 
sis of existing conditions. This 
involves development of a data 
basc including aerial photogra- 
phy and mapping, a review of 
data from primary and secon- 
dary sources and conducting 
socio-economic surveys. Other 
aspects involved are agricuiture 
and water resources, environ- 
ment, land use, traffic and trans- 
portation. 

These activities will be fol- 
lowed by analysis of existing 
conditions, identification of 
potential and development 
problems. This stage also 


includes an evaluation of 


immediate problems and. 


proposals for immediate action. 

The second stage involves the 
formulation of a development 
policy statement. This phase 
consists of identifying a ..mited 
number of alternative develop- 
ment strategies to meet selected 
goals and methods of evaluat- 
ing them. 

A preferred development 
strategy will be selected based on 
which a policy statement will be 
made. Work on development of 
the policy statement will include 
the setting of desirable goals, 
planning principles and stan- 
dards, development of spatial 
and socio-economic forecasts, 
evaluation of needs and cor- 
responding resource require- 
ments, devising alternative long 
term development strategies, and 
finally formulating the state- 
ment itsclf. 

The third stage will be solely 
devoted to the preparation of 
development plans. Using the 
framework of the preferred 
development strategy and the 
policy statement, a comprehen- 
sive development plan for the 
emirate will be prepared. This 
will include the Dubai urban 
area development plan, the 
Dubai city plan and other set- 
tlement plans, master plans of 
the Central Business District and 
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the Old Town, recommendations 
for plan implementation, insti- 
tution building and development 
controls. 

The comprehensive plan at 
the emirate level will deal mainly 
with socio-economic develop- 
ment, inter-regional specialisa- 
tion, settlement hierarchy and 
major policies, activities, 
projects and investment. Urban 
and rural plans will deal with 
spatial location and timing of 
activities, land use, marine and 
coastal development projects, 
investments and infrastructure 
within specific areas of the sct- 
tlements and with broad design 
concepts. 


The ‘master plans’ of the cen- 
tral business district and old 
town will deal with specific 
details of location, timing, spa- 
tial growth, design of develop- 
ments, layout of streets, build- 
ing design concepts, densities 
and other physicial planning 
factors. 


The final report on plan 
implementation will propose 
effective action on institutional 
frame work, legal and adminis- 
trative mechanisms, organisa- 
tional development, manpower 
and financial requirements and 
phasing. 


The municipality conducted 
a socio economic survey which 





covered all aspects of present day 
Dubai. The survey provided data 
on living conditions which 
included types of accommoda- 
tion and related facilities, age, 
educational qualifications, mar- 
‘ital status, employment condi- 
tions and occupation of family 
members. 


Later the consultants and . 


municipality officials met 
representatives of the Water 
Department, Electricity com- 
pany, Traffic Police, Ruler’s 


Office, Department of Health | 


and Medical Services, Agricul- 
ture and Fisheries Ministry and 
the Chamber of Commerce and 
industry to gather more infor- 
mation needed for the plan. 


Address system 


Meanwhile, the municipality 
has divided Dubai city into sec- 
tors, sub-sectors and communi- 
ties and has named and num- 
bered all streets in an effort to 
introduce a modern address sys- 
tem. Under this scheme the city 
was divided into four main 
sectors—Deira, Dubai, Al 
Mata’ar and Al Khawar. Each 
sector will have a code number 
and be divided into nine sub- 
sectors and each sub-sector fur- 
ther divided into nine commu- 
nities. Fach subsector and com- 
munity is given an additional 
code number of its own. 
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An area enclosed by main 


roads is defined under thts 


scheme as a community and. 


identified by a three-digit num- 
ber which also indicates the sec- 
tor and sub-sector in which the 
community is located. Each 
community is given a separate 
name for common reference. 
Communities, mainly the larger 
ones, are further subdivided and 
these sub-divisions are identified 
by a community name and a 
numerical index such as Karama 
1, Regga Al Buteen 2, etc. 


Roads enclosing communities 
are given three-digit code num- 
bers and those within the com- 
munity, defined as secondary 
ones, are also given numbers. All 
plots on main and secondary 
roads are numbered starting 
with one and two at the begin- 
ning of the road and with odd 
numbers on the left. 


A plot facing more than one 
road will have numbers for all 
its frontages but for the purpose 
of identification only one num- 
ber will be used. 


In another related 
programme, the municipality 
has introduced road information 
signs and street nameplates. The 
projects were carried out simul- 
taneously after extensive studies 
of similar schemes in a number 
of Middle Eastern countries. 

With overall development of 
the emirate the number of streets 
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increased considerably while 
there was a sudden rise in the 
number of vehicles using these 
roads. 

The new scheme was 
introduced to meet the need for 
an organised traffic system. The 
new signs are uniform in appear- 
ance and are of three different 
categories: one to give advance 
notice of what is ahead, the 
second to provide directions and 
the third to confirm the first two 
signs. 

Advance signs were installed 
at a considerable distance from 
intersections to inform the driver 
well in time of branch roads 
ahead. They clearly indicate the, 
distance to the intersection. The 
second sign is close to the inter- 
section and helps the driver 
move into the proper lane. Once 
in the lane, the third sign gives 
confirmation to a driver that he 
is going in the right direction. 

As part of these overall 
programmes, the municipality 
has named all roads in the city 
and outskirts in the emirate. One 
of the main features of this nam- 
ing process is the importance 
given to geographic and historic 
significance of each area from 
which these names were derived. 
Only a handful of main streets 
were named after tribes and peo- 
ple of historic importance. These 
include Bani Yas, Aboobucker 
Siddique and Omar bin Khattab. 
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CUT IN REVENUES OF DUBAYY GAS PROJECT EXAMINED 


Dubayy KHALEEJ TIMES Special Report in English 19 Jun 86 p 20 


[Article by Raman Kapoor] 


[Text ] 


THE multi-million dollar 
Dugas project, which is the 
backbone of Dubai’s gas 
economy, has withstood the 


brunt of a collapsing market: 


in a much better way than 
some of the other Gulf gas 
producers. 

Dubai Natural Gas company 
has achieved its 1985 production 
targets and its 1986 output is 
according to schedule, but the 
drop in prices by nearly half has 
cul into Dugas revenues, said 
Mirza Alsayegh, deputy chair- 
man and director of Dugas, in 
an interview. 

Dugas gets its supplies from 
the Dubai offshore fields and 
since February this year, it has 
also been processing over 100 
million cubic feet per day of wet 
gas from Sajaa field of Sharjah 
which is then being routed to 
Dubai Electricity Company’s 
Jebel Ali station, and the Dubai 
aluminium smelter. 


Training of nationals 


Dugas production is linked to 
DPC’s output from the offshore 
fields, and this year’s Dugas out- 


put will be based on the DPC ~ 


commitment as it cannot decide 
this on its own in isolation. 
“All our programmes have 
been affected, but the only 
programme that is not affected 





is the training of nationals;’ said 
Mr Alsayegh. Some of the posts 
at Dugas; which are currently 
held by expatriates, will be taken 
over by trained nationals. “‘We 
have not decided on the num- 
ber of such posts, but we're 
going ahead with the 
programme?’ 

Asked whether there would be 
any staff reduction at Dugas 
(like at Adnoc), he said at the 
moment it was not being consi- 
dered. ‘“‘We have reduced our 
budget, but that will have no 
effect on our manpower.’ 

The LPG market, like the oil, 
is characterised by more supplies 
than demand. LPG prices have 
plummetted by 50 per cent since 
the beginning of 1986. A lot of 
producers have pushed some 
extra quantities into the market 
at cheaper rates, says Mr 
Alsayegh. To make matters 
worse, some buyers have can- 
celled their contractual obliga- 
tions, and the supplies in the 
market have greatly increased. 
This was seen in April and late 
May when some _ producers 
began to ask for bids to buy on 
auction basis. 

The main worry for Dugas is 
not the marketing of its supplies 
to Japan, but the extremely low 
prices he felt. The selling for- 
mula with Japan is based on the 
average LPG prices of the four 


Gulf producers, namely, Abu 
Dhabi, Qatar, Kuwait and Saudi 
Arabia. If any of the four 
producers reduces prices then 
the formula gets affected. In 
view of the glut, Gulf LPG 
producers have brought down 
their prices in line with those of 
the falling market. Their main 
worry is how to dispose off their 
huge production. The LPG 
production by other Gulf 
producers is more than that of 
Dubai and their concern also is 
how to market the gas without 
having to resort to excessive flar- 
ing. They are therefore, looking 
for buyers by offering reduced 
prices, said Mr Alsayegh. 


The present ruling price for 
propane is $125 per tonne and 
for butane $110 per tonne; less 
than four months ago propane 
was priced at $217 per tonne. 


The market is expected to 
grow even worse when Qatar’s 
North Field gas starts coming 
into the market. Also, various 
alternatives to gas are being 
evolved all over the world, which 
means the gas offtake is suffer- 
ing. The only hope in the situa- 
tion is that if Opec countries 
agree On a certain formula for 
production quotas then the oil 
market will stabilise and with 
that the LPG market will firm 
up. “This is the only thing we 





are looking for’ said Mi 
Alsayegh. 

Dubai supplied about 483,000 
tonnes of LPG to Japan in 1985, 
accounting for 4.2 per cent of 
Japan’s total according to the 
Minisiry and Industry, (MITI), 
Tokyo. 


LPG exporter 


The original Dugas plant, 
built at a cost of $300 million, 
which turned Dubai into a lead- 
ing producer and exporter of 
LPG, enabled production rates 
of about 700 metric tonnes of 
propane, 500 tonnes of butane, 
6,000 barrels of condensates and 
55 million cubic feet of residue 
gas. The expansion undertaken 
in 1983, at a cost of $140 mil- 
lion and its completion in 15 
months, increased production to 
about 1,000 tonnes of propane, 
700 tonnes of butane, 9,000 bar- 
rels of condensates and 130 mil- 


lion cubic feet of residue gas. 


Dugas is in the midst of a new 
major development, involving 
the installation of a new aux- 
iliary compressor platform 
(ACP-ID), and this will permit an 
additional production of a few 
hundred barrels of condensates 
and about 5 to 6 million cubic 


feet of gas per day, said Mr 


Alsayegh. 
The ACP-II is targeted for an 
early August start-up. The work 


has moved from the engineering | 


to the construction phase. Con- 
siderable progress has been 
made, during the last four 
months, both at the Southwest 
Fateh and Fateh fields and at 
McDermott’s fabrication yard in 
Deira. 

The new project involves sub- 
stantial subsea pipeline modifi- 
cations which will greatly 
increase the flexibility of Dugas’ 
operations. With the coming on 
stream of the ACP-II the com- 
pany’s vulnerability to produc- 
tion losses during compressor 
non-availability will be reduced. 

Dugas has been provided with 
an interconnection between the 
Southwest Fateh field and the 
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main compression platform 
(MCP)/auxiliary compression 
platform (ACP) at the Fateh 
field via a 20-inch pipeline, and 
also an interconnection between 
the MCP/ACP Fatch and the 
Rashid field’s 16-inch line to the 
shore, via an 18-inch pipeline. 
Installation of the 18-inch pipe- 
line will commence within a few 
days giving Dugas two alterna- 
tive ways of transferring gas to 
the onshore facility.. 

Work on fabrication of the 
deck is progressing ahead of 


schedule and on completion it 
will weigh about 2,000 tonnes, 


compared to the ACP’s weight 
of 1,440 tonnes. 

It is intended to instal all the 
major equipment, including the 
compressor trains, electrical wir- 
ing, instrumentation at the 
onshore location and to carry 
out a considerable portion of the 
commissioning at the onshore 
site. This will ensure that when 
the deck is placed in position on 
top of the jacket around July 21 
this year the start-up will follow 
within three weeks. the start-up 
planning is already well under- 
way, and pre-installation work 
is going on offshore at the ACP- 
1 and MCP locations Platform 
construction work onshore is 
also underway. 

The project is on schedule and 
within the budget. The next 
stage will comprise loadout of 
the deck and installation of the 
jacket, it is stated. Mr Alsayegh 
said Sajaa gas supplies from 
Sharjah commenced in Febru- 
ary and everything has been in 
keeping with the agreement. 
“Our friends at Amoco (Shar- 
jah) are very helpful and co- 
operative, indeed?’ There is a 
need to reprogramme Dubai's 
gas requirements. An attempt is 
being made to find out if the fuel 
oil/gas oil being used at the DEC 
and Dubal plants can _ be 
replaced by additional gas avail- 
ability. Sharjah supplies slightly 
over 100 million cubic feet of gas 
per day and Mr Alsayegh said 
a step-up in gas supplies from 
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Dubai’s own wells may be con- 
sidered. The additional gas that 
could be mobilised will be able 
to meet the peak season demand 
of the DEC during June, July 
and August. “We are trying to 
find out how best it can be 
worked out?’ There is however, 
no intention at the moment of 
getting more supplies from 
Sharjah. 

By June end, Sharjah itself 
wili start to process the wet Sajaa 
gas and pipe dry gas to Dugas 
without the condensates. Dugas 
is currently splitting the conden- 
sates land marketing them under 
an arrangement. 

The Sharjah plant is con- 
nected to Dugas through a 24- 
inch pipeline, and an extended 
pipeline network exists from 
Dugas to DEC and Dubai. Both 
the DEC and Dubal are the prin- 
cipal gainers as the switchover 
to gas means energy saving. Dur- 
ing the winter months, when 
power demand is low, the DEC 
station will be run totally on gas, 
but in summer some supplemen- 
tary throughput of fuel oil is 
necessary. 


Technological effort 


Dugas has gone through some 
trying technological effort to be 
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able to be ready to receive the 
Sajaa gas. Considerable changes 
have had to be initiated at the 
plant, which not only were car- 
ried out in the shortest time but 
the whole exercise of receiving 
the gas has been possible 
through some excellent improvi- 
sations by the various Dugas 
departments. For instance, the 
Dugas plant’s number two inlet 
gas flow was increased from 40 
million cubic feet per day to 150 
million cubic feet per day within 
a matter of hours. 

A Dewpoint control unit and 
an additional debutaniser and 
depropaniser has to be installed 
for processing the Sajaa gas. The 
Dewpoint control unit removes 
the heavier components from 
the Sajaa gas and Rashid gas 
stream by refrigerating the gas. 
In doing so, certain gases 
become liquids and can be 
removed from the gas stream for 
further processing. This way the 
plant number two has been able 
to handle the Sajaa gas (even 
though it was not designed for 
this type of gas) with the highest 
efficiency. The additional 
debutaniser and depropaniser 
were required to handle the extra 
liquid production and to provide 
for some surplus capacity in the 
future.- 











OIL PROGRAM CONTINUES TO PROGRESS, 1986 REVIEWED 


JPRS«NEA*86*086 
22 July 1986 


UNITED ARAB EMIRATES 


Dubayy KHALEEJ TIMES Special Report in English 19 Jun 86 pp 18-19 


[Article by Raman Kapoor] 


{Text ] 


DUIBALTs oil programme 
comtinues apace, though the 
drastic changes in oil eco- 
nomics since the beginning 
of 1986 has meant a review 
of production strategy. 

Output targets are being 
nmiaintained but bringing on line 
any new production capacity is 
being deterred until the oil mar- 
ket improves. 

Oil is flowing from five fields, 
namely, Fatch, Southwest Fateh, 
Falah, Rashid and, last but not 
the least, Margham, whose dis- 
covery in 1982 brought a surge 
of international attention to 
Dubai’s untapped oil wealth. 
Dubai does not publish its out- 
put and oil revenue figures, but 


the emirate is rated as a major: 


producer of hydrocarbons with 
large reserves. 

The fall in oil prices has 
brought earnings down and 
there has been a slow-down of 
exploratory activity on some of 
the existing oil-bearing con- 
cessions. 

Three years ago, a number of, 
new concessions were awarded 
to BP Petroleum Development 
Co., Taylor Woodrow, KCA, 


Adolf Lundin group, Mapco, ‘ 


Lundin group, and DPC/Duma; 
the earlier concessions were to 
Sedco/Hom and Arco. 


Five exploratory wells were 
reportedly completed by new 
concessionaires last year and 
plans had been draw up before 
the latest oil price shock to drill 
six wells in 1986. Any major 
change in programme has not 
been announced. 

The offshore fields, Fateh, 
Southwest ,Fateh, Falah and 
Rashid, are operated and 
managed by Dubai Petroleum 
Co (DPC), while the Margham 
concession is being operated by 
ARCO Dubai Inc., a subsidiary 
of Atlantic Richfield, with 
Britoil as @ co-partner. 


DPC produces the bulk of oil 
that Dubai exports and its com- 
mitment to oil development has 
put the emirate on the world 
petroleum map. The speed with 
which the sector has grown can 
be gauged by a simple count. 

In 1969, DPC had six wells 
and by 1975 this shot up to 84. 
By 1981, the number of wells 
drilled increased to 152. Even 
during the recessionary phase 
that has characterised the oil 
market since 1981, DPC kept up 
its offshore drilling programme 
and the number of wells had 
grown to 234 in 1985, 


Condensates 
Margham, which has com- 
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pleted a year-and-a-half of 
production, is yielding about 
25,000 barrels of rich conden- 
sates per day. The field is still 
young and has large gas/conden- 
sate reserves that will permit a 
much higher rate of production 
once the international market 
justifies it. 

As much as 300 million cubic 
feet of gas per day is being 
processed at Margham, Mr Paul 
Fronterhouse, vice-president and 
resident manager of Arco 
Dubai, said in an interview. 

“We have postponed all of our 
exploration drilling and seismic 
work. The oil economics have 
changed so dramatically that all 
countries have shut the gates on 
exploration. But we'll be back 
exploring as soon as the oil mar- 
ket ,stabilises}’ said Mr Fron- 
terhouse. 

Even if prices do not come up 
to earlier levels, once people feel 
relatively secure that the market 
has stablised Arco will reassess 
its projects. 

Most of the condensate sup- 
plies are being sold on the spot 
market, said Mr Fronterhouse. 
The buik of supplies is going to 
Japan, followed by Europe, 
though one or two shipments 
lave also gone to the USA. Both 
Arco and Britoil are active on 
the spot market. 





Condensate is being moved 
from Margham to Jebel Ali 
through a 64km pipeline. The 
16-inch line is sized to handle the 
plant production under gravity 
flow, to deliver condensate to 
storage tanks at Jebel Ali. The 
pipeline parallels the main high- 
way from Margham field to 
Jebel Ali and is buried about one 
metre bencath the surface. 

The main processing plant 
handles the produce gas and 
separates the condensates into 
a stable condition for transport 
through the pipeline. 

Margham production is 
through eight wells distributed 

r throughout the ficld so that the 
drain is equitable from the entire 
field. About 90 per cent of the 
gas is being reinjected into the 
field, thus saving the resource 
for future use. 

Reinjection 

Reinjection is being done 
through five wells—three at the 
centre of the reservoir and one 
each at the extreme north and 
south ends. 

Arco wanted to add another 
production well but oil market 
uncertainty led to postponement 

‘to early 1987, said Mr Fronter- 
house. Yet another well will be 
taken up later on. There is no 
need to have any new gas rein- 
jection wells; three such wells 
were drilled in the very first year 
and two more were added in 
February and March this year. 

There are a few other explo- 
ration prospects on the conces- 
sion, but since these are 
extremely sensitive to price fur- 
ther exploration activities have 
been postponed. 

“Arco wants to do some addi- 
tional exploration but we'll prob- 


ably wait to make a 
better assessment of 
oil prices." Explo- 
ration is extremely 
capital intensive. 

No major facilities 
are expected to be 
put up this year. A 
few small additions, 


such as an evaporative 


cooling system for 
the compressors for 


for more efficient 
running during the 
summer months, may 
be completed before 
the 1987 season. 
Margham and Sajaa field of 
sharjah, which are located on 
the same path, are rated among 
the larger fields and are rich in 


condensates. 

Arco Dubai has been keen on 
setting up a relatively small LPG 
facility, Mr Fronterhouse rev- 
caled. Although the price of 
1_PG has also come down drasti- 
cally, “we are continuing to look 
at the project and are looking 
at possible ways of marketing 
LPG? 

Asked whether Margham gas 
may be routed through Dugas 
(Dubai Natural Gas Co.), he 
said: “No, we don’t intend to sell 
the gas as inost of it is being used 
in re-injection; we are not 
micrested in giving up am gas 
as it is needed -.o 
maintain reservoir 
pressure. And, 
moreover, it will 
reduce condensate 
recovery," 

A number of design 
features have not 
been decided on as 
yet. The proposed 
LPG plant's capacity 
will depend, to an 
extent, on the size 
of the market. 

Dubai Petroleum Co 
(DPC) created another 
record last year by 
drilling 26 new 
development wells and 
its 35 existing wells 
were worked over. The 
four offshore fields 
have a total of 50 
production platforms 
from which oil is routed 
for export, reveals its 
annual report. 


Compression 

Fateh, the oldest, 
DPC field, has 30 plat- 
forms and 120 active 
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wells. Gas lift 
compression facili- 
ties have been 
installed to com- 
press it to 307 
million cubic feet 
a day. The facil- 
ity has 94 miles 
of gathering and 
distribution lines, 
and another 41 
miles of power and 
communication cables. 
It also has a two- 
platform four-train 
waterflood facility 
with a water 
injection capacity 
of 550,000 bwpd, and 
2,340,000 barrels of 
oil storage capacity, 
including the unique 
"Khazzans' that store 
oil in the sea. Eight 
new wells and 24 
existing wells 
were worked over during the last 
year for repairs/conversion. Four 
new pipelines, measuring six 
miles, were installed. Also 
installed were water injection 
facilities (at “V’ location) and oil 
and gas facilities (at ‘G’ 
location.). 

The Southwest Fateh field, 
discovered in 1970, has 16 plat- 
forms, 73 active wells and gas 
lift compression facilities of up 
to 250 million cubic feet a day 
capacity. It also has 57 miles of 
gathering and distribution lines 
and 14 miles of power and com- 
munication cables. Its output is 
piped to the Fateh field for 
storage and export. 

Eight new wells were drilled 
and six wells were worked over 
during the year. The central 
production facility (CP-3), 
which became operational in 
1985, serves as a riser platform 
to collect and process produc-, 
tion from platforms in South- 
west Fateh. 

Two miles of new pipeline 
were instailed in 1985 and oil, 
gas and water injection facilities 
were also completed (on ‘JJ’ 
platform). 


The Falah field, where 
production began in 1978, has 
three platforms, 24 active wells 
and 56 miles of oil, gas and 
water pipelines. A new six-pile, 
14-slot platform was installed 
last year (at the ‘FC’ location) 
and during the year nine new 
wells were drilled and five wells 
were worked over. 

A new water injection line 
measuring seven miles was laid 
(from ‘HH’ to ‘FA’ platform), 
and oil and gas facilities were 
installed (on the Falah ‘B’ 
platform.). 

The Rashid field, where 
production began in 1979, has 
a single DPC production plat- 
form for the eight wells—of 
which five are DPC’s and three 
are Dugas gas wells. It has 18 
miles of oil pipelines. During 
1985, one well was drilled at a 
new location to optimise the’ 
Rashid field production rates. 

The total DPC storage capac- 
ity at the end of the year was 
2.24 million barrels, and 
includes the stored up oil in three 
khazzans. 

DPC, which manages the 
producing fields, also achieved 
substantial drilling and con- 
struction progress; four drilling 
rigs were active throughtout 
1985, and a hydraulic workover 
unit was added last October. 

Exploration continued to be 
of prime importance last year 
and testing was completed on 
Theta-2 exploratory well. 
Another exploratory well, 
Southwest Rashid No.l, was 
drilled and tested during 1985. 
In the same year, seismic data 
on an area of 2,177 sq. km was 
acquired. 

Among the main projects 
executed in 1985 were the instal- 
lation of a new production plat- 
form ‘FC’ in the Falah field; 
compression platforms at Fateh 
and Southwest Fateh, a central 
production facility at Southwest 
Fateh, and a new SPM and relo- 
cation of SPM-1 for the DPC 
marine terminal. Seven produc- 
tion pipelines were also installed 
during the year.- 
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[Text ] 


DUBAI, like Hong Kong, is 
full of surprises. Its great 
entrepot links make it the 
foremost trading partner in 
the area, but like Hong Kong, 


Dubai has a wide manufac- 


turing base that is emerging 
perhaps as the busiest in the 
Gulf after the industrial 
towns of Jubail and Yanbu 
in Saudi Arabia. 


Manufacturing industry in the 
emirate is largely non-oil in 
character, save for a few presti- 
gious units, and this has kept 
Dubai in a most resilient shape 
to brave the onsiaugiht of reces- 
sion and depressed oil eco- 
nomics that have badly hit the 
oil-based industry in the area. 

Industrial investment in 
Dubai is placed at $3 to $4 bil- 
lion, of which the Jebel Ali Free 
Zone (JAFZ) accounts for over 
60 per cent. The combined 
annual turnover of the industry 
tops a couple of billion dirhams; 
production has sharply and con- 
sistently increased since the mid- 
seventies when the majority of 
units began operation. 

Dubai’s industrial exports are 
going to tens of countries, and 
some of the major projects such 
as Dubai Aluminium, Dubai 
Natural Gas Company (Dugas), 
and others have put Dubai on 
the world map as a consistent 


supplier of vital industrial inputs 
earning foreign exchange worth 
billions annually. The emirate’s 
industry is geared to meet UAE 
and regional demand. 


Over 160 units 


The main investment is in sec- 
tors such as lubes and oil 
products; aluminium extrusion 
and metal fabrication; food 
processing, beverages and dairy 
units; engineering, chemicals, 
construction-related units, 
paints, paper products, mineral 
water, etc. There are over 160 
industrial units involving invest- 
ments of over Dh250,000, 
though a score of them have very 
large investments. There are also 
over 2,500 small industrial units 
each with an investment of 
Dh250,000 and beiow, some 
employing fewer than 10 people. 

Dubai has a total of 10 indus- 
trial zones, namely, Al Quoz, 
Ramoul, Port Saeed, Khabesi, 
Carton, Ghusais, Al Awir Road, 
Al Safa, Port Rashid and Jebel 
Ali; Al Quoz and Ramoul have 
the bigger units after Jebel Alli. 

The spotlight is on Jebel Ali, 
for which a number of 
unprecedented concessions were 
announced last year to attract 
industrial investment. The 
incentives, not available any- 
where else in the world, include 
100 per cent foreign ownership, 
no restrictions on sponsorship 
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and work permits, 100 per cent 
repatriation of profits and cap- 
ital, no currency restrictions, no 
corporate taxes for a minimum 
of 15 years, no personal income 
taxes, no import or export duty, 
and availability of cheap energy. 

International industry’s 
response to the incentives has 
been nothing short of spectacu- 
lar. At least three to four major 
industrial ventures, involving a 
total investment of Dh300 to 400 
million, is on the cards in the 
very near future, Mr Sulayem 
said in an interview. 

Dubai’s pivotal location 
between important markets of 
the Guif, Asia, Africa and ite 
Mediterranean has evoked a 
tremendous response from inter- 
national companies. 


New projects 


A number of new projects 
that have come up or are in the 
process of being commissioned 
at Jebel Ali highlight its vibrant 
industrial environment, notwith- 
standing the cut in budgets 
across-the-board in the Gulf 
region. The following brief list 
will give an idea of the indus- 
trial response. 

Work is under way on the 
Dhi00 million foodgrains 
storage terminal. 

BP Arabian Agencies, a 
wholly-owned subsidiary of 
British Petroleum, has com- 








menced construction of a 
modern lubricating, oil-blending 


and packing plant. The Dh39 © 


million plant will be able to 
reduce dependence on imported 
lubricating oils, including BP 
products which are being 
imported. The new plant is 
expected to become a centre of 
lubricating, oil-blending and 
packing operations for the 
whole AGCC region. The plant 


will have a single shift through- . 


put of 30,000 tonnes annually 
and there is provision for its 
expansion. 

Some textile units have come 
up, and two more major ones 
are soon to start production. 
Two assembly plants with very 
large investments are expected to 
be signed up shortly as also a 
chemical processing unit, which 
will be an Indian venture. 

Unimiix, Dubai’s leading com- 
mercial ready-mix concrete com- 
pany, has recently commissioned 
a new plant which can produce 
over 2,000 cubic metres of top- 
quality concrete per day. Unimix 
has also incorporated at the new 


plant, a materials and concrete | 


testing laboratory. 

Hunter Foods has a snack 
food range that hit the market 
a few months ago. 

Overseas Limited will 
manufacture computer ribbons, 
while Transtex is planning a 
research and development unit 
in the Free Zone. Production of 
high-pressure detection devices 
is proposed by the Zelda 
Company. 


A wire-drawing plant has been 
put up to produce a range of 
wire nails, and wire netting; 
wires ranging, from 8mm to 
24mm gauge will be produced. 
The plant has an estimated 
capacity of 12 tonnes a year. An 
ancillary galvanising plant has 
also been set up in the complex. 

Jebel Ali Industrial and Trad- 
ing Company a Lal’s Al Maya 
firm, is starting a Dh10 million 


\packaging plant for cereals, , 


‘pulses, sugar, liquid soaps, win- 
dow cleaners, etc. Packing of 


bottles and filling of cooking 
oils is also to be undertaken. It 
may add a readymade garments 
factory early next year, for 
exports possibly to Europe. 


Dubal and Dugas 


The two biggest units of Jebel 
Ali—Dubal set up with an 
investment of about $lbillion, 
and Dugas involving an invest- 
ment of nearly $500 million— 
are continuously stepping up 
their production rates. 

Dubal, which is producing the 
aluminium of over 99 per cent 
purity, is exporting to 25 coun- 
tries; the biggest share of 
aluminium exports goes to 
Japan (28 per cent), followed by 
the USA (23 per cent), China (13 
per cent) and Korea 12 per cent. 
New markets like Bulgaria, 
France, Greece, Italy and 
Sweden have also been tapped. 


Dubal expects to make better 
profits in the metals market this 
year because of greater per unit 
productivity at the plant, 
improvement of the aluminium 
market and weakening of the 
dollar. 


Dubal’s smelter is also step- 
ping up its production by nine 
per cent to 170,000 tonnes from 
last year’s rate of 153,186 tonnes, 
without incurring any additional 
costs. This will be achieved 
through changing anodes, anode 
dimensions, potlines and a new 
system of process control of 
potlines. 

Dubal, which is functioning 
well over its installed capacity of 
135,000 tonnes, has achieved this 
at a time when depressed mar- 
ket conditions have brought 
down the price of aluminium; 
it is continuously diversifying its 
markets and _ production 
strategy. 

Incidentaliy, Dubal is the 
principal source of desalinated 
drinking water pumped to 
Dubai; the production rate of 22 
to 23 million gallons a day is 
expected to be stepped up this 
year. Dubal has supplied over 
30,000 million gallons of water 
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since 1980 when its desalination 

plant went into operation. 
Dubal’s power  gencrating 

capacity may be increased from 


‘the present 370 megawatts al a 


steady load. All aspects of its 
power plant’s output, potential 
and efficiency are under scru- 
tiny. There is potential to use 
steam twice instead of once— 
first for more power generation 
and second for desalination. 

The Gulf Extrusion Project, 
a Ghurair unit, has doubled its 
Output in spite of the recession. 
Its original capacity was 5,000 
tonnes, but it will now handle 
7,000 to 7,500 tonnes of extru- 
sion, and the rest will be devoted 
to customerised reprocessing of 
aluminium § sheets, extrusion 
profiles, architectural designs 
and reanodising. 

It has also considered the 
prospect of importing mill- 
finished extruded items and 
anodising these for sale in the 
local market. A powder coating 
facility is being added. 

Depressed olftake by the 
government sector, in view of the 
general drop in allocations for 
new construction, has compelled 
the unit to export as much as 50 
per cent of its production. 
Cheap imports from some of the 
European and Far Eastern coun- 
tries which have also affected the 
company’s earnings. The com- 
pany is hoping for protection 
against cheap imports to curb 
the menace of dumping. Many 
other Gulf countries have 
imposed customs duty on the 
extruded items; Saudi Arabia 
has a 20 per cent duty, and same 
is the case with other Gulf areas 
that have a major aluminium 
extrusion capacily 


Dubai Cables 

Dubai Cables’ Limited 
(Ducab), another major project, 
is introducing a range of highly 
sophisticated cables that were 
hitherto imported. The company 
recently started making 500 sq. 
mm four-core aluminium con- 
ductor cables; so far it has only 








produced 400 sq. mm. cables. It 
will soon manufacture seven and 
twelve core insulated control 
cables which have so far not 
been made anywhere in the Gulf. 
The company may also consider 
manufacturing 27-core cables at 
a future date. 


Ducab is manufacturing 
cables for voltages of up to IKV, 
but a feasibility study is under 
way to make II to ISKV cables. 
The 10 per cent price preference 
announced by government for 
local products may make it 
worth their while. If approved, 
expansion may cost Dh40 mil- 
lion, and a number of new 
product lines may be introduced. 


Cleveland Bridge and 
I-ngineering, Middle East, is a 
major fabricator of steel struc- 
tures in the Gulf, and its opera- 
tions cover almost every facet of 
contruction and offshore busi- 
ness. Among its fabrication 
works in hand are four sports 
halls, a naval project and a new 
hangar in Oman, fabrication 
works for the Petroleum Depart- 


nent of Oman and a large . 


project in Saudi Arabia. About 
10,000 tonnes of steel is expected 


to be processed for these jobs. 

McConnell Dowell Middle 
East Limited, has continued to 
consolidate its operations as one 
of the Gulf’s leading pre-cast 
concrete manufacturers. It is 
supplying to projects in the 
UAE, the Sultanate of Oman, 
Bahrain, Qatar and Saudi Ara- 
bia; exports account for just 10 
per cent of its production with 
local projects taking up the rest. 

Both Emirates Bunckering 
and Bitumen Companr (Ebbco) 
and Emirates Gas are offering 
special prices for a range of 
petroleum products to new 
industries in the Jebel Ali Free 
Zone. 

Another major project is that 
of the National Cement Com- 
pany, which underwent an 
expansion sometime back to 
increase its installed capacity to 
1.8 million tonnes. The Dh100 
million National Flour Mills has 
an output of over 88,000 tonnes; 
it began production if 1976. 

United Foods, set up at a cost 
of Dh25 million, is refining 
cooking oil and has a 14,000- 
tonne capacity. Its main brands 
are Aseel ghee, Mumtaz cook- 
ing oil and Safi corn oil. In view 
of the large-scale dumping by 


the foreign companics, United 
Foods products are being 
exported to Bahrain, Saudi Ara- 
bia, Qatar, Oman and Iran. 


Two major paint manufactur- 
ing units, Jotun Paints and 
International Paints Limited, are 
producing a wide range of 
marine and decorative paints. A 
varied group of industries from 
plastics to snack foods, is find- 
ing greater export outlets in the 
Gulf area. 


The rapid spread of industry 


in Dubai has been possible 


because of the myriad conces- 
sions and assistance offered to 
prospective entrepreneurs. 
Dubai’s approach is to go in for 
capital-intensive technology that 
helps in import substitution and 
is export-oriented. 

Officials feel that Dubai 
should now move from small 
and medium range units to big- 
ger industrial projects, and the 
Jebel Ali Zone is _ being 
promoted with this in view. 
While Jebel Ali will be reserved 
for heavy industry, smaller and 
intermediate level industry will 
be encouraged in the other nine 
industrial zones of Dubai.— 


ONE of the giant projects that is fast changing the Jebel Ali 
skyline is the Dh100-million Grain Storage Terminal which 
is expected to be completed by the end of 1987. 

The project, full of significance not only for the UAE but 
for Gulf food security as a whole, involves the construction 
of 12 giant prestressed concrete silos with a total storage capacity 
of 120,000 tonnes. The silos will be 56 metres above the ground, 
and an elevator tower rising to a height of 70 metres, close 
to the quay, would provide the handling facilities for storage. 
The project, spread over an area of 200,000 square metres, 
is being put up by the Ghurairs with the consultancy of Stup 
International. 

Two huge machines for loading and unloading, with a total 
handling capacity of 2,000 tonnes of grain, per hour, are to 
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be imported. These will unload grains from ships and load 
them on to others. The loader and unloader will be equipped 
with berths and conveyers on either side of the tower, extend- 
ing to a total of 410 metres. 

According to the consultants additional structures proposed 
include a bulk-loading facility for grain trucks for internal 
distribution a bag-loading facility for exports and a fecdmill 
to prepare animal feed and other products. 

Grains received at the port in large vessels of 80,000 tonnes 
and above capacity may be exported in barges that can carry 
up to 20,000 tonnes. 

The main civil works for the project may be completed this 
year. Erection of the equipment has already started. Work on 
the ancillary facilities is also expected to be completed soon.— 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


DETAILS GIVEN ON ARMED FORCES ORGANIZATION, WEAPONRY 

Cairo AL-WAHDAH in Arabic 15 Apr 86 pp 16-19 

[Article: "What Do You Know About the Regime's Military Forces in South 
Yemen?"; Cairo AL-WAHDAH in Arabic; monthly organ of the National Grouping of 
Patriotic Forces in the Yemeni South] 

[Text] AL-WAHDAH in these pages presents the special military dossier on the 
PDRY. It was published in the book, "The Military Balance of Power in the 
Middle East, 1984-1984," which was prepared by Prof Qasim Muhammad Ja'far. 


This important book was issued by the "Arab Organization for Studies and 
Publication" in Beirut. 


This dossier gives us a complete picture on the extent of the military 
weaponry of the South Yemeni army and the types of various Soviet weapons 


provided the army. It is a complete detailed dossier which every Yemeni 
reader should be acquainted with. 


--area: 287,500 square km. 

--Number of inhabitants: 2 million. 

--GNP (1981): $1.05 billion. 

--Annual growth rate (1982): 4.5 percent. 

--Annual inflation rate (1982): 10 percent. 
--Defense expenditures (1982): $159.4 billion. 
--Rate of defense expenditures to GNP: 15.4 percent. 
-~-Per capita defense expenditures: $81. 


--Total strength of regular armed forces: 27,500 personnel. 
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--Total strength of paramilitary forces: 30,000. 
--Defense expenditures per soldier: $6,200. 
--Compulsory military service: 24 months. 

--Rate of armed forces to number of inhabitants: 13.75 (in thousands). 
Communications Nets: 

--Land Communications: 

Road network: 5,311 km. 

--Paved: 322 km. 

--Semi-paved: 290 km. 

--Unpaved: 4,699 km. 

--Air Communications: 

--International airports: 1 (Aden). 

--Other major airports: 9. 

--Total airports and suitable runways: 58. 
--Airports and runways according to length of tarmac: 
2440 - 3660 meters: 5. 

1220 - 2440 meters: 32. 

0-1220 meters: 21 

--Civil aviation companies: (Alyemda)--governmental. 
--Civil air fleet (1984): 

Boeing 707: 2. 

Boeing 720: 2. 

Boeing 737: 2. 

Intermediate Tupolev-154: 2. 

Intermediate DHC-7: 2. 


Intermediate DC-6: 3. 
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Intermediate DC-3 (Dakota): 2. 
--Marine Communications: 

--Major ports: 1. 

--Secondary ports: 1. 

--Oil ports: 1. 

--Total maritime fleet: 31 units. 
--Total tonnage: 11,763 tons. 
Armament Relations and War Production: 
Military Support from Abroad: 
--Financial aid: none. 

--Experience and training: the Soviet Union, Eastern Bloc, Cuba. 

Weapons Imports: 

--Soviet Union: fighter aircraft, transport planes, training planes, 
helicopters, tanks, armored vehicles, artillery, rockets, air defense systems, 
ships and boats, weapons and ammunition, and military services. 
Local Military Industries: none 

Military Exports: none. 

Distribution of forces abroad: none. 

The Armed Forces: 

--Total strength regular forces: 27,500 men. 

--Army (land forces): 24,000 men. 

--Air force: 2,500 men. 

--Navy: 1,000 men. 

--Paramilitary forces: 30,000 men. 

--Compulsory military service: 24 months. 

1. The Army (land forces): 


A. Numbers: 
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--Permanent regular forces: 24,000 men. 
--Tanks: 475. 

--Armored Vehicles: 540. 

-~-Heavy artillery pieces: 350. 
--Rockets: 60. 

-~-ADA rocket pads: 54 (12 batteries) 
- -Ground-ground rocket pads: 18. 

B. Major Formations: 

~-3 mechanized infantry brigades. 
--8 infantry brigades. 

--Special forces brigade/marines. 
--Artillery brigade. 

--Artillery brigade. 


--Air defense brigade (ADA rockets), includes 2 regiments (including 1 
regiment operationally under the air corps). 


--10 ADA artiliery battalions. 

~-Ground-ground tactical rocket regiment. 

C. Equipment: 

475 tanks comprising: 

--100 main battle tanks : T-62. 

---375 main battle tanks: T-54/55 

120 armored cars, battle vehicles, and armored reconnaissance, including: 
--10 Salah-al-Din armored cars. 


--100 battle vehicles and armored reconnaissance: BRDM-2 (some armed with AT-3 
Sagger anti-tank rockets) 


-~-10 "Ferret" armored reconnaissance vehicles. 


420 infantry battle vehicles and APC's, including: 





--120 infantry battle vehicles: BMB-1 (armed with AT-3 Sagger 


rockets) 

--100 APC's (BTR-60) 

--200 APC's (BTR-40/152) 

350 field artillery/pulled howitzers, includes: 
--M-46 artillery, 130 mm. 

--SM-4 artillery, 130 mm (for coastal defense). 
--D-30 artillery, 122 mm. 

--M-30 artillery, 122 mn. 

-~-D-10 artillery, 100 mn. 

--D-44 artillery, 85 mm. 

60 rocket launchers, multiple tubes, consists of: 
-~-60 BM-21 launchers, 122 mm (40 tubes) 

200 heavy mortars, includes: 

-~-160 mm mortars 

--120 mm mortars 

Recoilless anti-tank artillery, includes: 
--M-40 artillery, 106 mm. 

--B-10 artillery, 82 mm. 

--M-20 artillery, 75 mm. 

30 self-propelled ADA artillery, comsisting of: 
--30 ZSU-23/4 Shilka artillery, 23 mm (quad 4). 
140 ADA artillery, towed, includes: 

--ZU-23 artillery, 23 mm (twin tubes) 
~-M-38/39 artillery, 38 mm (single tubes). 
--S-60 artillery, 57 mm (single tubes). 


-~-KS-12 artillery, 85 mm (single tubes). 
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Anti-tank rockets, consists of: 
--AT-3 Sagger rockets (Milotka) 
54 ADA rocket pads (including 30 operationally under air corps), they include: 


--18 pads for launching single SAM-2 rockets (3 batteries)- under the air 
corps. 


--12 pads for launching dual SAM-3 rockets (3 batteries)- under the air corps. 
--24 pads for launching 4 SAM-9 rockets (6 batteries). 
--SAM-7 shoulder-fired rockets. 

18 rocket pads, tactical, ground-to-ground, includes: 
--6 Scud-B pads (300 km range). 

--12 Frog-7 pads (70 km range). 

Intermediate and light individual weapons, includes: 
--Semi-automatic rifle, SKS (Simonov), 7.62 mm. 
--Automatic rifle, AK-47 and AKM (Kalashnikov), 7.62 mm. 
--Light machine gun, RPD (Degtyarev), 7.62 mm. 

--Light machine gn, KPK (Kalashnikov), 7.62 mm. 

--Light machine gun, PKM (Kalashnikov), 7.62 mm. 
--Intermediate machine gun, SG-43 (Goryunov), 7.62 mm. 
--Heavy machine gun, DShKA-38/46, 12.7mm. 

--Anti-armor rocket launcher, RPG-7, 85 mm. 
~-Intermediate mortars, 82 mm, and light, 60 mm. 

2. Air Force 

A. Numbers: 

--Total standing strength of regular forces: 2,500 men. 
--Total number of operational aircraft: 204. 


~-Number of main battle aircraft: 140 (in addition to 15 attack helicopters). 
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-~-Number of operational squadrons: 11. 

--Number of main battle squadrons: 8. 

--Major air bases: 10. 

B. Major Formations: 

--Tactical bomber squadron. 

--3 squadrons, intercept, pursuit, and aerial combat. 


-~-4 squadrons fighter bombers (aerial combat, tactical strikes, ground 
attack). 


--Transport squadron. 

--Helicopter squadron. 

~-Basic and operational training units. 

--Air defense regiment (ADA rockets) 

C. Equipment: 

140 battle aircraft consisting of: 

--8 tactical bombers, Ilyushin-28. 

--48 multi-purpose fighters- MIG-21F, MIG-21M, F. 


--12 multi-purpose fighters- MIG-23, (export model, Flogger, that is, 
interceptor fighter, MIG-23MF). 


--12 tactical attack and fighter bombers- MIG-23BM (export model, Flogger-F, 
attack fighters, MIG-27). 


--30 fighter bombers and tactical attack, Sukhoi-22. 

--30 ground attack fighters, MIG-17. 

7 Transport aircraft, including: 

--4 intermediate transport, Antonov-24. 

--3 intermediate transport, C-47 Dakota. 

45 helicopters (includes 15 attack helicopters), comprising: 

--15 attack helicopters, MIL-24 (anti-tank rockets, AT-3 Sagger). 


--30 intermediate helicopters, MIL-8. 
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20 Training aircraft (including 8 brought in with a number of fighter 
squadrons), including: 


--2 aircraft for fighter and practical training, MIG-23U (received along with 
the fighter aircraft). 


--4 aircraft for fighter and practical training, MIG-21U (received with the 
fighter planes). 


--2 aircraft for fighter and practical training, Sukhoi-22 (received with the 
fighter planes). 


--4 basic and advanced training aircraft, L-39 Albatross (used also in light 
bombing and support missions). 


Air-Air rockets, consisting of: 

--A.A.-2 Atol rockets (K-13), on fighters Mig-21, Mig-23, and Sukhoi-22. 
30 ADA rocket pads (previously received as part of army equipment), including: 
--18 single pads for SAM-2 rockets (3 batteries) 

--12 dual pads for SAM-3 rockets (3 batteries). 

3. Navy 

A. Numbers: 

--Permanent regular force strength: 1,000 men. 

--Number of active units: 26. 

--Number of major battle units: 7. 

--Major naval bases: 2. 

B. Equipment: 

--Guard ship (corvette), T-58 class (for anti-submarine missions). 


--6 rocket attack launches, OSA-2 class (surface-surface anti-ship rockets - 
SSN-2 Styx). 


--Torpedo boat, B-6 class. 
--Torpedo boat, (Mol) class. 
--Patrol boat, "Zhuk" class. 


--Patrol boat, "Babochka" class. 
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--3 mine sweepers, "Ham" class. 
--Transport and tank landing ship and logistical support, "Ropucha" class. 
--4 tank landing boats, "Polnochny" class. 

--Intermediate landing ship, T-4 class. 

Surface-Surface anti-ship rockets, consisting of: 

--SSN-2 Styx rockets on Osa-2 class boats. 

4, Para-military Forces: 

A. Numbers: 30,000 men. 

--Police, public security, and coastal guard forces: 5,000 men. 

--Popular militia forces: 25,000 men. 

B. Equipment: 

Armored vehicles include: 

--Armored cars and reconnaissance vehicles. 

--APC's. 

Armored Personnel Carriers 

6 Patrol boats and coastal guard, including: 

--Boat, Class "Tracker-2." 
--4 boats, Class "Spear." 


--Boat, Class "Interspear." 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


BREAK-UP OF RING SMUGGLING PEOPLE OUT OF COUNTRY 
Aden AL-HARIS in Arabic 19 May 86 p 5 
[Article: “Events and Consequences" ] 


[Text] An unusual phenomenon has recently emerged in our society, namely the 
smuggling of sick-minded people out of the country. This crime is being 
perpetrated by a gang of prejudiced and criminally-inclined individuals who 
work together in amazing harmony. One plans and organizes a smuggling 
operation while others provide people planning to flee the country and a 
third party transports them across the borders through plains, mountains, 
etc. 


It is noteworthy that security and other agencies as well as residents of 
border towns have succeeded in exposing such tactics, thus catching the 
perpetrators red-handed. Following are some examples of such incidents: 


On 6 April 1984 the Criminal Investigation Department in Aden received 
information to the effect that a gang was smuggling people out of the country 
for a fee. This report called for intense efforts by investigation officers 
to determine the identity, place of residence, place of work of every gang 
member, and the nature of the role each one played in this operation. To 
answer these questions, criminal investigation officers devised a plan using 
various ways and means to find the first thread, namely the identification of 
the perpetrators’ identities, places of residence, and places they frequented. 
They were put under surveillance along with those planning to flee, one of 
whom had paid 250 dinars to the gang leader to smuggle him out of the 
country. 


Investigation officers followed these men from Aden to Zanjibar to Mukayris 
where the officers coordinated their efforts with the local police to prepare 
an ambush for this gang. Several hours later, the gang arrived and was caught 
red-handed. At any rate, the investigation process got underway and the 
investigator learned that the smuggling gang consisted of 10 individuals, 2 
of whom were apprehended while escorting the deserters and the rest were 
arrested in Aden after carrying out their individual missions. Some of them 
planned the smuggling operations, others identified and provided deserters who 
had to pay 250 dinars each and another group transported them, sometimes in 
cars and other times on foot. 


The gang and the deserters were thus apprehended, and based on moral and 
material evidence against them, each received his just punishment. So, let 
this case and other cases as well be a lesson to everyone. 
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AFHANISTAN 


NAJIBULLAH ACCUSES REAGAN OF INTERFERENCE 
LD202112 Moscow TASS in English 1918 GMT 20 Jun 86 


[Text] Ottawa 20 June TASS--Giving an interview to GLOBE AND MAIL and some 

other Western mass media, the general secretary of the Central Committee of 

the People's Democratic Party of Afghanistan, Najibullah, accused the Reagan 
administration of "state-sponsored terrorism."' He said that the Reagan ad- 

ministration is providing advanced rocketry to Afghan counterrevolutionaries 
who are aiming them at Afghan civilians. 


"The war will continue until the aggression and interference in the internal 
affairs of Afghanistan ends," he said. According to him, while the Afghan 
Army is being upgraded, the war effort by the internationally supported 
counterrevolutionaries will abate. Many Afghans who left the country under 
the influence of hostile propaganda are returning home and “coming back to 
the government side." 


NAJIBULLAH strongly denounced the meeting of the counterrevolutionary ring- 
leaders with President Reagan on 16 June and noted that it was a "political 
farce." 


Because the counterrevolutionaries have no power base inside Afghanistan, 
the Afghan leader said, "They have to roam around to foreign capitals look- 
ing for help." The readiness shown by the United States to provide Stinger- 
type rockets to the bandits points up the fact that the rebels have lost 
their human power base, Najibullah stressed. 


/12232 
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AFGHANISTAN 


PAPER CONDEMNS REAGAN MEETING WITH REBELS 
LD181508 Moscow TASS in English 1345 GMT 18 Jun 86 


[Text] Kabul 18 June TASS--President Reagan gave a red-carpet welcome to the 
ringleaders of the Afghan counterrevolution Rabbani, Gailani, Nabi Mohammadi 
and Majaddedi, writes the Afghan newspaper HAQIQAT-E ENQELAB-E SAWR. 


Reagan again voiced full support for the counterrevolutionaries, egging them 

on to new murders, acts of plunder and subversion. The reception in Washington, 
the paper stresses, confirmed that exactly the United States bears the main re- 
sponsibility for the suffering that have fallen to the Afghan people's lot. 


The aims of the “friendly conversation" in the White House are an open secret. 
On the one hand, HAQIQAT-E ENQELAB-E SAWR points out, the president cf the 
United States tried to give the bandits’ visit an "official status" and, on the 
other hand, to bolster their desire to continue the struggle against their own 
people by promising them new military deliveries. At the same time another 
aim of the meeting in Washington was to create new obstacles for the Afghan- 
Pakistani talks in Geneva. 


The reception of the ringleaders of the counterrevolution demonstrated the 

true worth of the statements by American officials about the striving of the 
United States for a political settlement of the situation around Afghanistan, 
the paper notes. 


/12232 
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AFGHANISTAN 


BRIEFS 


"TROIKA' SET UP BY NAJIBULLAH--A troika has been set up by Dr Najibullah, 
general secretary of the People's Democratic Party of Afghanistan (PDPA), 
with President Karmal and Prime Minister Sultan Ali Keshtmand. Karmal, as 
head of the Revolutionary Council and its presidium, will be concermed with 
strengthening "state power organs" with the support of "national patriotic 
forces," Najibullah says. Keshtmand will deal with ministries, administra- 
tion and the implementation of economic policies. Najibullah says he will 
devote his attention to the PDPA, to try to expand and strengthen it. [Text] 
[London MEED/THE MIDDLE EAST'S BUSINESS WEEKLY in English 14-20 Jun 86 p 16] 
1/9274 


UNSPONSORED TALKS--The government will continue to show flexibility in UN- 
sponsored talks with Pakistan, Foreign Affairs Minister Shah Mohammad Dost 
has been quoted as saying by the official Bakhtar News Agency. A late-May 
commentary in the state-run daily Anis accused Islamabad of creating stumbl- 
ing blocks in the seventh round of talks in Geneva. However, Bakhtar quotes 
Dost as describing the negotiations as useful in general. The talks, suspen- 
ded on 23 May, are aimed at the withdrawal of an estimated 115,000 Soviet 
troops, the return of 4.5 million Afghan refugees from Pakistan and Iran, and 
guarantees of non-interference in Afghan affairs. They are to resume on 

30 July. [Text] [London MEED/THE MIDDLE EAST'S BUSINESS WEEKLY in English 
14-20 Jun 86 p 16] /9274 
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CONGRESS-I PANEL MEETS, ISSUES RESOLUTION 


Bombay THE TIMES OF INDIA in English 3 Jun 86 pp l, 9 


[Excerpt] 


NEW DELHI, June 2. 


T HIE Congress working com- 

mittee today dropped a 
move to take disciplinary ac- 
tion against the working presi- 
dent, Mr. Kamlapati Tripathi. 


However, he came in for 
scathing criticism from most 
members of the CWC, who were 
emphatic that indiscipline of any 
kind in the party should not be 
tolerated. 

Even though members let off their 
stcam on his violation of the principle 
of discipline. Mr. Tripathi was quick to 
reaffirm allegiance to Mr. Rajiv 
Gandhi, but declined to withdraw his 
controversial letter of April 22 that had 
caused “anguish and anger” in the 
party. 

Indeed, at a news conference heid 
after the CWC meeting, Mr. Tripathi 
said he had no regrets on what he had 
done. He asserted that he had the right 
to write a Ietier to the Prime Minister 
on any problem he thought deserved 
his attention. Writing a letter was not 
an act of indiscipline, he maintained, 
though its release to the press was. 

“Lam not going to wnite a letter just 
now,” said the octogenarian leader 
amidst laughter at the crowded press 
conference, where Mr. P. Vz. 
Narasimha Rao, a senior member of 
the CWC, Mr. Arun Singh, vice- 
president, and all the AICC general 
secretaries were present. 

“The Congress president has himself 
agreed that such letters can be written,” 
he added. 


News Conference After Meeting 


While some in the party felt that Mr. 
Gandhi had demonstrated = grcat 
“statesmanship and maturity” in not 


‘initiating any action against Mr. 


Tripathi, others took the view that 
there was no guarantce that he would 
not pose a factional challenge again to 
the Prime Minister, even though he 
had saved himscif from action by 
compromising his position. 

However, as Mr. Narasimha Rao, 
who briefed the press, said Mr. 
Tripathi in deference to the views 
expressed by the CWC members ad- 
dressed the mecting and the gist of 
what he said was circulated as a signed 
Statement along with the seven-page 
resolution adopted unanimously. 

Mr. Tripathi said he was “fully 
satisfied and my complaints contained 
in the letter no longer remain valid.” 
He repeated his stand of being in the 
dark about its release to the press and 
stated: “I am fully in agreement with 
the resolution passed unanimously by 
the CWC today.” 

PRANAB EXPULSION 

“in view of all this discussion, the 
CWC decided to let the matter rest 
there,” Mr. Narasimha Rao said. Re- 
plying to questions, he said that the 
CWC regarded the letter as “going 
against the principles of discipline.” 

He also said that the CWC was 
“satisfied” with Mr. Tripathi’s expla- 
nation. 

The CWC, including Mr. Tripathi, 
also endorsed the expulsion of Mr. 
Pranab Mukherjee from the party for 
six years and the suspension of three 
others whose cases have gone to the 
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party's disciplinary action committee. 

Throughout the meeting that lasted 
about three hours, Mr. Gandhi did not 
express any view. It is probably for the 
first time that the party president has 
chosen to remain silent at a mecting of 
the CWC. 

The resolution was moved by Mr. K. 
Karunakaran, Kerala chief ministcr, 
and scconded by Mrs. M. Chan- 
drashekhar and Mr. J. B. Patnaik, 
Orissa chief minister, according to Mr. 
Arjun Singh. 

Asked pointedly if Mr. T. Anjaiah, 
general secretary, in Ucmanding the 
resignation of Mr. Tripathi had com- 
mitted an act of indiscipline, Mr. Arjun 
Singh replied that in normal circum- 
stances it would have been so. But the 
letter had countrywide reaction among 
Congressmen. 

“Many conveyed their anguish and 
some their anger,” he said. Hence she 
question of Mr. Anjaiah having acted 
wrongly did not arise. 

When Mr. Tripathi was asked if he 
would write again to the Prime Minis- 
ter, he replied: “It is the inherent nght 
of every Congressman to do so.” 

Mr. Bhagwat Jha Azad, general sec- 
retary, quickly added: “But care has to 
be taken not to let the letter be stolen.” 

When pointedly asked about Mr. 
Tripathi's views now on the Punjab 
and Assam accords, which he had 
bitterly criticised in his letter, Mr. 
Arjun Singh referred to para seven of 
the resolution which spoke of the 
imperative of strengthening the forces 
of rcason and reconciliation and not 
giving up the fight against extremists. 
It also highlighted that “urgent solu- 
tions” were necded in both the states. 











Text of Resolution 


New Delhi PATRIOT in English 3 Jun 86 p 8 


[Text] 


Following is the text of 
the resolution adopted by the 
Congress Working Commit- 
tee on Monday. 

The Working Committee re- 
viewed the political situation in 
the country. 

Since independence, the Indi- 
an National Congress has toiled 
to consolidate national unity and 


build a strong, prosperous and | 


self-reliant India. In this historic 
endeavour, the vision of Mahat- 


ma Gandhi who led our freedom 
struggle, has illumined our path. 


Democracy, secularism, socialism | 


and non-alignment are the life 
breath of modern India. The peo- 
ple of India irrespective of caste, 
creed, region and religion, have 
been inspired by the ennobling 
ideals of a new social order free 
from want, hunger, ignorance and 
disease. They struggled under the 
leadership of Jawaharlal Nehru 
and Indira Gandhi to build a new 
India worthy of the dreams and 
aspirations of our freedom 
fighters. 

The course of this monumen- 
tal struggle has not run smooth. 
From the yery beginning the forc- 
es of imperialism and colonialism 
obstructed in every conceivable 
way the emergence of a modern, 
self-reliant nation, proud of its 
past heritage, yet combining the 
best of modern science and tech- 
nology with its spiritual and 
moral values. What has ired them 
most is India’s independent for- 
eign policy of non-alignment and 
our uncompromising opposition 
to colonialism, racism and milita- 
rism. They strained every nerve 
to pressurise us to forsake our 
policy but were confronted with 
the spirit of defiant independ- 
ence. Through Jawaharlal Nehru, 
Indira Gandhi and Rajiv Gandhi, 
India’s powerful voice of peace, 
freedom, justice and equality has 
been heard across the globe. This 
is anathema to those who wish to 
preserve an unequal and unjust 
world order on the basis of brute 
force. 


Communal, casteist and paro- 
chial forces, aided and encour- 
aged by external elements, are 
working single-mindedly to tear 


apart the fabric of national unity. 


Communal riots have been engi- 
neered, violence has been un- 


-leashed, insurgency promoted, 


economic and social crimes per- 
petrated, and parochial passions 
aroused over trivial pretexts—all 
to block the purposeful and vigor- 
ous advance towards self-reliance 
and social justice and to silence 
the voice of resurgent India for a 
just world order, free from the 
nightmare of nuclear holocaust. 
It has been the burden and the 
glory of the Indian National Con- 
gress to fight these disruptive 
forces with all the strength that 
the people of India have given to 
it both before and after independ- 
ence. We have always carried out 
the mandate of freedom, often 
against overwhelming odds. And 


_ because we never faltered in our 


mission, the masses showered 
their love and affection on the Ini 
dian National Congress. This was 
so in the. time of Jawaharlal 
Nehru and Indira Gandhi and 
this is so now when Rajiv Gandhi 


-is carrying forward the task be- 


queathed by our great leaders. 
The trends in our body politic 
and those in the international 


arena offer no respite. We are: 


confronted with terrorism in 
Punjab. The terrorist violence is 
part and parcel of the unholy de- 


‘sign of balkanization of India. We 


have to fight terrorism with all 
the means at our command. 
Above all, we have to fight politi- 
cally to uphold the ideal of a secu- 
lar India in which all religions 
flourish in peace and harmony. 
The Punjab and Assam agree- 
ments reflected the desire of the 
people of India, clearly expressed 
in the elections, that urgent solu- 
tions should be found for the tan- 


gled problems in both States. The. 


accords were universally wel- 
comed as important steps to- 
wards the restoration of amity 


| and trust. The Congress and the 
| Government, however, were 
| aware that many elements, espe- 
cially in the Punjab, wanted the 
turmoil to continue and would do 
their utmost to block the return 
of normalcy. The activities of the 
disruptionists have continued; 
making it necessary that we 
strengthen the forces of reason 
and reconciliation. There shall be 
no let-up in our fight against 
extremists. 

Anti-national and secession- 
ist forces are active again in 
Jammu & Kashmir. They have 
tried to disturb the age-old tradi- 
tion of communal amity. We have 
to mobilise the people to defeat 
their nefarious designs of under- 
mining the unity and integrity of 
the nation. , 

Communal and _ revivalist 
forces have intensified their ef- 
forts te poison the minds of the 
people. It is our duty to ensure 
that their campaign of hate will 
not succeed. 

The world at large is full of 
portents of danger. The arms race 
goes on at a feverish pace. Pro- 
posals to lower the level of nuclear 
stockpiles are met with the si- 
lence of arrogance. Racist and co- 
lonial oppression grows in South- 
ern Africa. Regional conflicts 
continue unabated. Terrorists 
and extremists within our coun- 
| try receive succour and support 

from across the border. Ethnic vi- 
| olence continues to rage in Sri 
| Lanka, with its security forces 
| committing daily atrocities on 

hapless civilians. 
| At this juncture, the Indian 
_ National Congress should act 
with complete unity of will and 
purpose. The Working Commit- 
_ tee notes with profound regret 
_ that at this very crucial juncture 
some individuals have chosen to 
raise irrelevant, baseless and di- 
versionary issues. Their vacuous 
| theorising about the state of the 
' nation and the party has found 
expression in many statements 
and interviews. The pique and 
petulance of small minds go ill to- 








gether with great aims and the 
great adventure of building a new 
society. Disguised under the garb | 
_of loyalty to Indiraji, unabashed | 
hankering for the accoutrements 
of power is writ large across the 
lengthy but confused chronicle of 
allegations against the 
leadership. 

The Working Committee re- 
minds the people that this is not 
the first time when persons 
whose ideas and actions are sadly 
out of tune with the urges and as- 
pirations of a society advancing 
towards its revolutionary goals 
have invoked the memory of a 
great figure in history to camou- 
flage their selfish aims. It was not 
so long ago that a handful of men 
who wanted to resist the tide of 
socialism and industrialisation 
accused Jawaharlal Nehru of be- 
traying Mahatma Gandhi. They 
had forgotten that Mahatma 
Gandhi himself had declared that 
Jawaharlal Nehru would speak 
his language after he was gone.. 

After Jawaharlal Nehru, 
Indira Gandhi too was not 
spared. Accusations were flung at 
her at every step that her policies 
and actions were destroying the 
philosophy of Nehru. Undeterred 
by such calumny, she went ahead 
on her chosen path. She strength- 
ened India’s self-reliance. She de- 
veloped non-alignment as a po- 
tent instrument to fight 
oppression and injustice. Under 
her leadership the country re- 
pulsed many an_ external 
challenge. ' 

Now, Rajiv Gandhi has to 
bear the brunt of the same kind of 
malice. 

The dramatis personae have 
changed, but the language and 
the motives are the language and 
the motives of the wreckers. It 
passes comprehension how indi- 
viduals who did everything in 
their power to defeat the princi- 
ples and values by which Indira 
Gandhi lived and functioned can 
lay claim, with brazen audacity, 
to her legacy. They protest too 
much and thereby reveal too 
much. Their main concern is not 
the vision of Indira Gandhi; their 
sole purpose is to make her hal- 
lowed memory their instrument 
of furthering personal 
ambitions. 


The Working Committee de- 
clares categorically that this dis- 


credited rump, bereft of any sup- 


port, are not waging any kind of 
ideological battle. They have no 
principles to espouse, ~ no 
programme to offer, not even a re- 
actionary one. They have nothing 
in common. Some live in a shad- 
owy past, oblivious of the rapid 
strides the country has made and 
is making. Some have only the se- 
duction of office to show as their 


balance sheet of ideas. and some 
have the effrontery of wearing thé 
badge of socialism while dipping 
their hands deep in the pool of 
graft. What has united them in 
their feeble effort is their over- 
powering desire to climb back 
into the seats of power. Such ac- 
tion would have been 
condemnable even in normal 
times. But the times we are living 
in are not normal. The country is 
facing a serious threat to its unity 
and integrity. External forces are 
deeply involved in assisting dis- 
ruption and disintegration. The 
effort to weaken the party at this 
moment can only be described as 
sabciage from within. 3 

The President address at the 
Centenary session of the Indian 
National Congress enthused mil- 
lions of Indians. It put new heart 
into the party. The swelling en- 
thusiasm of the workers has 
frightened those who have never 
participated in mass struggles 
against injustice and exploita- 
tion. The armchair philosophers 
of disruption found the ground 
slipping from under their feet. 


They have banded together to . 


protect their undeserved posi- 
tions, little realising hat our par- 
ty’s Centenary session was a clear 
warning precisely to such ele- 
ments to mend their ways. 

The Indian National Con- 
gress is the largest mass demo- 
cratic party in the world. The de- 
cision to hold organisational 
elections was taken consciously 
to rejuvenate the party at all lev- 
els. The Working Committee 
committed to the ideals of the 
party and determined to carry 
forward the _ process for 
socioeconomic transformation. 

Under the leadership of the 
Prime Minister, the party and its 


government have undertaken 
major new invitatives to acceler- 
ate the momentum of growth 
with social justice. Anti-poverty 
programmes have been vastly 
strengthened. The public sector 
is being revitalised. New thrust is 
being imparted to the develop- 
ment of agriculture, specially in 
the most backward regions, in 
spite of a sévere drought that has 
prevailed for over four years. Sur- 
plus foodgrain stocks are being 
supplied to weaker sections at 
subsidized rates. Dynamic and 


_ vigorous growth is being recorded 


in different sectors of industry. 
Indigenous development of sci- 
ence and technology has received 
a fresh impetus. Human resource 
development has been accorded 
the highest priority. The country 
is marching steadily towards new 
norizons of progress. 

It is not an accident that the 
privileged defenders of vested in- 
terests, alarmed by the ignomini- 
ous failure of their prophecies of 


‘doom, should have attempted, 


howsoever feebly, to rull back the 
tide of new initiatives that are 
strengthening our agriculture and 
industry. They are not commit- 
ted to the emergence of India as a 
‘major economic power with her 
vast masses liberated from the 
bondage of poverty. They would 
go to any length to achieve their 
destructive purposes, even to the 
extent of misusing and exploiting 
the name of Indiraji who towered 
over the world scene as an intrep- 
id fighter for India’s great 
future. 

The Working Committee reit- 
erates unequivocally that the 
path of the Indian National Con- 
gress under the leadership of 
Rajiv Gandhi is the path shown 
by Jawaharlal Nehru and Indira 
Gandhi. Millions of Congressmen 
and women shall continue to 
‘work undaunted by the slander of 
a handful. The party reposes its 
unflinching trust in the leader- 
ship of Rajiv Gandhi, who is giv- 
ing practical shape to the noble 
vision of Mahatma Gandhi, 
Jawaharlal Nehru and Indira 
Gandhi. 
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The Working Committee con- 
demns the deliberate and mis- 
chievous attempt to weaken the 
unity of the party. It applauds the 
rank and file of the party for 
standing solidly behind the lead- 
ership, frustrating the shameful 
activities of a few individuals who 
sought to betray our great 
organisation in a difficult hour. 


The Indian National Con- 
gress is a democratic organization 
to its very core. It encourages free 
debate on ideas, principles, poli- 
cies and programmes. It will al- 
ways nourish the great democrat- 
ic values that have given the 
party its strength and resilience 
in meeting the many challenges 
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which it has faced in the course of 
its history. However, democracy 
cannot and does not mean licence 
to disrupt the party’s unity for 
persona! ends. The party will not 
allow indiscipline and wanton 
flouting of the norms of debate 
and discussion. 


The Working Committee calls 
upon all Congressmen and 
women to stand united in their 
resolve to defend the unity and 
integrity of the country and to the 
guard against the machinations 
of self-seekers. Only thus shall 
we, under the leadership of Rajiv 
Gandhi, take the country forward 
on the path of progress and 
prosperity. 








FINANCE MINISTER SAYS TRADE WITH SOVIETS TO INCREASE 


New Delhi PATRIOT in English 3 Jun 86 p 2 


[Text } 


In the next four years Indo- 
Soviet trade is slated to grow by 
1.5 times over the volume of 
1980-81 and reach Rs_ 10,000 
crore by 1990, said Finance Min- 
ister Vishwanath Pratap Singh 
on Monday. 


‘naugurating the Indo-Soviet 
Chamber of Commerce and In- 
dustry (ISCCI), -Mr Singh 
stressed that in a woisening in- 
ternational trade atmosphere, 
marked by protectionist tenden- 


cies in the advanced Western. 


countries, Indo-Soviet trade 
could act as a strong buffer 
against further deterioration in 
India’s balance of payments 
position. 

The rupee trade agreement 
with the USSR. he said, was to 
India’s advantage as it did not re- 
quire outflow /f foreign exchange 
to buy Soviet goods. This ar- 
rangement has been the 
“cornerstone” of the growing 
Indo-Soviet economic 
cooperation. 

However, to give a further fil- 
lip to trade with the USSR, Mr 
Singh said, India needs to buy 
more goods from that country. He 
pointed out that the rupee trade 
agreement meant that the Sovi- 
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ets would buy as much from India 
as India buys from it. 
Because of the recent dip in oil 


‘prices, the quantum of trade with 


the USSR has also dipped, said 
the Minister. That affected the 
soviet Union’s capacity to lift In- 
dian goods as they were left with 
a lesser amount of rupee 
currency. 

The solution to this was to di- 
versify India’s basket of goods 
from the USSR, said Mr Singh. 

In this context, said Mr 
Singh, the newly-formed ISCCI 
was expected to play a vital role— 
in informing Indian businessmen 
about the range of Soviet goods, 
the principal Soviet trading agen- 
cies, the Soviet procedures and 
such related information. 
Presently, almost YU per cent of 
Indian purchases from that coun- 
try was petroleum and petroleum 
products. Identifying new soviet 
goods, specially those of high- 
technology, for India’s use was 
the first priority before those in- 
volved with Inco-Soviet trade. 


Minister of State tor Com- 


merce Brahm Dutt underscored 
the significance of trade with the 
USSR for India by giving figures 
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of its dramatic growth in the past 
few years. Already the USSR was 
India’s No. 1 trade partner, he 
said, while 20 per cent of Indian 
exports went to that country. 

He urged the private sec‘ or to 
identify more Soviet goods which 
could be imported to India. 


ISCCI president Manunbai 
Shah read out a message from 
Prime Minister Rajiv Gandhi in 
which he had described the 
Chamber’s formation “a most 
timely and welcome step”. 

In his speech Mr Shah said 
that Indian businessmen had, un- 
fortunately, a Western approach 
to trade, which was a legacy of 
Western domination’ over India. 
This legacy needs to be shrugged 
off. They should regard the 
USSR as the big industrialised 
power it was and take advantage 
of the well-attuned perception 


that India and the USSR had of 
‘each others needs. 


Others who spoke on the occa- 
sion were External Affairs Secre- 
tary N P Jain, Commerce Secre- 
tary Prem Kumar, Soviet trade 
representative I Alexandrov, 
ONGC chairman S P Wahi and 
Joint Secretary, department of 
coal K N Krishnan. 
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PREMONSOON SHOWERS AUGUR WELL FOR AUTUMN HARVEST 


Bombay THE TIMES OF INDIA in English 3 Jun 86 p 13 


[Text] 
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BOMBAY, June 2: Widespread 
showers received in most parts of 
western India augur well for next kharif 
crops. These showers scem to be a 
pointer to the timely onset of monsoon 
both in Maharashtra and Gujarat fac- 
ing drought conditions. 

Saurashtra in Gujarat gripped with 
worst famine has heaved a sigh of relief 
with the rains covering Rajkot, Jam- 
nagar and Surendranagar distri-ts. 
These districts are presently facing 
acute shortage of water, so much so 
that drinking water has to be brought 
from long distances to meet the needs 
of the people in towns and cities. 


The present showers have raised the 


hopes that the worst is over and the run 
away increase in the prices of oilseeds 
and oils and pulses will be checked. 
The prices of wheat and ricé which 
sho:ved an uptrend of late are expected 
to stabilise at lower levels. 

According to trade circles in Bom- 
bay, the pre-monsoon showers will 
bring into the market stocks held back 
at various levels. The farmers in Pun- 
jab and other states will also be induced 
to resort to aggressive marketing of 
their goods. In fact, in anticipation of 
timely monsoon this year the farmers 
have already begun to dispose of their 
stocks of oilseeds, wheat and rice, as 
also those of other farm commodities. 
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Although the signs of good weather 
are yet to reflect in the prices, the 
sentiment in the markets seems to have 
softened. The traders are expected to 
turn keen sellers with the actual break 
of monsoon. In fact, but for the present 
language agitation near the borders of 
Maharashtra and Karnataka which has 
affected the movement of the goods the 
prices of groundnut oil would have 
declined both in Maharashtra and 
Gujarat. However, the prices of wheat 
are likely to decline inspite of 
suspension of sales to the private trade 
by the Food Corporation of India. 

The cotton season will be over next 

month and a bulk of the crop has 
already been marketed. The farmers in 
Maharashtra who received a good re- 
turn of their cotton, thanks to the 
monopoly procurement in the state, 
are expected to maintain the areas 
under cotton cultivation at the current 
level. Similarly, assured of  re- 
munerative return on sugarcane in 
view of the long term policy announced 
by the government, the farmers in 
Maharashtra are expected to raise 8 
larger sugarcane crop this season. 
Enthused by timely monsoon the farm: 
ers in Saurashtra are also expected tc 
bring more areas under groundnut 
cultivation which had declined sharply 
on account of drought conditions. 


INDIA 
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NEGOTIATIONS WITH GDR OFFICIALS REPORTED 
LD182145 East Berlin ADN International Service in German 1720 GMT 18 Jun 86 


[Text] Berlin, 18 June (ADN)--Horst Sindermann, president of the GDR People's 
Chamber and member of the SED Central Committee Politburo, and Gholam Reza 
Shafe'i, Iranian minister of industries and head of the Iranian Government 
delegation now visi*ing the GDR for economic negotiations, spoke in Berlin 
today in favor of consistent expansion of the many relations between the two 
countries. 


Horst Sindermann and Gholam Reza Shafe'i exchanged views on international 
questions and were unanimous in rejecting the policy of confrontation and in- 
terference purused by the most aggressive imperialist circles. 


The People's Chamber president outlined to his guest the GDR's domestic and 
foreign policy which is directed at the well-being of the people and at secur- 
ing peace. This proven course, the continuation of which was decided by the 
llth SED Congress, has, as proved by the impressive election result of 8 June, 
again received the agreement of all classes and levels of the people. He 
stressed that the GDR People's Chamber will continue to attach great importance 
to active support and joint action by all states and peoples for the securing 
of peace and prosperous cooperation. 


Cholam Reza Shafe'i also met with other GDR personalities today. It was noted 
in a conversation with Foreign Trade Minister Dr Gerhard Beil that cooperation 
between the two states in industry and agriculture is to be expanded and long- 
term trade is to be increased. Both sides appreciated the level of economic 
relations achieved. 


Speaking to Dr Rudi Georgi, minister for machine tool and processing machinery 
construciton, Gholam Reza Shafe'i expressed high regard for the machine tools 
and printing and textile machinery delivered by the GDR. Both sides spoke in 
favor of expanding economic and scientific-technological cooperation. The 
measures discussed include technology transfer, the supply of know-how, and 
the training of skilled workers. 


A discussion with Gerhard Tautenhahn, minister for general and agricultural 
machinery and vehicle construction, centered on possibilities for improving 
economic cooperation in agricultural and foodstuffs machinery, vehicle construc- 
tion, and in medical technology. 
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Gholam Reza Shafe‘'i also met with Dr Guenther Wyschofsky, GDR minister for the 
chemical industry, for discussions on improving and expanding economic coopera- 
tion between the two countries. The mutually beneficial economic relations and 
the dynamic development of trade were discussed. 


Visits to GDR enterprises and combines are planned. 
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RAFSANJANI URGES VICTORIOUS END TO WAR 
Tehran KEYHAN in Persian 7 June 86 p 3 


[Text] On International Jerusalem Day, concurrent with the tumultuous world movement of the 
Islamic nation against the foundation of Zionism and imperialism, at the conclusion of their 
splendid Jerusalem Day march, the fasting Muslim people of Tehran held Friday prayer services 
with grandeur and splendor at Tehran University and in the surrounding streets, led by Majlis 
Speaker Hojjat ol-Eslam va-ol-Moslem Rafsanjani. 


Prime Minister Engineer Mir Hoseyn Musavi spoke prior to the Friday prayer sermons in honor of 
Jerusalem Day and 15 Khordad [5 June]. 


He began by noting the common goals of 15 Khordad and Jerusalem Day, and he stressed the 
connectedness of these two days. 


He said: If it had not been for the great movement of 15 Khordad [5 June 1963] today it would be 
hopeless to discuss the liberation of Jerusalem. 


In a brief analysis, he described 15 Khordad as a decisive return to Islam after centuries of a 
weakened Islam. 


In considering the weakened Islam of the past 100 years, the prime minister considered the 
achievements of the opponents of Islam who have had Eastern and Western beliefs. He said: 
Those who resisted and ovpcsed Islam shared a common goal with the shah’s regime, which was 
to portray Islam as a reactionary religion. On this basis we see that the 15 Khordad uprising is 
seen by both East and West as a reactionary movement. 


He said: Imperialism has always followed and continues to follow the policy in the world that 
Islam should not honor and glorify Muslims. Recugnizing this policy precisely, the Imam of the 
nation rose in opposition to it, and today we see the defeat of this imperialist policy in Islamic 
Iran. 


He said: The only place where Muslims are called upon to arise and to fight to the death to defend 
the sanctuary of Islam is Iran, and the one who shcuts this call to arise is the Imam of the nation. 


If today the Imam of the nation is presented as a great leader throughout the world, this is the 
reason they attack the center of the plot. 
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For this talk he cited as evidence the Imam of the nation’s own remarks of 5 Khordad 1342 [5 
June 1963]. He said: The Imam’s remarks on 15 Khordad revolved around three points, three 
points to which the shah’s regime was vigorously opposed. The regime did not want the shah and 
Israel to be attacked, and they did not want it said that Islam was endangered, but the Imam 
delivered his revelations in these three areas. He said: If I do not explain these things, what can 
I discuss? 


Continuing his remarks, the prime minister discussed the wretched Pahlavi regime’s aims in 
opposing these three points. 


He noted that after 15 Khordad a new model for returning to Islamic values was laid at the feet of 
the people. He said: After these events, the most fundamental point to be raised was that of 
Islam in danger. 


He said: With the proposed return to Islamic values, nationalism and leanings to left or right 
were effectively rejected. The people of the world saw that Arab nationalism led to Camp David, 
and the aims of the left and the right were ultimately to mislead societies. The only movement 
that can save humanity is Islam and the return to Islamic values. 


The prime minister attributed the triumph of the Islamic revolution to the path of uncompromising 
Islam. He said: This is the reason deprived people are hopeful for the Islamic revolution and 
have looked to the Imam of the nation. This is why the Islamic revolution is an accessible model 
for Muslims and oppressed people. 


He said that one of the goals of the Islamic revolution is the liberation of the sacred shrine from 
the Zionist uproar. He said: The liberation of Jerusalem is part of the identity of our Islamic 
revolution. Without this idea the Islamic revolution could not have succeeded in our country and 
been influential in the world. Giving up this idea and this slogan would mean the loss of the 
revolution’s influence at home and abroad. 


He then discussed the effects of declaring the last Friday of the blessed month of Ramadan to be 
Jerusalem Day. 


Continuing, he said: The creation of this day prevented the goals of the Islamic revolution from 
being forgotten, despite all the problems and difficulties, because the problems and difficulties 
revolutions face after they are triumphant create conditions for forgetting their goals. In 
announcing Jerusalem Day, however, and explaining that the liberation can only be done through 
Islam, the Imam of the nation has once again recalled the goals of the Islamic revolution. 


He said: The path that America wants to impose on us would cut us off from the Islamic world 
and have us pursue our interests within our own geographical borders, without any sensitivity for 
the fate of Muslims under American pressure, but the Islamic revolution rejects this path. 


He added: International Jerusalem Day is a reminder to us that our fate is tied to the fate of all 
Muslims, and that a defense of Iran without the Islamic revolution is a defense of a monarchical 
and an American Iran. We have in mind the world concept of Islam and the universal uprising of 
Islamic nations. We tie our fate to that of a billion people in the Islamic nation. 


The prime minister said that another of the effects of Jerusalem Day is providing Muslims with a 


tool and a criterion. He said: The leadership wants to put a tool in the hands of Muslims, and it 
wants them to have a criterion for distinguishing truth from falsehood. 
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They must recognize their governments and see why reactionary governments fear Jerusalem 
Day, why they set things right every year before Jerusalem Day, as we saw this year in 
Lebanon, and why self-serving governments are afraid of Jerusalem Day. Don’t they pretend to 
be Islamic governments? 


He said: They reason they do is that this issue could create other 15 Khordads in Islamic 
countries. 


They fear exposés against Israel, and while they use a thousand tricks to go and talk with Israel 
and perfect Zionist dominion, they ought to be afraid of Jerusalem Day. 


The prime minister added: The declaration of International Jerusalem Day actually thwarts all of 
these plots. He then addressed himself to the leaders of the Islamic nations. He said: It is not in 
your interest to be America’s lackeys to stabilize the tower of America and Israel in the area. 


He added: It is our duty to remind you. We direct your attention to the fate of the shah, Sadat, 
and all the traitors who extended the hand of friendship to Israel. The Muslims have not died, 
and they will cut off every traitor’s hand when it is extended to Israel. 


Engineer Musavi added: The Islamic nations have awakened. Their model for success is Iran. 
The spirit of Islam is expanding among nations. You are besieged among nations, just as the shah 
was besieged. If you do not turn to Islam, you will be destroyed by your own people. 


Addressing himself to the Muslims of the world, he said: You have tried every path, from 
nationalism to every other “ism,” and you have seen these paths fail. We say to you that the only 
way that will give you honor and dignity is Islam and only Islam. 


In the last eight years, has a flood of plots been able bring Iran to its knees, a nation believing in 
Islam? We warn all the world’s clerics and intellectuals that the failure to attend to the 
fundamental issue, which is Islam, will delay victory for Muslims. Just as the Imam of the 
Nation raised the issue of Islam, you must also disregard secondary issues and attend to the 
endangered condition of Islam. Just as Islam is endangered, you must know that it is also on the 
threshold of victory. 


He said: We call upon all governments and nations to form a united anti-Zionist front so that, God 
willing, a suitable unity will be created among Muslims. 


Engineer Musavi then addressed the question of the imposed war. He said: If the aims of 
imposing the war on Islamic Iran are carefully considered, we will see that the aim in imposing it 
are the same as those of the shah’s regime on 15 Khordad in suppressing the people’s movement 
in order to oppose Islam. Likewise, the goal of our people, whether on 15 Khordad or in the five 
years of the imposed war, is the same, which is to defend Islam. 


Engineer Musavi added: The main aim in giving Saddam’s regime its mission was to destroy 
Islam and the idea of returning to Islamic law. Just as we see the East and West united behind 
Saddam’s regime, we perceive the infidel and atheist. world’s aimn of destroying Islam. 


Our nation has recognized its path behind its leadership, and our nation has now foc1.ed all of its 
concern on standing for its principles. Our nation has proven that it can accept martyrdom, but it 
cannot accept compromise on Islamic principles. 











He said: We are fighting on behalf of all oppressed Islamic nations, and there is therefore no 
possibility that we can compromise on Islamic principles. 


The prime minister stressed: We announce to the Islamic nations: Our nation has defended its 
principles to the death. You must therefore also awaken and stand on your own. 


Our nation is not one that goes halfway down the road. We see the exhilarating signs of our 
stand on principles throughout the Islamic world. Today in the Islamic world Muslims have 
become more aware of the fight against imperialist influence, and the tendency towards Islam and 
the return to the values of this true religion increases every day. 


In conclusion Engineer Musavi prayed for the liberation of Noble Jerusalem, a victory for the 
combatants of Islam, the health of the Imam of the nation, and the victory of Islamic nations. 


First Sermon 


In the first Friday prayer sermon, Hojjat ol-Eslam va-ol-Moslemin Hashemi Rafsanjani called 
upon the fasting Muslim people of the country to become pious, which pleases God and produces 
happiness in life. Continuing his talk, he discussed social justice, the family laws of Islam and 
other human societies. 


He said: Family relationships from the point of view of Islam are natural principles which have 
become connected to one another with firm foundations beneath a structure of faith. 


The acting Tehran Friday Imam discussed the organization of family relationships and the duties 
of family members on the basis of justice. He said: Natural rights and restrictions in accordance 
with existing requirements must apply to all in order to achieve justice, but equality does not 
achieve this justice. 


He added: The natural circumstances of every person must be taken into consideration, and in the 
family also the requirements of the being and the bodily organism of a man and a woman must be 
studied. Therefore justice does not mean that every law made applies equally to men and women. 


He continued: One of the mistakes Westerners make is to ignore this very issue, and accordingly 
they have been taken down the path they are now on. 


The acting Friday Imam of Tehran justified the difference in responsibilities for men and women 
in the family on the basis of their abilities by citing scientific reports and research in this area. He 
said: The differences between men and women in build, height, temperament, voice, growth, 
quality, muscles and bodily power, and resistance to hardship and disease show that in all of these 
areas men are stronger and more powerful. Men have larger brains, women mature sooner. Men 
have a larger pulmonary capacity, and women’s hearts beat faster. 


On the other hand, men have a greater inclination to fight, and compared to women they are more 
excitable. While men arc aware of issues of logic and reason, women are primarily inclined 
towards feelings. Likewise, men have a stronger spirit of protectiveness, courage and bravery, 
while women are more delicate and generally like to be protected. 
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He added: These differences have an effect on the assignment of responsibilities and rights. We 
believe that because of the knowledge Islamic law has of human beings, a suitable program has 
been presented. The Koran says that this is divine temperament, and a firm religion is one based 
on temperament. 


Continuing his remarks, Hojjat ol-Eslam va-ol-Moslemin Hashemi Rafsanjani said: It is possible 
that a few mistakes will be made in some cases, but our society’s principles in this regard are 
based on divine thought. 


According to him, in the recent movements to increase the power and visibility of women in the 
West, women have been mistakenly placed on a different path, undesirable illustrations of which 
are now clearly visible in many Western countries. 


Addressing himself to the women who accept Islamic garb and the veil with difficulty, he said: We 
are not your enemies, and if we tell people to stop you, it is because of our friendship for you, not 
because we are your enemies. We pity you because of your mistakes. At the same time, we will 
try first to explain things to you with sufficient and necessary commentaries, as we have done and 
will do at sermons for the Friday prayer service and elsewhere. 


He added: If a family -.ere separated because of these same deviations, what could take the place 
of our kindness? Clearly, children who grow up in the embrace of their mothers have greater 
ability and more desirable growth. 


He then discussed statistics given in the American magazine LIFE pertaining to children who 
have run away from home. He said: This magazine reports that every year around one million 
adolescents between 11 and 17 years of age run away from home in America, and their parents 
do not usually report the flight of their children to the police. 


Likewise, every year around 5,000 children of unknown identity die, their families unknown, and 
every year 50,000 youths disappear completely. 


He added: This problem is due to the lack of love in the family. Every year 22.8 million families 
have severe conflicts in the home leading to torture, murder, and injury, and consequently the 
foundations of the family are shaken. 


The report also says that children who run away from home survive by stealing, prostitution, and 
this sort of thing. 


In France likewise, one third of the young men and women who should get married actually do not 
start families. For example, currently there are one million persons in France who are 
cohabitating without marriage. The number of illegitimate births in France in 1984 was around 
150,000, and this figure is growing annually by 10,000 persons. 


Continuing, he said: It is our view that women should have employment in society, but this 
employment must be planned in view of the psychology and nature of women. For example, a 
woman teacher is very effective with children for their academic development. 


He stressed: When we determine the social rights of the ladies, we must think in terms of 
harmony with their nature and temperament, so that God willing we will be able to present to the 
world a comprehensive and complete plan without defects which is a guide and a pattern for 
Islamic concerns. 
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Second Sermon 


In the second Friday prayer sermon, Hojjat ol-Eslam va-ol-Moslemin Hashemi Rafsanjani 
discussed the 15 Khordad 1342 [5 June 1963] uprising. He said: The events of this day, which 
are among the important events of our country’s history, in the way that they occurred should 
have been an important lesson both for the Pahlavi regime and its supporters. However, since 
they understood the situation poorly, they took the reverse lesson from it. 


He added: After 6 Bahman 1341 [26 January 1963] our people apparently lost ground in their 
opposition to the six-article plan due to the violence of the shah’s regime, but with the leadership 
and clarification of the Imam and the religious propagandists the situation changed and on 15 
Khordad 1342 they poured into the streets again in opposition to the regime. 


He said: After this episode the former regime began an extensive cultural offensive, but during 
this offensive the people formed such a consensus that blows comparable to those of 15 Khordad 
no longer affected them, and the new popular offensive threw the regime off balance. 


He added: With some difference, imperialism has not yet corrected this error. Currently a 
mistake similar to that of the Pahlavi regime is being committed in Egypt and the Sudan, 
although the relationship of the people to the religious authorities is different in those countries 
than it is in Iran. 


The acting Friday Imam of Tehran then discussed International Jerusalem Day. He said: I 
believe that the plot to create Israel in the Middle East is one of the most important issues of the 
century. This is a calculated, Satanic, clever move and its planners have had many successes. 
This measure has had many evil effects which will continue in the future. 


He added: Late in the last century and early in the current one, the Zionists became a dangerous 
force. Mischief and destruction are actually among the basic principles of the Zionists. With the 
British imperialist plan called the Lovers of Zion, the West moved the Zionists from the West to 
Palestine in a calculated plan. 


He said: Without hesitation, the selection of the Palestine area was part of a plan, because this 
area was a base for Islam and many other religions. In this regard, America and the West made 
use of several hand-picked countries in the area. 


He said that the creation of Israel in the Palestine area followed several principal goals for 
America and the West, including the transfer of the center of evil from Europe and America to the 
Middle East, and in general the entire West and the entire East were happy with this transfer. 


Within the area, they also intended to move the locus of conflict clase to the Muslims, as well as 
the oil-rich areas, in order to permanently threaten Muslim nations. 


He stressed: All of these moves were made practical through the use of America’s hand-picked 
agents in the area. Now, just as America invests to protect its interests, it invests to the same 
extent to protect regimes such as Saudi Arabia and Jordan, because they are the completion of 
this process. 
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Many of these regimes are even obstacles to a victory for the Palestinians in the fight with the 
Zionists. This is historically documented. The plot to reduce oil prices is also pa t of this same 
process of defending the Zionists and not fighting Western interests in the area. 


Hojjat ol-Eslam va-ol-Moslemin Hashemi Rafsanjani said: At the time of the formation of the 
Ba’th party of Iraq the fight with the Zionists was so important that even the leaders of this party 
did not accept the steadfastness front, but the current condition of this party is different than it 
was then. 


The acting Tehran Friday Imam then continued: Instead of treating this issue as an Islamic 
concern, Muslims called it an Arab problem. Their second mistake was changing the slogan from 
rejecting the Zionist entity to limiting Israel. Clearly, if circumstances should warrant it, Israel 
would attack every Islamic land and expand its territory. 


Their third mistake was to reject armed resistance and to accept negotiations. 


Is it possible to negotiate with America concerning Israel? Unfortunately, even the Palestine 
Liberation Organization has been drawn into this shameful and humiliating movement and has 
given the initiative to Jordan. 


He added: Naturally Jordan is not willing to have the government of Palestine created adjacent to 
its own soil. The creation of a Palestinian goverament next to Jordan would mean the destruction 
of King Hussein’s government, because Jordar: is responsible for the Black September disaster and 
the massacre of Palestinians. 


He stressed: The imperialists are vigilant so that wherever a danger to Israel appears, it is 
eliminated. This danger was sensed from the Islamic republic, and lraq’s war against Iran was 
started to prevent the growth of movements opposed to the Israeli government. The Imam’s 
representative on the Supreme Defense Council said: Since our leader raised the issue of 
destroying Israel at the beginning of the revolution, it is completely clear to them that the problem 
of Palestine cannot be separated from the revolution. Certainly, even if seen only in political and 
economic terms, the fight with Israel must be one of our primary aims, for actually the fight with 
Israel is at the heart of our ideological and intellectual issues. 


He stressed: As long as Israel is in the area, it will not allow any country to be independent, and 
it is our duty to keep the matter of the fight with Israel seriously in mind. Addressing himself to 
the Palestinian broti ors, he told them to cooperate with the Islamic Republic of Jran in the 
destruction of Israel. He stressed: If we remove the wall between the Iranian revolution and 
Palestine a day later, it is better than never. 


Continuing the second sermon, the Imam’s representative on the Supreme Defense Council 
discussed the war. He said: The war has now reached the point where every assessment shows 
that we must bring it to an end as soon as possible. No more time must be given to the enemy. 


He added: Heed must be paid to Imam’s order early in the year stressing that it is the duty of all 
to use their resources in service of the war. He said: This reserve responsibility does not apply 
only to individuals, but even to the assets and resources of the governmeni, organizations, and 
companies. He stressed: As long as the war needs a thing and its consumption cutside the war is 
not right, everyone must give war service first priority for everything they have. 
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The Imam’s representative on the Supreme Defense Council said: Because of their fear of our 
victory, our enemies have shown a readiness to stop us with suicidal movements. He added: The 
reduction of oil prices is a kind of economiz suicide for area countries, and this was done for the 
purpose of weakening our economic foundation and eroding our combat capability. 


He continued: The Iragis also, whose only means of defense and survival was to position 
themselves behind mine fields and canals, adopted a suicidal military policy in order to reduce a 
few of our offensives and activities, which of course ended at great expense to them. 


In the offensives that they launched, a great many of their forces were destroyed. 


Hojjat ol-Eslam va-ol-Moslemin Hashemi Rafsanjani stressed: We must not give them time to 
carry out a new plot in order to weaken our fighting ability. Of course they can never do this, 
because they have overlooked the power of our people. 


He said: We have so many non-petroleum resources in the country that we could continue the 
war at the same level and even higher without oil. Of course this strategy of theirs, in the same 
manner as other movements such as striking cities and oil tankers, will produce no result and will 
end in defeat. 


Hojjat ol-Eslam va-ol-Moslemin Hashemi Rafsanjani said: We must now maintain a wider 
presence at the fronts; all persons capable of bearing arms must be prepared in the fields of 
combat and the educational and dispatch centers to be sent to the fronts at any moment. 


He said: Financial and logistical resources for the armed forces must be in a high state of 
readiness within the framework of the support staffs at all the areas needed for the fronts. 


He stressed: Aid must be sent to the fronts in such a way that the hands of our military 
commanders are completely free to conduct operations. 


In conclusion he stressed: If this readiness is achieved in the way that officials want it, America, 
the Soviet Union, the Western and reactionary powers of the area, and Saddam wiil deeply regret 
their new economic and military strategy. 


At the conclusion of the prayer sermons, the acting Tehran Friday Imam thanked the 
ambassadors, charges d’affaires, and political officials of Islamic countries stationed in Tehran for 
their attendance of the Tehran Friday prayer on International Jerusalem Day. 
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JUDGES URGED TO FAMILIARIZE THEMSELVES WITH ISLAMIC LAWS 
Tehran RESALAT in Persian 26 May 86 p 5 


[Text] RESALAT correspondent: The swearing-in ceremonies of a number of judges 
was held at the Justice Department's central building in the presence of Ayatollah 
Musavi Ardebili, president of the Supreme Judicial Council, other members of the 
Supreme Judicial Council, Ayatollah Marvi and some other judges of the judicial 
system. 


First, Ayatollah Musavi Ardebili made a speech regarding the role of the judges 
in the society and in a section of his speech he said: At this juncture when 
the holy system of the Islamic Republic is in dire need of a systematic, har- 
monious and genuine judicial force, based on the holy teachings of Islam, I ex- 
press my sincere congratulations to those gentlemen who are going to perform 
this holy duty. 


He went on to point to the history of the judicial system and stated: Apparent- 
ly, the issue of judgement has emerged with the appearance of the first human 
congregations and it hes gone through many evolution until the present day. The 
president of the Supreme Judicial Council also stated: Always, in the long his- 
tory of humans, the wisest, the most intelligent and the most virtuous indivi- 
duals have been selected by various societies to act as judges. Likewise, in 
the pre-Islamic era the matter of judgeship or magistrature was entrusted to 

the best qualified members of the society of the Arab world, such as Abdol- 
Mo'taleb where in the Jacobite history his name is mentioned more than all the 
other judges of that era. 


Thereafter, Ayatollah Musavi Ardebili while pointing to the important role of 
the judges throughout the country stated: At the same time while all the judges 
must try to enhance their judicial knowledge and keep in mind that one of the 
most important duties of a judge is to gain skill in the pertinen* enacted laws, 
they should also consider the fact that as judges we do not know all the re- 
levant laws by heart and thus in a state of doubt or uncertainty we should not 
issue a decree or a judgement. Since, God forbid, with the slightest slip one 
may commit a grave sin. What is important is that as a judge you should make 
every effort to learn all the pertinent religious juripridence issues very 
carefully. Furthermore, if you come to a situation where we do not have an 
applicable law for the point at issue or the matter in hand, you must try other 
closely related issues of the law where similar problems have been duly dealt 
with and in case you cannot find an example then you should turn to the judicial 
authorities for advice and never approach judicial issues in a dilatory or pro- 
crastinating manner. 
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He went on to add: Our system is a system of Islamic Republic and we must not 
disregard the revolution either and follow a series of thoughts with a hint or 
an excuse of statutory law. Right now, the Supreme Judici-1 Council is faced 
with a series of issues which pertains to the decisions or judgements of some 
judges who do not take the prevailing social circumstances and the revolution 
in certain cases into consideration and thus unknowingly create a catastrophic 
situation. 


Thereafter he said: While at the same time in passing a judgement your judi- 
cial conscience has to be precise at feeling the rightful law and deriving in- 
spiration from the religion, at the same time you ought to consider the pre- 
vailing conditions of the society at all times and thus pass judgement intel- 
ligently so as to have the spirit of the law sway over the society. 


In conclusion, Mr Ardebili stated: There is nothing wrong to ask about some- 
thing which one does not know. The problem is, to act on something which one 
does not know at all. In such cases, sometimes the doer of the act will inflict 
harm either on himself, the society or the total system. The judicial issues 
tend to have particulzr finesse and a judge ought to be completely familiar with 
such subtleties. 


12/19 
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BHUTTJ SAID TO GET 
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22 July 1986 


"POOR R’ SEPTION' IN LAHORE 


Lahore THE PAKISTAN TIMES in English 16 Jun 86 p 8 


[Text ] 
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LAHORE, June 15 :the General 
Secretary, Pakistan Muslim League, 
Punjab Mr. Ghulam Haider Wyne 
has said that the complete failure of 
the reception programme for Miss 
Benazir Bhutto at the Lahore Rail. 
way Station today has exposed the 
claims of popularity of the People’s 
Party and its leader. 

In a Press statement issued here 
today he maintained, the number of 
persons who gathered today at the 
railway station to welcome Miss 
Benazir was not more than 60. It 
was the third time during the last 
one month, he added, that the peo- 
ple of Punjab showed. a clear lack 
of interest in the People’s Party and 
its activities. Prior to it, he assertd, 
the People’s Party tried to bring out 
demonstrations on two occasions on 
the death of Iqbal Hisbani in La- 
hore, but the number of participants 
did not exceed today’s number at the 
railway station. 


CSO: 4600/3711 
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Mr. Ghulam Haider Wyne said 
that the people of Punjab got disen 
chanted with Miss Benazir and fier 
politics when she spoke against the 
interests of the Punjab, especially 
her opposition to the construction 
of Kala Bagh Dam, during her tour 
of the NWFP and other places. The 
Punjabis were not willing to attend 
the processions and public meetings 
of the opportunists, who were bent 
upon to rendering their fields uncul- 
tivable and barren. 

The PML Provincial Secretary 
further said that all preparations 
were made to accord an enthusias- 
tic reception to the Co-Chairperson 
of the PPP and the Punjab PPP had 
held special meetings for this pur- 
pose. However, the people complete: 
ly ignored all such 
arrangements. —APP. 
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PAKISTAN 


ANALYST SEES FLAWS IN PPP STRATEGY TO GAIN POWER 


Lahore VIEWPOINT in English 19 Jun 86 pp 18, 21 


[Article by Ayaz Amir] 


[Text ] 


IN TERMS of mobilising popular 
support. the PPP has made impressive 
gains since Miss Bhutto's arrival in 
the country over two months agd. 
The huge public meetings addressed 
by her testify to the charisma of her 
vame and the popularity ofthe party. 
But she has also committed a few 
mustakes which bode ill for the move- 
ment the PPP is supposed to be 
launching in autumn this year. 

Where the party might have con- 
sidered scanning the horizon care- 
fully betore committing ‘itself to a 
definite course of action, it has 
rushed into setting autumn as a dead- 
line for fresh elections. This  self- 
created trap has triggered a crisis of 
expectations. If the PPP tries to 
force the pace of events, it might be 
conunitting itself to a premature 
confrontation for which its rank 
and file, to judge by the available 
evidence, is not prepared. If, on the 
other hand, autumn goes by without 
anything happening. the PPP's blutf 
will have been called. 


The Bhutto crowds 


It is worth pointing out that the 
crowds which poured out to sce 
Miss Bhutto in April proved some- 
thing which never needed any 
proving. Even during its varkest days 
ho one ever doubted the extent of 
the PPP’s mass support. When Mr. 
Bhutto came to Lahore for the first 
time after being deposed in 1977, he 
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got a hero's welcome at the Lahore 
Airport. But when he was arrested 
a few days later the party could 
nut put up even a token resistance. 
In much the same manner, when Miss 
Bhutto came to Lahore. her recep- 
tion was ecstatic. When the party 
tricd to protest the killing of the 
Sindhi student leader Fagir Iqbal 
Hisnani, the turnout was dismal. The 
‘<a! problem before the party is how 
i” translate its mass support into 
J\namic political action. The pro- 
blem is no nearer a solution now 
than it’wus nine years ago. 

If eve: there has been a victim of 
wishtul thinking in this country, it is 
the 'PP. The way it conducted itself 
during its most serious crisis. after 
1977, is part of history. But the 
uagedy is that the party is still be- 
having as if Gen. Zia is on the verge 
of packing his bags and leaving the 
country, paving the way for elections 
in which the PPP would be effort- 
lessly swept to power. That such an 
outcome, will not, andindced cannot, 
come to pass without a longdrawn- 
out struggle is something that the 
party seems congenitally incapable 
of grasping. 


Institutional 


Part of the problem is institution- 
al. The PPP is an election, party 
which can only think of political 
strategy in terms of elections (quit: 
regardiess of whether the prospects 








lor clections are imminent or 1e- 
mote). That is the reason why most 


of its apparatchiki spend more time 
in dreaming about party tickets 
tather than on devising ways and 
means of getting rid of Gen. Zia 
without which the stage where the 
talk of party tickets would become 
relevant would simply not arise. It 
might have been supposed that the 
party, after the traumatic ctbacks of 
the last nine years, wouil have got 
over such infantile delusions. But no, 
the “doves of democracy” who will 
be up ahead in the coming battle for 
democracy are being recruited on the 
basis of each provincial constituency, 
the unspoken assumption being that 
ticket hopefu:!s should first prove 
themselves in he fires of democracy. 
A very creditable approach except 
that it is not likely to work. People 
can lay down their lives for causes 
in which they passicnately believe. 
But they are unlikely to bare their 
chests if you are trying to motivate 
them by dangling carrots before 
their eyes. Nine times out of ten a 
person who thinks himself worthy 
of a party ticket is a no good oppor- 
tunist. This breed is good enough for 
party politics under a normal demo- 
cratic dispensation. But entrust an 
arduous stiuggle to such people and 
you might as well write your move- 
ment’s epitaph. 

The PPP's attitude to the MRD is 
a reflection of its overweening sense 
of individualism. It isnt as if it has 
actually said or done anything against 
the MRD. It has simply ignored its 
existence as if On its uninterrupted 
march to power, the MRD was one 
encumbrance it could do without 
This attitude could cost the PPP 
dearly in the days ahead. No one 
paity, however powerlul. can chanve 
the existing order. It would be 
fuolish to think otherwise. If the PPP 
is to make any sense of its ultimatuin 
to the Government. it could do 
worse than mend its tences with the 
MRD. The smail partics which make 
up the alliance. might not add signi- 
ficantly to its striking power but 
they can at least protect its flanks 
and save it from being isolate. It 
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even wouldn't be a had idea if the 
PPP considered including the MRD 
in its plan to observe July S. the 
ninth anniversary of Gen. Ziaul 
Haq's coun d'etat. as a day of nation. 
wide protest. Better that than see 
it turning into another possible flop. 


Fakhr Imam 


The strange thing is that it the 
PPP’s approach to the MRD is mark: 
ed by hyper-sensitivity, no such 
qualms fave interfered in its over 
tures to the ousted National Asscin- 
bly Speaker Fakhr linam as well as 
some other members of these popu- 
larly discredited assemblies. Heaven 
alone knows what motivated the PPP 
high command to commit this cere. 
gious blunder. Just when these 
assemblies had begun teeling tlic 
impact of Miss Bhutto's show of 
popular strength, the PPP unwittin. 
gly went out of its way to repatr 
their shattered esteem. What message 
should the MRD get from these 
overtures? And indeed what should 
ordinary people think when a party 
supposedly committed to the aiduo 
us path of mass struggle is seen to be 
so desperate in sweeping up the 
discarded leftovers of a military 
regune’ In different circumstances. it 
might have been possible to disnily 
these moves by describing them as 
the temporary tactics of a revolu- 
tionary party caught in the throes o! 
battle. But looking at some of the 
actors involved in these overtures 
(Makhdoom Amin Fahim for one), it 
is difficult to resist the conclusion 
that these are the unpulsive steps ot 
men not blessed with the power of 
analysis and reflection. 

It almost looks as if the PPP 
takes its mass support for granted 
What other explanation can there be 
lor its benign neglect in spelling out 
clearly its stance on the burning 
issues of the dav? On the American 
connection, on the economy, and on 
the Afghanistan problem, the pro- 
nouncements of the PPP and those of 
Gen. Zia are indistinguishable from 
each other. No one is saving the PPP 
should adopt-an ultra-militant line 
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That would be adventurism of the 
plainest sort. Yet what wisdom can 
there be in watering down one’s 
programme to the extent where it 
ceases to have any meaning for the 
masses in whose name, attcr all, one 
is striving for the stars? 

For better or worse. the PPP 
is the only credible alternative to the 
present order. That is why its foibles 
and fellies give rise to so much 


concern. Also. why the inordinate 
haste it is showing in order to short- 
circuit its way to power looks su 
astonishing. With time on its side. 
why chould it not be like the tortoise 
rather than the hare? Already, the 
danger is that the PPP's anodyne 
line which passes for party policy 
may have detused a potentially 
revolutionary situation. On top of 
this. to touch off a confrontation 
without adequate preparation risks 
pushing the movement back by 
several years. Miss Bhutto's home- 
cuming began with a bang. That is 
reason cnough to hope it docs not 
end with a whimper. 


CSO: 4600/386 
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COMMENTARY VIEWS DESTABILIZATION ON AFGHAN 
Lahore VIEWPOINT in English 19 Jun 86 p 7 


[Text ] 


LIFE on the Frontier is under 
increasing Strain — as almost daily 
the Pak-Afghan border belt witnesses 
deadlv explosions that bring sudden 
death to many including the innocent 
and uninvolved. 

Apart from cross-border artillery 
fire or bombing raids by intruding 
war planes. which in Afghan eves 
may be justilicd by the quasi-legal 
but widely-accepted principle of hot 
pursuit (although Kabul has always 
denied any such deliberate act of 
war with a calm etfrontery that is 
equalled by Pakistani spokesmen 
reiterating the nonexistence of a 
conduit for arms supplics to the 
Atghan rebels), landmines blow up 
roads leading through the tribal 
territory into Afghanistan. and 
bombs are thrown near Afghan 
camps in Pakistan or positioned in 
hotels frequented by Afghan rebels 
Explosions also take place at random 
on the highways, in bus depots or 
passenger buses, as if the aim was tu 
cane Testis panic among peacclul 
Frontier citizens. The latest pre-bid 
occurrence was the explosion of a car 
homb in Peshawar’s famous Qissa 
Khawani Bazar which killed five 
persons and injured at least thirty. 
The Chief Minister's promise to 
punish the culprits can cause only 
bemusement. 
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BORDER 


Reprehensivle violence 


Some of this reprehensible viv- 
lence is reforted to be part of the 
Alghan rebels’ in4tighting, with their 
numerous faction leaders occasional- 
ly trying to assert their leadership 
vr the right to a larger share in the 
quartermaster supplics they get to 
wage their struggle. These quarrels 
have been boosted by recent reports 
in the American Press about the 
larger sums Of inoncy sanctioned by 
Coneress tor nearcovert operations 
in this region. Pakistani spokesmen 
also accuse the Khad. Afghanistan's 
intelligence service, of perpetrating 
such acts presumably in retaliation 
for the rebels’ raids. 

Where will this increasing violence 
take the peoples of the region’ The 
very least expected — unless the 
scene changes suddenly. almost mira- 
culuusly -- is more bloodshed and 
continued disruption of life on both 
sides of the Durand Line. Alghanis- 
tan’s recent offensive in the castern 
tribal belt portends that the fighting 
will get nearer to the Pak-Afghan 
border and the only result could be 
a greater spill-over. At the same time, 
the mew ruling party secretary 
Najibullah is said to he mobilising 
the Pakhtoon clements in Afchanis. 
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tan and in Pakistan's tribal territory 
in order to create a cordon sani- 
taire to protect the country better 
against armed gueri!a incursions 
trom the east. 


Settlement possible 


The worsening sttuation must be 
arrested First, both sides must be 
uryed by United Nations mediators. 
and by public opinion within the 
region and outside. to control the 
lighting so that innocent lives are not 
lost and the war is restricted to the 
combatants. This will bring some 
relict. although it will not be easy to 
accomplish. The main task, of 
course. is that the efforts suspended 
at Geneva last month should be 
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resumed in duly with a determination 
to dring the prolonged negotiations 
to a successtul termination. Judging 
by the comments of the UN envoy, 
as well as the Forcign Ministers of 
Pakistan and Afghanistan. differences 
have narro, ed considerably and a 
settlement in the best interests 
of both couutries and their peoples — 
is now possible. 

Both Governments must, there- 
fore. to the exclusion of all ex- 
trancous factors. concentrate on 
the urgent issue of restoring peace 
on the Pa\-Afghan border. so that 
all forms of alien intervention can 
be ended and the Afghan problem 
submitted to the arbitrament of 
the Afgan people themselves. 
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COMMITTEE ON POLITICAL PRISONERS TO ISSUE 'BLACK PAPER' 


Lahore VIEWPOINT in English 12 Jun 86 pp 13-14 


[Text] 


THE POLITICAL Prisoners 
Release ‘and Relief Committee ts 
bringing out a Black Paper on atroci- 
ties perpetrated on political prisoners, 
including torture and whipping. 
It has appointed a commission 
consisting of lawyers, jurists and 
intellectuals to prepare a Charter 
of Human Rights for Pakistan. 

This was disclosed by the PPRRC 
Secretary-General, Mr Liaquat 
Warraich, at a function in honour 
of the relatives of the detenus in 
Rawalpindi, 

Mr. Warraich said about 300 
‘prisoners of conscience’ are under- 
going various jail terms awarded by 
military courts, most of them for 
the last five 10 eight years. 

Tracing the history of the jail 
manual, Mr. Warraich, in his written 
report, said that MLO-8, issued 
on July 5, 1977, ended all conces- 
sions granted to political prisoners. 
All convicts of military courts were 
declared ordinary criminals and kept 
in death cells, torture camps and 
in fetters. Thousands of political 
prisoners had been disrobed and 
lashed. 

Those hanged include Z.A. Bhutto, 
Hamid Baluch, Razzaq Jharna, Idress 
Baig, Usiman Ghani, Idrees Tooti, 
Nasir Baluch and Ayaz Sammu. 
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The report, however, did not 
specilically mention the detention 
of journalists and workers. It also 
did not refer to Jam Sagi. Rasovol 
Bux Palecjo and Fazal Rahu. 

The report said thousands were 
showered with bullets during the 
MRD action in 1983. It, however. 
did not give casualty figures. But 
according to a conservative survey, 
the report continued, the number 
of political detenus was 100,000. 
As many as 2,00,000 lashes were 
awarded to political activists during 
the Martial Law years. It was their 
struggle which ended the Martial 
Law, Mr. Warraich remarked. 

He regretted that whereas in the 
past those convicted by military 
courts were released'on the lifting 
of Martial Law, the sentences passed 
by military courts in the preceding 
nine years had been validated under 
Article 270-A. 

He specifically mentioned the 
detenus from the Potohaf region: 
Kamran Rizvi, Mohammad Shafi, 
Mansoor Ahmad, Riaz Sajid, Aurang- 
zeb Zafar, Hamid Asghar Minhas. 
Nacem Akhtar, Mohammad Ishfaq. 
Sh. Abdul Qayyum and Hamid 
Saced Peeya. 
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Now that Pakistan has become 
a member of the United Nations 
Hwnan Rights Commission, the 
PPRRC, Secretary-General said, the 
members should use their influcnce 
on Pakistan Governinent to carry 
put its obligations under the UN 
Charter, 

In the end, Mr. Warraich appealed 
to the Government to release the pri- 
soncrs before Eid and send abroad 
those suffering from serious diseases 
at Government expense. He also 
urged the Government to cancel 
the verdicts against those declared 
absconders so that they might return 
fromexile, 

The report has made on impass- 
sioned cal] to political parties, 
especially the, MRD, doctors, stu- 
dents, women, labourers, lawyers and 
journalists to chalk out a com- 
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prehensive strategy to get the pri- 
soners released. 

The report ended o1 the words: 
Times change, today’s prisoners may 
become tomorrow's rulers. 

Relatives of political prisoners, 
joined by workers of the MRD 
parties, staged a big demonstration 
at the Committee Chowk in Rawal- 
pindi to demand the release of 
detenus before the Eid. 

The rally continued for about two 
hours as -poiice in uniform and in 
civilian clothes kept a watch. The 
demonstrators kept raising slogans 
demanding the release of political 
prisoners. They also raised slogans 
like “We do not accept the Eighth 
Amendment,” “Down with dictator- 
ship,” and “Down with collabora- 
tors.” y 
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ANALYST QUESTIONS ‘RURAL TILT’ IN NATIONAL BUDGET 
Lahore THE PAKISTAN TIMES in English 16 Jun 86 p 4 


[Article by Ibnul Hasan] 


[Text ] 


As a resident of Karachi in the 
urban Sind I must resent 
Finance Minister Yasin Wat- 
too’s Budget. But as a national 
of Pakistan with over seventy 
per cent of the population living 
in villages and associated with 





the land — its uses and misuses 
— I have to recognise that the 
Budget has tried to glease the 
bulk of the nation. It has ignored 
the vocal minority and attempt- 
ed to serve the silent majority. 
His option may be correct but 
his strategy can be questionable. 
Let me explain why. 

Early this year when, after the 
end of Martial Law, the Prime 
Minister reconstituted his cabinet 
and chose to replace the technocrat 
Finance Minister, Dr. Mahbubul 
Haq notwithstanding his interna- 
tional reputation and singularly dy- 
namic performance in a rather short 
tenure, by Mian Mohammad Yasin, 
Wattoo, a politician with standing. 
but with no background of finance . 
or economics, everyone thought 
that the economic and financial poli- 
cies, after the change, were to be 
guided by political exigencies rather 
than the economic needs. The po- 
litical climate in Pakistan obtaining 
at the time was taking a turn which 
should have caused some concern to 


the Government. At the time when 
the Budget (1986-87) was being 
presented the atmosphere could be’ 
particularly unnerving. Miss Benazir 
Bhutto's ‘processions and ‘public 
meetings in important cities of 
Pakistan had suddenly stirred the ur-} 
ban political scene. 

Already the metropolitan Karachi 
had been disturbed for quite some 
time — ethnic conflicts, chronic in- 
adequacy of civic infra-structure, 
acute employment situation, in. 
competence of administrative 
machinery anc so on. In the cities, 


_of Punjab rising expectations of th the 
people were unmistaking and very 


not:.»able. It was expected general- 
ly that the main emphasis of the 
Budget this year would be on pleas- 
ing the vocal and restive urban 
masses. The Finance Minister would 
respond to the pressure and some 
palliatives designed to tranquillise 
the city dwellers would be in- 
troduced. 


Only a highly confident and wel 
entrenched Government could have 
afforded to forego the temporary po- 
litical gains in favour of its long term 
national goals. The Government of 
Prime Minister Mohammad Khan, 
Junejo had been in office hardly for 
fifteen months — ten months with 
Martial Law and only five without 
it. It was too early to expect from 
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this inexperienced and quite hard- 
pressed Government that it would 
demonstrate the kind of self. 
' confidence and stability which it had 
; displayed i in facing the political op- 
position as well as the new emerg- 


ing policy challenges — the Federal 
" Budget inclusive. — 


QUESTION 


| The question that can be asked is: 
What is it that gives this Govern. 
ment the self-confidence and the 
single-minded adherence to the na- 
, tional goals it has set for itself? The 
’ answer can be that it is perhaps its 
legal status and the constitutional 
-Character: which yields it the 
Strength and the equanimity which 


| 


"even its worst critics have now start- 
‘ed to admire, howsoever reluctant- 


ly though. The Federal Budget of 
1986-87 is the latest manifestation 
of this style. 


It is clear that speaking legally 
and constitutionally there is at 
present no way of dislodging this 
Government without, of course, 
forcing a de facto situation. The 
general elections preceding the in- 
duction of the Parliament and the 
provincial assemblies, formation of 
the provincial and the federal 











governments, withdrawal of Martial 
Law, removal of the state of emer- 


gency, restoration of the fundamen- 


tal rights (including their 
justiceability), and reinstatement of 
the constitution lends the Govern- 
ment the distinction of being the 
most de jure factor of all others in 
the current political scheme of 
things in Pakistan. Until all other 
factors in the country decide to sub- 
mit to the de jure scheme of the cur- 
rent political system in Pakistan 
with its constitutionally backed in- 
stitutional “ramework, the present 
Governmecat has nothing to fear. 
The de jure need have no fear of the 
de facto because when the de facto 
comes into play it would be no 
different from what it had been ev- 
ery now so often in Pakistan in its 
short political history. It will face the 
same problems and meet the same 
fate eventually as it had undergone 
repeatedly in the past. 


Law on his side and the Parlia-' : 


ment backing his Government the 
Finance Minister had no reason 
why he should have wavered in 
producing a policy package through 
his Budget which was to serve the 
targets of the Sixth Five-year Plan 
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and the goals set in the Prime 


‘Minister's Five Point Programme. 


The objective is to change the rural 
scene — activise the rural life; gener- 
ate the economic activity among the 
rural masses; develop the human 
resources; and increase the overall 
production in the agricultural sector 
where the potential is tremendous 
and where creation of linkages with 
industry, commerce and the de- 
velopment of infrastructure has 


been overdue. In doing so if he has’ 
ignored the growing urban unrest he 
has certainly gone for the hard op- 
tion but an unavoidable one; and by 
no means without calculating the 
risk. 


d 

The year 1985-86, as one gathers: 
from the Economic Survey, has 
been singularly good. GDP has ex- 
ceeded all international standards. | 
Rate of inflation has been remarka- 
bly low. Price stability should now 
not be a difficult task. Nature has 
been generous and obliging. Crops 
have been excellent. Imports could 
be reduced and exports could be in- 
creased, although marginally. The 
Current Account Deficit has been 





on the decline. Foreign exchange 
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reserves have started increasing. | 
Even the home remittances from 
overseas Pakistanis have improved 
in this period. 


GAINS 


Added to all these gains was the 
effective operation of the far- 
reaching changes which were in- 


‘troduced in the fistal and monetary 


Structure by the most unorthodox 
corporate sector oriented Budget last 
year. What the Finance Minister, 
therefore, appears to have done was 
to let the 1985-86 Budget continue 
looking after the total economy of 
the country and produce a Budget 
which largely reinforces the rural 
Sector where the production poten 
tial is most promising. Together the 
two Budgets of the present Govern 
ment should see through the con). 
dletion of the Sixth Plan in 1988 and 


_ the achievement of the goals of the 
-Prime Minister’s Five-Point 


Programme. Is the strategy ques 
tionable? For the MRD, perhaps. — 
NPTS. 
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KARACHI, June 16: The PPP 
co-chairperson Miss Benazir Bhutto 
is relying heavily on the financial 
backing of a forzign power for the 
launching of PPP agitation from 


July 5, according ta a PPP insider.’ 


The foreign sources which had 
“generously” funded Benazir’s 
processions and public meetings are 
disappointed over the poor return on 
their investments so far, he said. 

Although she has assured her 
“financiers” that PPP's ‘doves of 
democracy’ battalions now being 
raised would be able to deliver the 
goods, not much enthusiasm is 
witnessed here among the people to 
join this force. 

Worried on the large scale 
defections from the PPP on the one 
hand and slow progress in the 
recruitment of the “doves” on the 
other, she made an unscheduled visit 
to Lahore to gear up the PPP 
machinery because she is convinced 
that unless Punjab participated fully 
in the agitation her plans may go 
bust, the PPP insider said. 

He said that the “doves” would be 
under oath to do and die at PPP co- 
chairperson’s call. She is adopting 
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PPP ALLEGED TO RECEIVE FINANCIAL HELP FROM ‘FOREIGN .POWER' 


Lahore THE PAKISTAN TIMES in English 17 Jun 86 p 8 


the same methods which were 
adopted by her father after he was 
set free by the former President 
Ayub Khan. 

The PPP <»urce said that Mr. 
Bhutto had in: sted few dozen people 
at Al Murtaza in Larkana and had 
asked them to put their little fingre 
on a burning candle and take oath 
that they will remain loyal to him 
whatever the circumstances. 
Ultimately these “fanatics” formed 
the vanguard of Bhutto's agitation 
from whom he drew his strength. 

Benazir is disappointed because 
she finds that kind of loyality is 
missing among the present PPP 
sympathisers who are mostly time 
servers and opportunists. 

The PPP source further said that 
Benazir has realised that she has 
isolated herself from political parties 
which otherwise would have 
supported hei by her “pedantic 

haviour and raising, “Biiuttoism 

The es s Creed,” slogan. 

has damaged party’ S position 
salt ieaead of any positive gains she 
has lost considerable ground which 
she may never be able to recover, he 
said. 
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[Text ] 


HEEDLESS of repeated grim 
warnings, the Zia-Juncjo regime 
has permitted -- almost cencour- 
aged — the proliferation of 
deadly personal weapons to 
an cxtent that Pakistan now 
has the highest-ever proportion 
of gun-wielders in its burgeon- 
ing, restless population. The 
thousands of special no-ques- 
tions-asked permits issued by 
legislators over the last year 
have also meant that gun 
licences have often been 
acquired by the most dan- 
gerous Sections of society This 
unprecedented policy decision 
was made in order to keep 
the apolitical legislators loyal 
and satisfied with membership 
of the ruling party; hence, 
the obvious risks run were 
iznored and police efforts to 
vet the actual issue of arms 
licences. were  peremptorily 
rebuffed. After this bizarre 
bpolicy had — predictably — 
done a great deal of harm, 
it has been suspended. Thou- 
sands of licences have been 
cancelled before the arms allow- 
ed against them had been 
purchased; and the system of 
permits has been stopped for 
two months. We would urge 
that this suspension should be 
made final, and that the quota 
system must not be revived. 
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It should not really be too 
difficult for Government to 
keep the legislators happy with 
perks that have equal value 
but are less dangerous and 
present no threat to the citi 
zenry. 

The unusual boost given 
by Government to guns and, 
consequently. crime represents 
only a part of the story. Admi- 
nistrative corruption coupled 
with gross inefficiency at the 
top add to the process. At the 


sume time, a greater sense 


of insecurity has increased 
the genuine demand for arms 
licences. Further, with adminis- 
trative control loosened ~ des- 
pite the near-decade of Martial 
Law — smuggling of arms 
across our Western borders 
haus become as easy as it is 
profitable. Two other linked 
factors have added to the 
mayhem — the flourishing hero- 
in trade and Pakistan's decision 
to play host to lakhs of Afghans. 
These special guests not only 
carry arms as a matter of 
acknowledged tradition but also 
sell them just as they sei! 
any other contraband with 


little check and no hindrance. - 


Then, apart from the continu- 
ing efforts of divers individuals, 
there is considerable evidence 
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of large-scale gun-running by 
well-organise gangs, oth 
into and out of Pakistan. 

Pre-occupied with a host 
of problems connected with 
its self-preservation. the regime 
seems to have given. scant 
thought to the results of this 
mad proliferation of arms. 
As was expected, armed 
robberies have increased in all 
parts of the country; high- 
waymen have made travel by 
road unsafe; and bank workers 
are thinking of going on a 
strike to demand special protec- 
tion. Assassinations in the 
pursuit of family or factional 
vendettas are no longer con- 
fined to the Frontier but 
take place frequently in Lahore, 
or Karachi, in localities reserved 
for the affluent or on busy 
rouds, even in courts of law. 
Encounters with the police 
no longer always mean the 
punitive execution of offenders 
Or suspects: such clashes are 
now often the result of attacks 
by well-arhed criminals on 
police parties trying: to do 
their duty with unexpected 
honesty and unusual zeal. Nor 
has the creation o! Special 
lite police squads with fancy 
names had much effect on 
the situation. Even if their 
working improves, this by itself 
is not the answer to a problem 
that affects large parts of the 
land and is not confined to 
a few suburbs in the bigger 
cities. 
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attention . on 


Government must, therefore. 
persuade itself to review and 
revise its plans and policies, 
giving higher priority to the 
examination of worsening social 
disorder and the means to 
combat it. First, the police 
as a whole and other sections 
of the administration connected 
with law=enforcement must be 
galvanised and made to focus 
the gangs of 
criminals and their patrons. 
specially the drug mafia. It is 
also necessary that the Bara 
arms market should be climina- 
ted. Control must also. be 
established over the Afghans. 
their commerce in arms and 
drugs curbed, and their camps 
shifted away from the Pak- 
Afghan border. Fears of Pakistan 
becoming another Lebanon, 
voiced most recently: by Fron- 
tier leader Abdul Wali Khan, 
are ceftainly not exaggerated; 
they are widely shared by 
thinking citizens in all parts 
of the country but more so 
in what have been made into 
a front-line provinces. If Govern- 
ment feels it cannot clean 
up the explosive mess it has 
helped to make. it should 
begin talks with the MRD 
leaders to work out joint 
plans for a change that will 
help to save the country from 
drifting into a state of ‘law- 
lessness and chaos — something 
that Sikh writers of history 
refer to as ghalghala. 
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CASE AGAINST BHUTTO, OTHERS—-Sheikhupura, June 15--The City Police, 
Sheikhupura, has registered a case against Miss Benazir Bhutto, Co- 
Chairperson, PPP, and 15 other workers under section 15 of the Maintenance 
of Public Order. Miss Benazir Bhutto, Mr Jahangir Badar, Mr Mansoor 
Malik, Malik Mohammad Arif Awan, Malik Mushtaq Ahmad, former MNAs, 

Ch Safdar Ali, officiating President, PPP, Sheikhupura district, have been 
accused of making objectionable speeches and raising derogatory slogans 
during a public meeting at Sheikhupura on April 13. [Text] [Lahore 

THE PAKISTAN TIMES in English 16 Jun 86 p 7] /9317 
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